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UsiFora Conenaxss. Borrower and 1.ender covenant and agree as folloms:

_ 1. l’a_‘mrg; of Principal and Inferest. Horrower shall promptly pay when Jue the principsl of and anterest on the
indebtedness evidenced by the Note, prepayment 3nd late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mosigage.

2. Fonds for Taxes and Insurance. Subject 1o appticable law o to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principat and interest are payable under the Note, unul the Noie is paid in {ull,

a sum (herein “Funds™) equal to onc-twelfth of the yearly taves and asswessments which may attain priority over this ]
Mortgage, and ground rents an the Property. iof any. plus onc-twelfth of yearly premium snstaliments for hazard insurance,

p_lus one-twelfth of yearly premiom instailments for mortfgage snsurarce. of any. all as reasonably extimated initially and from

time 10 ime by Lender an the husii of asscssments znd hills and reasonable estimates thercof.

The Funt?s shall be held in an instituts -a the deposits or accounts of which are insured or guarantead by a Federal or
state agemy (lr!rluding Lender if Lender is such an imstitution). | ender shalt apply the Funds 1o pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said asscssments and bills, unless 1 ender pays Borrower interest on the Funds and applicable faw
permits Ltndcr_ to make such a charge. Borrower and Lender may agice in wnting at the time of evecution of this
.\!ort_gagc lha! interest on the Funds shall be paid o Borrower, and unless sikh agreement is made or apphicable faw
requires such interest to be paid, Lender shall not be required 10 pay Borrower any intcrest of earnings on the Funds. lender
shall give to Borrower, without charge. an annual accounting of the Funds shawing credits and debits 10 the Funds and the
purpase for which cach debnt o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Maojigage.

If the amount of the Funds held by Leader. topether with the future monthly instaliments of Funds payable prior to
the duc dates of 1anes, assessments. insurance premiums and ground reats, shall exceed the amount required to pay said taves,
asscssments, insurance premivms and ground rents as they fall due. such cxcess shall be, at Borrewer's option, cither
prompily repaid 1o Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds ;
beld by Lender shall not be sufficient 1o pay taves, assessments, insurance premiums and ground rents as they fall due. .
Borrowszr shall pay 1o Lendes any amount necessary 10 mzb ¢ up the deficiency within 30 days from the date notice s mailed
by Lender to Borrower requesting payment thereof.

Upon payment in (ull of all sums secared by this Morigage. 1 ender shall prompily refund 1o Barrower any Funds
held by Lender. If under parzgraph 18 hercof the Propenty is sodd of the Propedty is otherwise acquired by Lender, Lender
shall apply. no lzter than immediately prior to the sale of the Property of its acquisition by lender, any Funds held by
Lender at the ume of application as 2 ctedit zgainst the sums secured by this Morntgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments teceived by 1 ender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender finst in payment of ameunts payable 10 Lender by Borrowner
under paragraph 2 hereof, thea 10 interest payable on the Noic, then 1o the principal of the Nole, and then 10 interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower shall pay all tanes. asstsunents and other charges, fines and impasitions 21tnbutable 1o
the lfmpcrty which may attain a prionity over this Yorigage. and Jeaschold paymxeats or ground reats, if any, in the manner
provided undcr paragrzph 2 hereof or. af nca paid in such mannes, by Borrower making payment, when duc. directly 10 tht
pavee thereof. Borrower shall prompily furnish to Eender all notioes of amounis due under this paragraph, and in the event
Borrower shall make puyment directly. Borrower shall peomnptiy fumish 10 Lender receipts evidenaing such paymenls.

irower shall prompily discharge any hea ahich has poonty over this Moetgape: provided, that Barower shall n be
roquired 10 discharge 20y such lien 0 long as Borrower shall 2g1e¢ in writing to the payment of the cbligation secured by
such fiea in a manner acceptable 10 Lender. of shall in poad faith contest such licnt by, or defend enforcement of such bica i,
lezal proceedings nhich operate 1o prevent the eafarcement of the bea o7 farfesture of the Property of any part thereod.

