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Unirors COVENANTS. Borrower and 1ender covenant and agrec as follows:

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principal of and :nlerest on the
indebledness evidenced by the Note, prepayment and late charges as provided n the Note. and the principal of and nterent
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a written waiver by I ender, Bomromer shall pay
10 Lender on the day monthly instalimeats of principal and interest are pavable under the Note, until the Note s paid in foll,
a sum (herein “Funds™j equal 10 ont-twelfth of the yearly taves and asscssweals which may attain preogity over the
Morigage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as rexonadly estimated innially and from
time 10 time by Lender on the basis of assessments and bilks and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guarant¢ed by a Federal or
state agency (including Lender if Lender is such an imstitution). Lender shall apply the Funds 1o pay said 1ares, assessments,
insurance premiums and ground rents. Lender may not chargs 1or so holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 mzke such a charge. Borrower and Lender may agiee in writing a1 the time of execution of this
Morigage that interest on the Funds shall be paid 10 Borrower, and unless such agreemem i made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any intcrest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showirg credits and debits 10 the Funds and the
purpose for which ¢ach debit 1o the Funds was made. The Funds are plodpod as additional securily for the sums secuted
by this Morigage.

If the amount of the Funds held by Lender. topether with the future monthly imstaliments of Funds payable priors to
the due dates of 1axes, 23s£ssments, insurance premiums and ground rents. shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fatl due. such ewcess shall be, at Bogrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly imstaliments of Funds. [ the amount of the Funds
held by Lender shall not be sufficient (o pay taves, assessments. insurance premiums and pround rents as they fall due,
Borrower shall pay 1o Lender any amount necessary 1o muhe up the deficiency within 30 days from the date notic2 is mailed
by Lender 1o Borrower requesting paymeat thereod.

Upon payment in full of 21l sums secured by this Moerigage. Lender shall promptly refund 10 Budzower any Funds
held by Lender. 1f under parzgiaph 13 bereof the Property ss sold of the Propeaty is otherwise acquured by 1ender, Lender
shall 2pply. no later than immediaely prior 10 the sake of the Fropeay or its 20quision by Lendes, any Funds htld by
Lender 2t the time of applicztion as a credit 2gz:nst the sums socured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, afl payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by 1.ender fint in paymeat of amounts payabk to Lender by Borrower

under parzgraph 2 hereof, then to interest payable on the Note, then to the piiocipal of the Note, and then Lo interent and
principal on any Future Advances.

&. Charges; Liens. Borrowz: shall pay all tanes, asesaments and other chargos, fings and impositions altnbutable 10
the Property which may attain a pricrity over this Morigzre, and Seaschodd payments of ground rents, if any, i0 the mannes
provided under parzgraph 2 hereof o1, if net paid in such manner. by Bouromer meling payment, when due, directly 10 the
paves thereof. Borrower skall prompily furnish to Lender ail notioes of amounts due under this paragraph, and in the event
Borrower shall mzie payment duectly. Borsower shall prompily furnish to Lender seccipts evidenang such Paymenls.
Borrower shall prompily discharge any Iien which has paacaity oned this Monigipe; provided. thn Borrower shall not b
required 10 discharge any such lien so bong 25 Barrower shall zgree in mriteng 10 the payment of the oblipation secered by
such hen in a manner accepiable to Lender, ¢ shall in gocd frith contost such biea by, or &elend enforoement of such ¥ien 1n,
Tegal proceedings which operate 1o prevent the enforcement of the e of forfciure of the Propesty of any part thereof.

5. Hazard Imurance. Borrower shall 1otp the smprovemends now €visting of heseafiet crocted oo the Property insured
apainst hous by fire. hazards included within the term “evtended concrage”. and such othes hezards o I coder may reguire
and in such xmounts 2nd for such peiieds xs Lender may roquire: prondded. that fender +haYl not require thet the amount of
such coverage excoed that amount of coverape requited to pay the sums secured by this Morigage.

