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UNIFORM COVENANTS. Borrower and Lender corvenant and agree as follows:

1. Paymeat of Principal and Interest, Borrower shall prompily pay when due the prindipal of and imterest on the -
debiedness evidenced by the Note, prepayment 2nd late charges as provided in the Note, and the prinaipal of 2nd interest on any
Furure Advances secured by this Moetgage.

2. Funds for Taves and Insursnce. Subject 1o applicable law or ta a written waiver by Lender, Borrower shall pay 1o 1 ender
on the day monhly instaliments of principal and interest are payable under the Note, unni the Noze 1s paid in full, a sum (herein i B
“‘Funds"') equal 10 one-1wclfth of the yearly taxes and assessments which may attain priogity over this Morigage, and ground reats ] -3
on the Property, if any, plus on¢-twelfih of yearly premium installments for harard insurance, plus one-1welfth of vearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of

] Mw‘
assessments and bills and reasonable estimates thereof. ' _
The Funds shall be hetd in an institution the deposits or accounts of which are insured o1 guarznteed by a Federal of state m
agency (including Lender if Lenuct is such an institution). Lender shall apply the Funds (o pay said taxes, assessments, insurance :
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring sawd account, or venifying Lo

and compiling said assessments and bills, unless Lender nays Borrower interest on the Funds and applicable law permits Lendes to L
make such a charge. Borrower and Lender may agree in writing at the time of ¢vevution of this Mortgage that interest on the Funds {
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shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, 1 ender shall not
be required to pay Borrower any interest of ¢arnirgs oa the Funds. Lender shall zive 1o Borrower, without charge, an z2nnual ac- i
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The O-

Funds a:c piedged as additional security for the sums socured by this Motigage. ' L

1f the amount of the Funds held by | ender, topether with the future monthly instailments of Funds payable prior to the due o
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taves, assess:
ments, insurance premiums and groand rents as they fall due, such excess shall be, a1 Bortawer™s option, cithet promprly 1epaid o0
Borrawer or credited 10 Borrower on monthly installments of Funds. 1f the amount of the Funds held by 1 ender shall not be suffi-

Cient [0 pay Taves, assersments, insurance premiums and ground rents as they fatl duc, Borrower shall pay 1o Lender any amount ‘
necessary 10 make up the deficiency within 30 days fram the date notice is mailed by Lender to Basrower roquesting payment .
thereof. :

Upon payment in full of all sums secured by this Mortgage, Lender shall prompaly refund 10 Borrower any Funds held by '
Lender. 1f under paragraph 15 hereof the Property is sodd of the Property is athernise zequired by Lender, T ender shall apply. no
later than immediately prior 10 the sale of the Property or its acquisition by [ ender, any Funds held by Lender at the time of ap- :
plication as a credit against the sums secured by this Mortgage. ‘

3. Application of Psyments. Unless applicable law pronides orherwise, all payments receised by Lender under the Note and t
paragraphs 1 and 2 hereof shall be apptied by Lender first in pavment of amounis payable 1o Lender by Borrower under paragraph
2 hereof. then 1o interest payable on the Note, then 10 the prinaipal of the Nate, and then 10 interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taves, assessnents and othet charges, fines and impositions annbuolable 10 the

Propeay which may attain a priority oves this Morigzge, and leaschald payments of ground rents, if any, in the manner provided
under parzgraph 2 hereof or, if not paid in such manne, by Borrower mehing payment, when due, directiy 10 the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall meke
payvment directly, Borroner shall pramptly furnish 10 Lender reoaipis evidencing such payments. Borrower shall peompaly dis-
charge any lien which has priorily over this Mortpape; provided, that Borrower shall ned Be required to discharge any such Iien so
tonp 25 Borroser shall 2pree in wriling 10 the payment of the obligation socured by such lier in 2 manner acoepiabic to 1endor, on
shall in pood faith cantest such lien by, of defend enforcement of such lien in, kegal proveadings ahich operate to provent te ¢n-
forcement of the lien o foefeirute of the Property o any part thereof.

5. Mazard Imsurance. Borrower shall 3.ocp the impronements now cxisting of horeafter erected oa the Prope:ly insuted
apainst ks by fire, harards indudad within the term “"oaiended conerzee,”” and such ather hazards as Lender may roquire and
such amounts and fod such pericds as Lender may roquire: pronaded. that Lender shall not roquire that the amount of such
conerage exoeed that amount of conerape 1oquited to pay the sums secured by this Maorigage.

The insurance carricr pronsdine the insurance shall be chosen by Borroner subject 1o appeosad by Lender: provided, that such
approval shall not be unrcasonably withheld. All premiums on insurance podicies shall be pasd o the manner pecenided under
parapraph 2 heteof of . if not paid in surh manner, by Boarower maling payment, when due. directly 1o the insurance Garrier.

