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UNIFORM COVENANTS. Bogrower and Lender conenant and agree as follows:

1. Paymeat of Principal sad Iaterest. Borrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Future Advances socured by this Mogtzage.

2. Vuads for Taves and Insurance. Subject 1o applicable law of 10 a written waiver by | ender, Borrowner shall pay to Lender

on the day monthly installments of pwincipal and interest are payable under the Note, until the Note is paid in full, 2 sum (herein 2y
*Funds®’) equal 10 onc-1welfth of the yearly taves and assessments which may atrain priority over this Morigage, and ground rents ] L
on the Property, if any, plus onc-1weiflth of yearly premium installments for harard insurance, plus one-twelfth of yearly premium H
installments for morigage insurance, if any, all as reasonably estimaied initially and from time to time by Lender on the basis of ‘ | s
assessments and bills and reasonable estimates thercof. : .

The Funds shall be held in an institution the deposits 05 accounts of which are insured or guaraniced by a2 Federal or state ) m
agency (including Eender if Lender is such an institution). Lender shall apply the Funds 1o pay s2id tanes, assessments, insurance P
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, o7 verifying ; ’(\i ) 3
and compiling «aid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to - ' ‘
make such a charge. Borrower and Lender may zgree in writing at the 1ime of execution of this Mortgage that interest on the Funds ! : < ‘
shall be paid 10 Borrower, and unless such agreement is made ar applicable law requires such interest to be paid, Lender shall not b 1
be roquired 1o pay Borrower any interest of ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- :
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The O-
Funds are pledgad as additional security for the sums secured by this Mortgage, v

1 the amount of the Funds held by 1 ender. together with the future monthly installments of Funds payable prior to the due : ¥ -

dates of laves, assessments, insurance premiums and ground rents, shall exceed 1the amount required 1o pay said taves, assess-

ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower’s option, cither prompily repaid to

Borrower or credited (0 Borroaer on monthly imstallments of Funds. If the amount of the Funds held by Lender shall not be suffi-

Cient 10 pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary to make up the deficiency within 30 dzyvs from the date nolice is mailed by Lender 10 Borrower requesting payment M
thereod.

Upon payment in full of all sums secured by this Morizape, Lender shall promptly refund to Borrower any Funds held by
Lender. If under parapraph 18 hereof the Property is sold of the Property is otheraise acquired by Lender, Lender shall apply. no
Iater than immediaiely peior to the sale of the Propeity or its acquisition by 1 ender, any Funds held by Lendcer at the time of ap-
plicalion as a ctedit apainst the sums secured by this Morigage.

). Applicstion of Paymeais. Unles applicable law pronides aotherwise, all payments roceived by Lender under the Note and
paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payvable to Lender by Borrower under paragraph
2 YLereof, then to interest payable on the Nole, then 10 the principal of the Naie, and then to interest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taxes, asscismenis and other chargees, fines and impasitions attributable to the
Property which may attain 3 priotity over this Morigzre, and leaschold payments of ground rents, if any. in the manner pjponvided
under paragraph 2 hereof o1, if not paid in such mannes, by Borrower maling payvment, when due, directly to the payee thereo!.
Borrower shall peompily furnish to Lender all notices of amounts due under this parzgraph, and in the event Borrimer shall make
paymnent direcdly, Borrower shall promptly furnish 1o Lender teceipis evidencing such payments. Borrower shall prompily dis-
charge any Jicn which has pricyity over this Mos:eage: peonided. that Botrower shall not Be required 1o discharge any such lien so
lorg as Borrower shall agroe in writing 10 the paymem of the obligation secured by such hen in 2 manner acceptable to Lender, or
shal! ir good (aith conicst such lien by, of defend enforcement of such ben in, kral proceedings which operate to pecvent the ¢n-
forcement of the Licn or fotfeituie of the Prapeity or any part thereod.

5. Herard Inmsurance. Bosrower shall icep the impoontments now eusting of hereafter erected on the Property insured

zrainst koss by fue, harards incloded within the serm “‘eviended coverzge,”” and such otber harards as Lender may roquire and in
such zmounts and for such periads 25 Lender may rogquire; fwonided. that Lender shall oot require that the amonm of such
conversge evoned that amount of conerzape roquired 1o pay the sums socured by this Moagigage.

The insurance carsict peoniding the insuranoe shall be chosen by Borrower subjoect 1o 2pproval by Lender; pronided. that such
approval shall not be unreasonatly withhedd. All premivms on imsurance palicies shall be e in the manner prorvided under
paragraph 2 hereof or, if not paid in suchmanner, by Borrower meding payment, when dor, directly 1o the insurance carrier .

