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UNIFORM COVENANIS. Borrowner and L ender covenant and agrec as fatloay:

i. Payment of Princips! and Interest. Botrower shall prompthy pay akben due the prinapal of and ezt on the -
debtedness evidenced by the Note, prepayment and late charpes 3¢ providad in the Note. and the prinapal of and interest on any
Future Advances sexured by this Morigage.

2. Fands fof Taves and Insurance. Subject to applicable law of 10 a written waner by bender, Borrower shall pay to | ender
on the d2y monthly installments of principal and interest are payable under the Nate, until the Note ss paid in full, 2 sum (hetein
**Funds'") oqual to one-twellth of the yearty taves and acsessmems which may anzin proraty over this Mosrgage, and ground rents —|
on the Property, if any, plus one-1welfth of yearly premium invaliments for haratd insurance, plus one-inclfth of yearly premium
installments for movigage insurance, if any, all as reasonably eutimated snnially and from ume to ime by L ender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of gusrantend by 2 Federal o state
agency (including | ender if Lender is such an institwion). bender shall 2pply the Funds 1o pay said 1aves, 234c5sments, insurance

premiums and ground remts. Lender may not charge for so holding 2nd applving the Funds, analyzing said account, of verifying . ',h L
and compiling said assessments and bifls, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to oo - ‘
male such a charge. Borrowsr and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds Lo ’
shall be paid to Borrower, and unless such agreement is made or applicable law requires such imarest 1o be paid, 1.ender shall not : *N’
be required to pay Borrower any interest or carnings on the Funds. Lender shall gne o Bosrower, without charge, an annual ac- :
counting of the Funds showing ctedits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The O.
Funds are pledged as additional security for the sums secured by this Mogigage. -
If the amount of the Funds held by 1 ender, togather with the future monthly instaiiments of Funds payable prior 1o the dut

dates of Laxcs, asscssments, insurance premiums and ground rents, thall exceed the amount required to pay said [ANCS, Assess-

ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrowet’s opt ion, cither prompily repaid 10

Borrower of cvedited 10 Borrower on mnonthly instatliments of Funds. 1f rthe amount of the Funds held by Lendcer shati not be suffy-

Cient 10 Ay tANCS, ASSCSSMENTs, insurance premiums ind ground rents as they fall due, Borcower shall pay 1o Lender any amount

nocessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower roquesting payment ‘
thereof.

Upon payment in full of all sums secured by this Mortgage, Eender shall prompily refund to Borrower any Funds beld by
Lender. If under paragraph 1R hereof the Property is sold of the Praperty is stherwise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Property o its acquisition by | eoder, any Funds hedd by Lender al 1the time of ap-
plication as a credit 2painst the sums secured by this Moripage.

3. Applicstion of Py ments. Unless applicable lan provides orberwase, all payments received by Lender under the Noie and
paragraphs § and 2 hereof shall be applind by Lender first in payment of amounts payvable to Lender by Borrower under parzgraph
2 hereof. then 10 inlcrest payable on the Note, then 10 the peincipal of the Note, and then (o interest and pyincipal on any Future
Advances.

4. Charges: Liens. Bogrower shall pay all taves, assessments and other charges, fines and impositions anribuiable o the

Property which may attain a priogity over this Macipape, and leaschold payments of round rents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when due, diroctly 1o the payee thereof.
Borrower shall peompily furnish to Lender 21l notices of amounts due under this paragraph, andin the event Borrower shall male
payment direcdy, Borrower shall prompaly furnish 10 Lender receipds cadencing such pavmems. Boarrower shall prampily dis-
charee any lien which has pricaity over this Marigape: peonided, that Boarrewer shall not be reguired 1o discharge any such lien so
tong as Borrower shall 2g1¢¢ in writing 10 the payment of the obligation secured by such Hien in 2 manner zocepiable to Lendet, of
shall in pood faith contest such lica by, or defend enforcement of such lien in, depal proceadings which operate to praent the on-
forcement of 1he lien o¢ forfoiture of the Property of 2ny pari thereod.

%, Harard Insurance. Bogromer shail hocp the improvements now exsting of hereafier exected on the Property imured
2¢2ins1 boss by fire, harards induded within the torm ““avtended convrage,”” and such other harards 25 Lendor may requite and ia
soch amounts and for such periads as Lender may roquite; gron3dod, tha Lender shall not rogrire 1hat the amounl of such
cnerepe exceed thet amoum of aonerepe required 10 pay the sums secured by this Moerzge.

The insurance carrice pevoniding the imurance shall be chosen by Borroaer subject o appeonal by Lender; provided, that such
appronal shall o be anreasonahly withhedd. All premiums an imuranae policies shall be paid in the manner pronided under
pararraph 2 hereof o, if not pasd in such manner, by Borrower malang payment, when due. direcdy 1o the inkuranoe carncr.

