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Untrorsm Covinants. Borrower and Lender covenant and agree ax follows:

) 1. Payment of Principal and Interest, Horrower shall promptly pay when due the pnimipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fends for Taxes and Insurance. Subject to applicable law or (0 2 written waver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note., untid the Note s paid in fuil,
a sum (herein “Funds™) equal 1o one-twellth of the yearly 1aves and assessments which may  attain priority over this
Mongage, and ground rents on the Property, if any. plus ene-twelfth of yearly premium instalments for hazard insurance.
p'lus one-twelfth of yearly premiom installments for mortgage snsurance, of any, all as rea<onably cuimated :nitially and from
time (o time by Lender on the basis of assessments and bilks and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applyving the Funds. analyzing sard account,
or \'eflf)mg and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Leader 1o mzke swh a charge. Borrower and Lender may agree in wnting at the time of evecution of this
.\lon_gage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not he required 1o pay Borsower any interest of earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds ate pledged as additional secunity for the sums secuted
by this Mortgage.

If the amount of the Funds held by Lender. topether with the future monthly tnstallments of Funds pavable prior to
the due dates of taxes, assessinents, insurance premiums and ground rents, shall excead the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they fall duoe, swch eveess shall be. at Borrower’s option, cither
prompily repaid to Bosrower of credited 1o Borrower on monthly mmstatiments of Funds, If the amount of the Funds
held by Lender shall not be sufficient 10 pay taves, assessments. imsurance premmums and ground rents as they fall due,
Borrower shall pay 10 Lender any amount necessany 1o make up the deficicncy within 30 days froni the date natice is mailed
by Lender 10 Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. 1 eader shall promptly refund to Borrower any Funds
held by Lender. If under parzgraph 18 hereof the Property 15 «old o5 the Propenty s otherwise acquired by Tender, Bender
shall apply, no later than immediaicly prior to the salke of the Propeny or i1s acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by thes Mongage.

2. Application of Payments. Unless applicable faw provides othoruwise. all payments reccived by Lender under the
Note and peragraphs | and 2 hercof shall be applied by Ecoder ind in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 10 nterest payable on the Nate. then 1o the principa] of the Note. and then 1o interest and
pnnapal on any Future Advances.

4. Charges; Liens. Bommower shall pay all 1axves, assessments and other charges, fines and smpoditions atinbutable 1o
the Property which may attain a priority over this Mongape. and lcasehold payments of ground renis. if any. in the manner
provided under paragraph 2 hereof or. if not pand in such manner, by Borrower making paament. when due. directly 10 the
pavee theroof. Borrower shall prompily furnsh o Lender 211 nolices of amounts due under this paragraph. and io the event
Borrower shall make payment directly, Borrower shali promptly fumnh to Lender reccipts ovidenang such paymeats.
Borroner shall prompily discharge any Ixn which has priorty over thrs Mongage: providad. that Boerrower shall not be
required to discharge any such licn so long a5 Borrower shall agroe in ariing (o the payment of the obligation secured by
such lien in 2 manner acocplable to Lender, of shall in good faith contet such bien by, o7 defend enforcement of such bien 1o,
legal procoedings ahich operate 10 prevent the enforcement of the Ien of forfeture of the Property o any pant thereof.

5. Hszard Inworance. Borrower shall beep the improvements now cvisnng or bereafier cracted an the Property imuraed
2zainst ions by fire, harards mncloded atthin the term “evtended coverape™. and such caber hazards as 1 ender mayv requite
and 10 such amounts and for sioch penods as | erder may require: pronided. that | ender +hall nod require that the amount of
such coverape exooed that amount of conerage reguaed to pay the wome wared by this Monigepe.

The insurance carper proniding the insurance shall be chasen by Borrower subpat to appronal by Leader. provided,
that such approval shall pot be unreasonably withhedd. Al premiums on insurance policics shall be paid in the mannes
provided under patagraph 2 heroof or. of not pard in such manned. by Borrower mal.ng payment. when due. direcaly 10 the
INSUTADCE Carrer.

All insurance policies and reacwals theroo! shal! be in form acoeplable 1o 1 ender and shall include 2 standard mornigage
clause in favor of 2nd in form acceplable 1o Londer. 1 onder <hail hine the tight 1o hold the polivics and rentwals thereaf.
and Borrower shall prampily furnish 1o 1 ender mll rencwal nonoes and all teceipts of paid prermums In the cvent of ke
Borrower shall give prompl npolice 16 the insurance carner and Fender. 1 ender may meke provt of Yoss o not made prompily
by Borromei.

Unlkess Lender and Bortower ctherwise agroc in sning. insutance proveads shall be zpplied 10 restorztion of sepair of
the Property damaged. provided such redoranon of tepair as cconomicallhy feasuble and the security of this Mestgage
nod Thereby impaired. 1 such restoralion or repair s ol cconomically feasble or af the secunty of this Mortgage would
be impaired. the insuranoe pracceds shall be applicd 10 the sums secured by this Montgape. asth the evcess, if any. pad
to Borrower, If the Propenty is abandoned by Borrowcet. o 31 Borrower fals 10 respond 1o Eender within 30 days from the
dal= potioe is mailed by Lender 10 Botsomer that the imurance catnser oilers 10 seitie a ¢lamm for ansurance benefits, 1 endes
is authorized 10 colloct and apply the insurance proceeds 51 1 ender’s aphion cither 10 restoration of repair of the Propeny
or 10 the sums securod by this Mortgape.

Unless Lender and Borrower othemaise agrec i wnit:ng. any such application of praceeds to prncipal shall not extend
of postpoane the due date of the monthly installments referred 1o 1 paragraphs | and 2 hereo! o1 change the amoum of
such irstallments. If under paragraph 18 hereof the Pioperty s acqguned by Lender, 2il right, titke and interost of Borrower
in and 10 any insurance podicies and in and 10 the proceeds thereo! rewinag from damage to the Propenty pnor (6 the sade
or acquisition shall pass 10 Leoder 10 the evicnt of the sumes secured by this Mortgage immaediately prior 0 auch sabe o1
acquisition.

6. Preservation and Maiplenance of Propeity: Leawholds; Condominiums; Planned Unit Davelopments.  Borrower
shall keep the Property in good repair and shalf not commit waste o1 permat arpairment o1 detcrioration of the Peeperty
and shall comply with the provisions of any kase if this Mortgage 15 on a leaschold. I this Moitgage 15 on 3 unit in a
condominium or a planned unit development, Borrower shall perform sl of Borrouer's obhigations under the doclaration
or covenants creating of governing the condomitum of pianned umt Jdevelopment. the by-laws and regulations of the
condominium or planned unit development. and constituent Jocuments. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mongage. the covenants and agreements of such rides
shall be incorporated into and shall ameand and supplement the corenants and agteements of thrs Mornigage as of the rider
weie a part hereof.

7. Protection of Lendes's Security. If Bomower fails 1o perform the covenants and agrcements contained in this
Mortgage, of if any action o proceeding 18 commenced which materially affects Lender’s anterest in the Propeny,
including. but not limited 1o, eminent domain, insohvency. code enforcement. or arfangements of proceedings invelving a
tankrupt or decodent, then Lender at Lender's oplion, upon notice to Borrower, may make such appearances. disburse such
sums and take such action as is necessary to protect Lender's anterest, including. but not limited to. dibursement of
feasonable atiorney’s fees and entry upon the Propeity to make repaus. I Lender requited mortgpage insurance as a
condition of making the Joan secured by thi Mortgage. Boirower shall pay the premiums requited to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrener’s and
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