The insurance cainer providing the insurance shall be chosen by Borrower subjoct to approval by Lender; provided.
that such approval shall ool be unreasanably withheld, Al premimm oa insurance policics shall be paid sn the manner
provided undes paragraph 2 hereof o1, of not paid in such mannci, by Borrower making payment, whea due, diteclly to the
INSUTANCE CATTICT,

Al insurance policies and rencaals thereot shall be in form scocptable 1o Lender and shrll include 2 standard morigege
clause in favor of and in {uim accepiable to Lender. Lender shall have the right to hold the policics and rencwak thereol,
and Bosrower shall prompily furnish ta Lender all rencaal noloes and 2N receipts of paid premiurs. In the event of Yoss,
Borrower shall gine prompt natice 10 the insurance catner and Hender. 1 ender may make proot of Sass if not made prompuly
by Borrower.

Untess Lender and Bomrower edhersise aprec in wreting, insutance procecds shall be applied 10 1estoration or repair of
the Property damaged, provided such rostoratidn of epar n cconomically feanble and the security of this Mongszpe is
not theredy impaued. If such sestoration o1 repait i5 Dot econamically feauhie or of the secenty of this Mortgape would
be impaited. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, i zny, pad
to Borrower. If the Properiy is abandonod by Borrower, o 1l Borzower faiks ta respond to | ender within 30 days {rom he
dale notice is mailed by Lender 10 Borrower that the insurance catrxf oflers 10 settle a <hhim for imurance beaehits, Bender
is auhorized 1o collect and apply 1ht insurance procceds 21 Lender’s oplion cither 1o restoration o repair of the Property
of 1o the sums secured by thas Mongage.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds 1o prancipal shall not cuend
or pastpone the due date of the monthly instaliments 1cferned (o 1 paragraphs 1 2nd 2 hereof of change the amount of
such installments. 11 under pasagiaph 13 hereof the Propeity o aoquired hy 1 ender. all right, Gtk and intcrest of Borrower
in and to any insurance policies and in and to the pioceads thereo! 1aulung (rom damage to the Property phor 1o the salc
or acquisition shall pass to Lender to the extent of the sums secured by this Mottgage smmediately prior to such sale or
acquisition.

6. Presecvation and Mzintenance of Property: Leaseholds Condominiums Planned L nit Developments. Borrower
shall keep the Property in good sepair and shall nod oMMl waste of peirml impawinent of deicriorztion of the Propeity
and shall compiy with the provissons of any fease of this Morigage v ¢h 2 leaschold. If this Moitgage 15 on a unil in 2
condominium of a planncd unit development. Borrower shall petform all of Borrouer's ohligations under the declaration
of covenants crcating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and condituent documents. M a condominium or planned unn development
rider is crecuted by Borrower and recorded together wath ths Mortgage, the covenants and agicements of sch nder
shall be incorporated into and shall amend and supplement the conenants and agreements of this Mortgage as af the eder
were a part hereof.

7. Profection of Leader's Security. 3 Borrower fails to parform the covenants and agicements contained in this
Morigage, or if any action o1 proceeding s commenced which materially affects 1endet’s ntetest in the Propeiy.
inctuding. but not limited to. emincat domam., inwlency. code enforcement, or arfangoments of proceedings involung a
bankrupt or devedeat. then Lendes at  endeds oplion, upon achce to Borzower, mav make such appearances, dasbuise such
sums and take such adtion as i nccessary 1o protect bender's anterest. incduding. but not imied 1o, dobursement of
reasonable atterney’s focs and entty upon the Propeely to make rcpans. I 1 cnder teguited mortgage insurance as 2
condition of making the loan sccuted by thiv Morigage. Botrower shall pay the premums reguired to mainta:n such
insurance in cfiect until such time as the regurcinent for such anwirance termmates an sccordance with Borrower’s and
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