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Listrorat Covinants, Borrower smd Jonder corenant and aziee o tolloass

1. Payvment of Principal and nferest. Bopsoaer <dall prompth pay whon dae the prnapat of and anteiest o the
indebtedness cvidenced by the Note, prepaymeat and bate charges o prossded o the Note, amd the princepal of amd interest

on any Future Advances woured by this Morigage

2. Funds for Taves and Incurance. Subject b applicable Baw or 10 4 wrpten wavee by i eoder, Horreaer <hall pay
0 Lender on the day monthly insatiments of pringipal and interest are pavable ander the Note iuntil the Note s paidan fali.
a sum therein “Funds™) equal to one tnelth of the yearly taves and avosments which may altan pronty ower this
Mortgage. and ground rents on the Propenty. if any. plus onc-tuekth of searly premnmi anstalimeats for hazard mmaurance. -l
plus one-taclfth of vearly premium mnaaliments for mortgage meurance. if any. all s reasonably edtimsted inisathy and from
time to time by L ender on the hasis of assessments and hidls and ressonable esumates thereof.
The Funds shall be held in an institulion the deposals oF acovimis o dhach are mared of puaranicod y 3 Foderal or
state agency {including Leader if I ender s such anansdituiion ) 1ender shall spply the Funds 1o pay sand faves . soassaments,
imsurance premiums and groand rents. Eender may not charge tor wo Foling and apphyeng the Funds analyzing sand acoount,

of verifying and compiling said assccsments and halls, unless 1ender puys Borraacr mterest on the Funds and applicable law ’mr !
permits Lender 10 make sivh a charpe. Rosrouer and Lender may agree 10 wniing al the time of execution of this Py ‘
Muortgage that interest on the Funds shall be paid 10 Borreaer. and unless such agrecownt 5 made or apphicable law ; “'m |
roquires such interest to be paid, Lender shall not be required to pay Borromer am anterest of carnings on the Funds. Lender P
shal] give to Borrower, without chasge. an annnal accounting of the Funds shoaing Credits and debits to the Funds and the !

purpose for which cach debit to the Funds was made. The Punds are plodged as additional security for the sums secured O- .
by ihis Morigage s |

If the amount of the Funds held by [ender. together with the future monthly imtaliments of Fuands pavable pnor o ~ A

the due dates of 12%¢s, avsessments, insurance premiums and groond tents, shall exceed the amoeunt required (o pay said taves,
assEssments, msurance premiums and groind rents as they fall dueo wih evgess hell be, at Barower's optron, cither
prompiiy repaid 10 Borrower of credited te Borroner on moenthly maaliments of Funds. if the amount of the Funds
held by 1 ender <hall not be suffickent 10 pay tanes. assesments, imurance premums and ground rents as they fall duc,
Borcower shall pay o Lender any amaunt pecessan (o make up the deficancy within 30 days frem the date notice s mailed v
by §ender 10 Borrowner requesting paymwent thereaol
Upon payment o full of all sums secured by ths Mangage. 1 ender shall prampihy seiund 10 Borroacer any Funds
held by | cnder. If under paragraph I8 hereof the Prapenty s «old of the Propenty s athemine acquired by § ender. Lender
shall appiy. 6o later than immediately prior 10 the <le of the Praperty o ais acquission by 1ender. any Funds held by 3
Lender at the ume of application as a credit against the sums secured by this Mortgage. 3
X, Application of Payments. Unless applicable law provides othernis, all payments reccived by 1.cnder under the !
Note and paragraphs 1 and 2 heteof shall be appled by L ender find in paament of amounts pavable 1o Lender by Borrower
under paragraph 2 hereof, thea to interest payable on the Nate. then to the principal of the Node. ard then o interest and
principal on any Future Advanoes.

4. Charges: Liens. Borrower <hall pay 2l azves, wwcwnents and other charges, fines and imposiliom atesbutable 10
the Property which may attzin a przorily over this Marigage. and lcachold payvmenis o ground rents. if any, in the mannet
pronided under paragraph 2 hereof o af not paid in <cuch manner. by Borroser mxking payment, when due. directly to the
pavee thereof. Borrower shall prampaly furnish o 1 ender 2l notioes of amaunis doe under this paragraph. and in the cvent
Borrower shall make pavment dircatiy. Botzowner <hall prompily furnsh to Lender receipls ovadenamng such payments.
Borroner shall promptly discharge any Iicn which has prsotay oner this Maortgage: provided. that Buareaes shall nw be
required to discharge any such lica wo Jong as Bosrower shall agrec in wrting e the pament of the obhgation secured by
such ben in 2 manner acceplable 1o Lender, o shall in good fath contest siwh Tien by, o1 &efend enforocment of such lien in,
kegal proceedings which opetate to prevent the eafurgement o the en of forfeiture of the Propcity o any pant thereod.