All insurance policies and 1encwals thereof shall be in form acoepizbie to 1 ender and shallindude a wandud morngepe cdause
in favor of and in form accemable to 1 ender. L ender shall have the tight 10 hold the polices and rencwals thereof, and Borrownet
shall prompily furnish 1o | ender all rencwal notices and all seceipts of padd premiums. In the event of Yoss, Borrower shall give
prompl notice 10 the smswmance careier and Lendes. L ender may make proof of ks if oo made peomgaly by Borrower.

Unless § endet and Borrower Thewise apiec in wriling, nutance prooceds shall be applied 1o fedoration of 1€pair of the
Property damaged. pronided such 1631072100 of 1opit is cconomically feasibic and the security of this Moripage s not theteby im- o
paired. If such 1es107ation of 1epair s not economically Teasible o1 of the security of this Mortgage woudd be impaired, tht in- TR e
surance proceads shall he applied to the sums secured by this Maorigage, with the evoess, if any, paid 10 Borrower. If the Propenty is |
abandonod by Borrower, o1 if Borroner faids 1o respond to 1 ender within 30 days from the date notice is maited by Lender 10 Bog-
rower thet the insuranoe carrier offers 1o seitde & claim for insurance benefis, 1 ender 1 authozired to collect 2nd apply the in- i
sutance praceeds at § ender s option either (o 1este1ation o repait of the Propenay of 1o the sums secured by this Morigage.

Unless Lender and Borrower ovherwise agpsec in writing, any such apphication of roceeds to paincipal shall no1 entend or
postpone the due date of the monthly snstallments referred 1o in patagraphs | and 2 hereof of change the amount of such in-
staliments. If under paragraph 18 bereof the Propenty is acquited by 1 ender, all right, title and inezest of Borrower in and 1o any
insutance policies and in and 10 the provoeds thereo! resulting from damage to the Propeay prior 1o the sale or acquisition shall
pass 1o Lender 10 the extent of the sums secured by this Monigage immediately prio tosuch sale of acquisition.

6. Presenation 208 Meintenance of Property: | easeholds: Condominiums: Plaaned Unit Devedopmeats. Borrower shall
Loop the Property in good repair and shall not commit »astc of (Ml impainment of deterioration of the Propeity and shaii com-
rly with the provistoans of any bease of this Mottgage 1s on a deaschold. If this Morigage 18 0n 2 unit 1n & condominium of a planned
unit development, Borrower shall porform all of Barroner’™s obligations under the Aeclar 21300 6f COVENANIS JICAINE OT gOvEInNing
the condominium o1 planned unit Sevclopment. the ty-laws and rorulations of the condominium o1 planned unit dovelopment,
and constituent documents. I a condominium o plannad unit development rider is evecuted by Bortoner and recorded 1ogether
with this Mortgage, the conenanis and agreements of such rider shall e incorporated into and shall amend and supplement the
convenants and agreements of this Morigage asaf the ridel were a pan hereo!.

7. Protection of $ender's Security. 1f Borrower fails 1o perform the conenanis and agreements contained in this Morigzape,
4 if any action 1 proceeding 2 commenced which materially affects Fender™s interest in the Piapeity. sncluding, but not limned
10, eminent domain. insoh ency, code cnfarcement, of arrangements o1 proceedings imohang abanirup? af decedent, then Lender
at L endet’s option. upon notice to Borrower, may male cuch appearances, disburse such sums and 12k ¢ such 2ctiON as 18 PECELL ATy ‘
1o proiect Lender™s interet, including, but not limited 1o, disturcement of scasonable attorney's fees and enuy upon the Propeuty
to make repairs. If Lender roquired mostgage insurance as a conditnon of making ibe loan sevured by this Morteage, Borrower
shall pay the premiums requited 1o maintamm such isurance in effea antd «uch tsme as the requirement for coch inwwrance 1e1-
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minates in accordance with Borrower™s and Lendei™s wnitten agrevinent or appiwable laa. Buorrower shall pay the amount of aill o~
MOIgAge INUTANCE premiums in the mannet pvonided under patapraph 2 hereof. i
Any amounts dishurced by T ender pursuant to this paiagraph 7, sith inteted thereon, <hall become additional indebtedness l mF
of Botrowet secured by this Matteage. Unless Bortewer and 1 ender agree 1o other teinn of pasment, such ameunts shall be o
payable upon notice from 1 ender to Borrower requesting payment thereof, and hall hear interest from the date of disbursement at o
the 1ate pavable from time to time on cutstanding prinaipal under the Note unless pavment of tnterest at such rate would be con- g
irary 1o apphicable 1am, i which event such amounts shall bear ainterest at the highed rate permisabie under applicanie lan. ] P

Nothing contained inthis paragraph 7 shall require | ender toanvut any expense of 1ake any action hercunder.
K. Inpection. | ender mav mabe o1 cause to be made reasonable entries upon andinspections of the Property, provided thay

1 endet hall g Boirower notice prot 1o any such mpeciion pecifving reasenable vause therefor related to 1 endes™s interedt sn
the Properiy.
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