L. Hazard lesorance. Bomower shall Leop the mmprovements noa cristing of hereafier crocted o the Propeaty insured
against bons by fire, hazards included withm the term “ortended oomcrzge™, 2nd such ather hezards as | onder may requise
and 10 such amounts and for such peainds 1 | ender may roquire: provided. that Lender shall nod require thal the amaunt of
such coverape excedd that amount of coverzge regquited 10 pay the «ums socured by thrs Mortgagpe.

The insurance carricr providing the insurance shall be chosen by Borroner subject to approval by Lender provided,
that such approval shali nol be unrcascnzbly withhedd. Al premiums on insutance podicies shall he paid an the mannes
provided under paragraph 2 hereof or if o pasd in such manner, by Barrower making payment. whea due, directly 10 the
INSUTADOE CATtitT.

All insurance policies and rencuals therent shall be in form accepiable to | ender and shall include 3 standasrd mortgage
clause in favoer of and in forn acceplabic 1o Lendor. Lender shall have the right 1o hold the policies and rencwals theroof,
and Borrower shall prompily furnish 1o [ender all sencual notbces and all roocipts of peid premiums. In the cvent of ks,

:o:;mltz shali g grompd notice 10 the imurance carsser and Lender. Lender may mude proet of loss if 5ot made prompily P i A e
y Borrowes.

Unless Lender and Bormower otherwase agfee in wnting, insurance proceads shall be applied 1o restoration of repair of
the Propeny damaeped, provided sich fostatation of repmir is economically feauble and the securily of this Morigape is
Dol theredy impairad. I such 1estoration of fepait it econoimcally feasable o1 if 1he secursy of this Morigage would
be impaned, the insutance proceads shall be applied to the sums secuted by this Mortgage, with the excess, if any. pad
1o Borrower. I the Property is ahandonad by Barcouer. o1 33 Borrower faik to respond 10 1 ender within 30 days from the
dzie nonuce 13 maited by Lender 10 Borrower that the imurance catiser offens to seitle a claim for imsurance benefits, Lender
is zuthosized 1o collect and apply the imurance proceeds at Lender’s ophion cither o restosation of repair of the Propeity
or 1o the sums secured by this Mortgape.

Unless Lender and Borrower otherwise 2g1ee in wnting. any suwch application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments 1efesred to in patagraphs 1 and 2 hereo! or change the amcunt of
such instaliments. §f under paregraph I8 beroof the Property s acquired by Leader. 211 right, titke and interest of Borrower
in 2nd o any inwurance pohicies and in 2nd 1o the proceeds theicof resulting from damage to the Propenty priog to the vale
or zoquist:on shall pass 1o Lended 10 the evient of the sums sccuted by this Motigege inmadiatcly praor 1o such sake or
ROGUISITION.

6. Presessation and Maintenance of Property; | eswcholdss Condominiums; Planned Unit Devdopments. Borrower
shall Loep the Property in good 1epair and shall pot commit aaste o1 permil smpaitment of Jdeterioration of the Property
and shall comply with the provissons of any lease of thie Mostgage n on a keaschodd. §f this Mortgage is on a unit in 2
condominium o1 a planned unnt dorelopment, Boatrower shall perform all of Borsower's obligetions under the declzration
or covenants creating o governing the condomimum er planned unt development, the by-laws and regulations of the
condominium or planned unit development. and constituent dovuments. If a condominium or planned unit development
rider 1s executed by Borrower and recerded tegether wath this Morigage, the covenanls and agreements of such rider
shall be incorporated into and shall amend and supplement the corcnants and agreements of this Mortgage as of the rider
were a part hereof.

7. Protection of Lender's Security. I Borrower fails to perform the covenants and agreements contained in this
Moitgage. o1 il any actnn o1 procecding 15 commenoed which materially affects Lendet’s interest in the Property.
including. but not limited to. eminent domain, inwlvency. vode enforcement, or arrangements of proceedings involving a
bankeup or decedent, then Lender at | ender’s option, upon notice 10 Borrower., may make such appearznces, disburse such
sums and t2khe such action as 18 pecessary 1o protect Lender’s micrest, ancluding, but nol limited o, disbursement of
reasonable attorney’s fees and entry upon the Propetly to mahe repaus. If lender required morigage insurance 3 a
conditicn of making the loan secured by this Mangage. Bortower shall pay the premiums required o maintain such
insurance in effect until such tme as the requirement for such nsurance tciminates 1n accordance with Borrower’s and
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