£, Mazard Insprsnze. Borewer <hall boop 1he smpravements nom caning o1 beicaficr cracted o the Peopenty sntuted
2pxinst boss by fire. hazards included within the term “eatended coctage. and wuach other harards as 1 endet may roquie
- and in such amounts 2nd Tos sch peirade as 1 ender may 1eguire: pronsdod. that 1 ender <hall pat fequinse thet the ameant o

such covetage evcoed thal zmouni of conerage seqused 10 pay the sumns o, ured by thes Mostgxpe.

The :ntutance carpcr providing thie insurance shalt be chowen by Besrouer subiect to appraval by 1 ender: pronaded,
that such approval shall not be vnicacomabiv withhed. Al promaas oa inuntance pohiiaes shall he pxid 30 the munner
provided wnder patapraph 2 hereot of. 11 ao1 pmd 1 wuch mannes. by Boarower making payvmeat. ahrr dic. direatly 1o the
INLUTANOE CATIKT.

Ail inmsuiance policxes and fencwahs thereo! shall hean form sioeptable ta L ender and shall snddode a vandard mongape
clause :n faver of and in form acveptatide 10 Lender. Tendor <hall hune the ight o hadd the policies =nd rerowals thoreof,
and Borsouer vhall prompily feranh 10 Lender 21 renowal noelioce and ali 2eccipas of paid premrmn tn the cvenl of Jows,
Borrowet shall e prompl nuatae 3o the it ance a7t and Pender. Tender mua mzhe provet of dow st ni made prompily - o
hy Borromer. R et

Cnless 1 onder 2a0d Bortoner othera g apree in il ot ance provecds shail be spplied 10 sederation or repair of
the Propeity damiaped, provided seh tedotation of fepait o coonomisily feastble and 1he sl sty of tha Mortpage

ot thereby imparred. I auch recloralion of 1epat 1 1ol coonatialiy Teavihle gl the securdy of thie Maongape would
be mmpaired. the insutance proceads <hall be apphed fo the cums wouted By shin Aotpape. with the evoess, if =ny. pad
10 Botzomer. I the Propeity 1 atundonad by Bornoser, of 1t Borroser fails 1o 2espend 1o ] cnder wathin 30 days 2iom the
date notice s mated by Leader 1o Bortoner that the nsurane catizes et 1o settie 3 (laim for ansurence beacfinn, 1endes
o authorzed to collect and apply 1he atnidance phaaads a1 Fopder’s optien eithiet 1o redoraton of tepuis of the Propernty
oF 10 the sunn secured by this Martgage,
Unless Lender and Bortower oheraise agice oo witing, ant such application of proceeds o prncipal shall net cvtend
o1 pewtpone the due date of the menthly insvaliments refetied 1o0om patagraphs 1 and 2 betos! of change the amount of
such inaaliinents. 11 under paragraph 13 hereol 1he Property o acquited ta Lended. ail night, take and 1nterest of Borroner
in and 1o any imsuiance palicics and in znd 1o the provieeds thereol reailting from Jamzge 10 the Propony pnor 1o the sale
o1 acquintien shail pass 10 Leader fo the ovtent of the sum seauted tn thie Matigape smmedirtely praor 2o such sake o3
AOGUILTION, -
6. Picscrration and Maintenance of Propertas 1 eawcholds (ondominiumy Planoed Unit Deovedopmente Borower
shall keep the Propeity in good 1epaz and shall ne COMM Wwande o peimmt ampainnent of Selerieration of the Propenty
and shall comply with the provisicas of any dease 11 this Morigage v on Leasehold., If this Mortpage s on o unil in 3
condominium of a planned unit dovelopment. Borrower <hail petferm all of Rorrouner's oblipat:ons under ihe declaration
of cOVEnanle Creating or poveining the condonimuum o plannad wnst Jevelepment, the by-laws and tepslations of the
vondeminamm o planned unit Seaciapment. and vonstitoent docamenis f2 2 Loendominiom e planned ot daclopient
1der s crecuted by Borteacr and revorded together wuh this Muonigzge. the vovenants and apreements of soch nder
shall be incorporated into and shall amend and «upplement the conenants and agreements of 1thue Muonipage av of the s1det
wcie & part hercof.

— R B

7. Protection of Lender's Security. U Bosract {10 perform the covenants and agreements contained 1a thie
Mortgage. of i any action of pioveeding s commeneed atich moateniativ atfecnn Feonders otcrest in the Proponty,
including. it ool Binited to. eminent domann. imsohency, code satetoenmient. o5 atfatgpemonts o proveedings nooluep a
hankrupt o7 decedent. then Leader at Feadet™s ophicit upon netice to Horoowa o, snay nake such appearances, dishuree such J
wimt and fabe such aotion as 18 neecsary o protect Tende's interest, imdnding but no himited o, Jebsement of
reasonable attomevs tecs and eniy upen the roporny to mabe repans. 1 Dender reguited martgage smautance as a
conditton of making the loan secured by thas Maorigage. Boiseaer shall pay the preniome regmted to mamtamn swh
insurance in ctfect untidl such time as the reguuement for such ancianie teremnaics m acvordance with Borreaer’s and
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