Al ansurance policies and renewals thereot shall be in form 2coeprable 1o 1 ender 2nd shall inciude 2 sandard morigege clause
in favor of and in foem acceptable 10 L ender. Lender shall have the 1ipht 1o hold the palicies and rencwals thereod, and Boarroner
shall prompily furnish 1o | ender all renewal notices and all 1receipts of paid premiums. In the event of loss, Borrower shall give
PrOMPT notice to the insurance carsicr and 1 ender. Lender may mal ¢ proof of Joss if not made prampely by Borrower.

Unless 1 ender and Borrower otherwise agree in writing. insurance proceads shall be applied to restaration o sepaar of the
Property damaged. ;e ovided such resioration of 1enair i economically feauble 2nd the security of this Mosigzage s not therety am-
paired. If such resioration a1 repair is Ho1 coonomically Teasble oo if the security of this Morizage would be impaired, the in- i i g
surance praceads shall be applied 10 1he sums socured by this Morigage, with the encess, if 2ny, paid 10 Borroner. If the Propeny is
abandoned by Borrouctr, onif Betroner fails 1o 168pend 1o § ender within 30 days from the date natice is mailed by Lender 10 Bor-
rowet that the inmsurance carrier offois 10 seitle a claim for insurance henefits, 1 ender is authorired 10 collect and apply the in-
surance procccds al Lender™s option ¢ithet 10 1651018100 of 1epair of the Propcity of 10 the sums secured by this Morigage.

Unless 1 ender and Borrower otherwise ag1ee in a1sting. any such zpplication of proceeds o principat shali not exiend or
postpone the due date of the momhly snstatimems refeired 1o in paragraphs | and 2 hereof or change the amount of such in-
staliments. 1f uncer patagraph 18 heroof the Property is acquired by 1 ender. all right, 1itle and imcrest of Borrower in and 1o any
insurance policies and in and 10 the proveeds thereof 1esulting from damage 10 the Property priot 10 the sale or acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Mortgage immediately priot o such ale o acquisition.

6. Presenation and Mainlcarnce of Property: Leasebaolds; Condominiums; Planned Unit Developmeats. Borrower shall
Loep the Prapeity in good repair and shall not commil » aste of petmit impaitment of deienoration of the Propenty and shall com-
ply with the provisions of any dease of this Morigage is on a leaschoid. If this Maigegeis onaumtina condominium o a planned
unit development. Botraner shall perform all of Barrowea™s obligations under the declaration o1 covenants «feating of EOVETNINE
the condominium or planned unit development, the tn-laws and regolations of the condominium o1 planned unit dervelopment, 7]
and constituent documents. If a condominium of plannad unil development 138 s exocuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such 1ider shall be incorporated 1nta and shall amend and supplement the
covenants and agteements of this Mortgage 23 1f the rider were a part hegeod.

Y. Protection of Fender's Security. 3 Borrower fails 1o perform the corenants and agreements contained in this Motigage,
ot 1f any action o1 proceeding is commenced which matenally 2ffects Lender™s inerest an the Properiv, including, but not Bimited
10, cminent domain, insolvency. code enforcement, of arrangements of procecdings imvolving a bankrupt or decedent, then Lender
at Lender's option, upon notice to Borrower. may make such appearances, disburse such sums and 1ake such ACION 2% i5 NOCLLLALY -
to protect Lendes™s interest, including, but not limited 1o, dishuriement of rcasonable attorney’s fees and entiy upon the Property
to make repaiss. If Lender toquired mortgage insurance as a condition of making the loan secured by this Mortgage, Bosrower
shall pay the premiums 1equired 10 maintain such insurance 1n effect unnil such time as the requirement for such insurance ter-
minates in accordance with Borrower™s and 1 ender™s uritich agreemetst or applicable lan . Borrower <hall pay the amount of all
monpage inwurance premiums in the manner provided under paragraph 2 heicof.

Anry amounts dishursed by 1 2nder purcuant to this paragraph 7, with inicrest theceon, shall bevome additional indebiedness J
of Borrower secuted by this Mortgage. Unless Borrower and 1 ender agree to other 1erms of pavment, such amounts shall be
pavable upon notice from  ender to Borrower 1equesting payment thereof, and shall bear interest from the date of dithureement at
the rate payable from time to time on outstanding principal under the Note unies pavment of interest at such rate would be con-
1rary to applicable law. in which cvent such amounts shall beatr interest at the highest rate permcsible undes apphicable law.

Nothing contained in this paragraph 7 shall requite 1 ender to incut any expense of take any action hereunder.

£. Inwpection. | ender may make o1 cause to be made reasonable entrics upon and inwpections of the Property, pronaded tha
1 ender shall give Borrower notice prios to any such ingpection apeafying eeaconable cause theiefor related 10 1 ender™sinterest in
the Properiy.
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