Alinsurance policics and rentwals thereo! shall be in form accepieble 10l coder and shal ancdode a standard morigage dause
in favor of and in form acceptable 10 Lender. Lender shall have the ripht to bald the policies and eepewals thereof, and Borsowner
shall promgaly furnish 1o Lender all sencwal notices and all coceipis of paid premiums. [n the cvent of loss, Borrower shall give
prompa notice o the insurance carrier and Lender. Lender may mzhe proof of Yoss if not made pacnply by Borrower.

Unless Lender and Boironer orherwise agpree in wyiting, insurance procceds shall be applied 1o restoration of cepair of the
Propenty dameged, pronided such 1¢s10021:0m oF sepair is eoonomically feasible and the security of this Mosigage is nod therely im-
pairad. If such restoralion or repait is not ecanomically feasible o1 of the security of this Marigzpe would be impaired, 1he in-
surance proceads shall be applied 10 the sums secured by this Morigage, with the excess, if any, paid 10 Borrower. If the Propeniy is
ahandoned by Borrower, o1 if Borrower fails to respond 10 Lender within 30 days from the date notice is maied by Lender to Bor-
rower that the insurance canier offers to seitle a claim for inmsurance benefits, Lender 1 authorirad 1o collxt and apply the in-
suranoe proceeds at Lendcer™s oplion ¢ither 10 restoration of sepair of the Property or 10 the sums secured by this Morngage.

Unlkess ! ender and Borrower othecrwise 2p16¢ in waiting, any such application of prooecds 10 principal shal! not extend o1
postpone the due date of the monthly installments referred 10 in parzgraphs 1 and 2 bereof or change the amount of such in.
sualiments. If under paragraph 18 hereof the Propenty is acquired by ender, all righy, title and intciest of Borrower in and to any
imurance policics and in and 10 the proceeds theroof resuliing from damage 10 the Propeity priog 10 the sake or acquisition shall
pass 1o Lender 10 the extent of the sums secured by this Morigape immediately prios 10 such sale or aoquisition.

6. Presenvation and Mzaintearnce of Property: Feaseholds; Condominiums; Plaaned Unit Devedopments. Boriower shall
keep the Propetty in good repain and shall nol commil waste of permit impairment of deicriosation of the Property and shall com-
ply with the provisions of any kease if this Mceigage is on a leaschold. If this Mogtgage is on a unitin a condominium or a planned
unit development, Borrower shalli perform all of Borrower’s abligations under the doclaration of cCOVenants CICATIing Of goveraing -
the condominium of planned unit devalopment., the by-laws and regulations of the condominium or planned unit dewclopment,
and convtituent documents. 1f 3 condominium or planned unit davelopment 1ider is execuied by Borrower and 1000 ded togather
with this Motigage, the covenants and 27reements of such rider shall be incorporated into and shatl amend and supplement the
covenants and agreements of this Morigage as if the rider weie a part hereof.

7. Prolection of 1ender’s Security. I Borrower fails to petform the conenants and agreements contained an this Monigage,
of if any action o1 proceeding is commenced which matesially affects | ender’s interest in the Propenty, including, but not limited
1o, cminemt domain, insolvency, cade enforcement, of airangements of proceedings imohing a hanbrupt oo decedent, then Lender
21 Lender’s option, upon notice 1o Borrower, may make wch appearances, disbhurse such sums and tad ¢ vuch adion as 1s nocessary -
to protect Lender™s interest, including, but not timited to, disbursement of reasonable aitorney’s foes and entry upon the Property
to make repairs. If Lender required mortgage insurance as a conditien of making the 10an secured by this Mmigage, Boirower
shall pay the jremivms required 10 maintain such insusance in effect until such time as the requirement for such insurance ter-
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minates in acoordance with Borrower™s and Lender's wnitten agrcement of applicable law, Borrower shall pay the amount of all o
morigage insurance premiums in the manner provided under paragraph 2 hereof. 35
Any amounts dithursed by Lender pursuant 1o this patagraph 7, with intcrcdt thereon, shall become additienal indebtedness J i
of Borrower socured by this Mortgage. Unless Borrower and 1 ender agpree to other teims of payvment. such amounts shall be o
payabie upon notice fram Lender to Borrower reguesting payment thereof, and shall bear interest from the date of disbursement a o
the rate payable from time to time on oulstanding principal under the Note unless pavment of interest at such rate would be con- ‘3
trary to applicable law, in which event such amounts shall bear intcrest at the highest rate permisuble under applicable law, . ] FA—

Nothing contained in this patagraph 7 «hali tequire | ender toincur any expense of 1ake any action hercunder.
&. laspection. | cnder may make o cause 1o be made reasenable eatries upon and invpections of the Properiy, provided that

1 cnder <hall give Borrower notice prior 10 any such inspection spectfying reaconable cause therelor 1elated to | ender’™s micrest in
the Propenty.
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