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Ustroas Covinants Borroaer and 1ender conenant and agree as folhvas:

1. Payment of Principst aad Interest. Borrower shalt promjptly pay when due the principal of and irterest on the

indebredness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principal of and interest
on any Future Advances sevured by this Mortgape

2. Fusds (or Tares and Iaserence. Subject 1o apphwable law or 10 2 written waiver by tender, Borroacr shall pay
10 LemSer on the day moathly insaliments of principal and interest are payatle under the Note, untd the Note 15 paid in full,
2 sum (hercin “Funds™) equal to one-taellth of the yeardy tanes and assesuments which may attxin priotity over this
Mortgage, and ground rents on the Propenty. if any. plus coc-tacelfth of yearly premium installments for hazard insurane,
p_lm onc-tuellth of yeuly premiom insvallments for moetgage 1nsurance. if any. all as reasonably estimated initially and from
ume 1o {1me by Lendet on the bask ©F assessments and hells and reasenable estimates thereod.

The Funds shall be held in 2n institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender of L eoder is such an institution). | ender shall apply the Funds 1o pay said taves, assessments,
insurance premiums and ground sents 1 ender may not charge for so holding and applying the Funds. analyzing said account,
or venfying and compling s2id assessments 3nd hlls, unkss | ender pays Borroaer interest on the Funds and applicable faw
permits Lender 1o mike such 2 charge Borroaer and Lender may agree in writing a1 the time of evevution of this
Mostgage that interest on the Funds shall be paid 10 Borroaer. and cnless sich agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrow er any interest of earnings on the Funds. Lender
shali give to Borroaer, without charge, an annual 2ccounting of the Funds showing ceedits and Jebits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secered
by this Morgage.

If the amount of the Funds held by Lender. together with 1the future moathly installments of Funds payable prior to
the due dates of tanes, assessments, insurance premiums and ground rents, shall evceed the amount required to pay said faves,
assessments. insurance premivms and ground rents as they fall due. such evcess shall be, a1 Borrower's option, cither
prompily repaid 1o Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessmients. insurance premiums amd ground rents as they fall due,
Borrower shall pay to I ender any ameunt necessans to male up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot

Upon payment in full of al sums secured by this Mortgage. Qender shall gromptly sefund (0 Borroner any Funds
held by Lender. 1f under paragraph I8 hereof the Propeny 8 <old of the Propesty s otherwise acquired by | ender, Lender
shall apply. 0o later than immediately prior 1o the sale of the Properiy of its acquisition by Lender. any Funds held by
Lender at the bme of application as a credit aganst the sums wecured by 1his Morigage.

3. Application of Payments. Un'ess apphcable lan pronides othernise. all payments received by Lender under the
Note and paragraphs 1 and 2 bereof shall be appled by 1 ender first in payment of amounts payable to Lender by Borrowner
under paragraph 2 hereof, thea to interest payable on the Note. then to the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Licas. Borroaer shall pay all farves. assésuments and other charges. fines and impositions altributable to
ihe Property which may attain a priority over this Mertgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. f not pad in such maneer, by Borrower making payment. when doe, directly to the
payee thereof. Borrouer shall prompily furnish to Lender all notices of amounts due under this paragraph, ard in the event
Borcower shall make payment directly. Borroawer hall prompily furaish to Lender receipts evidencing such paymeats.
Borroacr shall prompily discharge any Lien which has prionity onver this Mortgage: provided. that Borrower shall not be
required 1o discharge 2ny such lien so Jong as Borzoacr shail agree in writing 1o the payment of the obligaticn secured by
swch I:en i 2 manner acceplable to Lender. or shalt in good faith contest sisch Tien by, or defend enforcement of such liea in,
legal proceedings which operate to prevent the enforcement of the Len of forfeiture of the Property or any pant thereof.

S. Hazard Insurance. Borrower shall heep the improvements non existing or hereafter erectad on the Property insured
against Joss by fire. hazards included within the erm “eatenmded coverage™, and such other hazards as Lender may require
and in such amoonts and for such periods as 1 ender may require: provided. that Lender shall not require that the amount of
such corezage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurarce carner providing 1he insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be uarcasonably withheld. ANl premiutms on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or if not paid in such manner, by Borrewer making payment, when due, directly to the
INSUTARCE CAINICE.

All insurance policies and rencaals thereof shall be in form 2ceepiable to Lender and shall inclede a standard mortgage
clause in favor of and in form accepiable 1o Lesder. Leader <hall have the right 1o hold the policies and rencwaals thereof,
and Borrower shall promptly furnish to Lender all reneaal potices and all receipts of paid premiums. In the event of foss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of koss if not made prompily
by Borrower.

Unless Lender and Borrower otheraice agiee in wniting. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair is economically feasble and the sevurity of this Mortgage is
nok thereby impaired. If swch restoration or repair is nol economically feasible or if the security of this Morigage would
be impaired, the insurance proceeds shall be applied 1o the sums secured by this Morngage, with the excess, if any, pad
1o Borrower. If the Properiy is abandoned by Borrewer. or it Borroaer faily 1o respomd 1o Lender within 30 days from the
date potice is mailed by Lender to Borrower that 1he insurance carrier offers to settle a claim for insurance bencfits, Leader
15 authorized o collect and apply the insurance proceeds at Lender’s option cither to restoration o repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemaise agree in wniting. any suwch application of proceeds to principal shail not extend
or postpone the due date of the monthly invtaliments referred to in paragraphs | and 2 hereof or change the amount of
such instalimrents. If under paragraph I8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance palicics and in and (o the provesds thereef resulting from dJamage to the Property prior to the sake
or acquisition shall pass 1o Leader 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
a2cquisition.

6. Presenvation and Maintenance of Property; Leaseholds; Condominisms: Planned Unit Developments. Borrower
shalt keep the Property in good repair and shall not commit waste or permit impairment or deterioratien of the Propenty
and shali comply with the provisions of any lease if this Mortgage 1s on 2 keaschold. I this Mortgage 15 on 2 vnit in 2
condominium or a planced unit development, Borrower shall pesform all of Borrowers obbgations under the declaration
or covenanls crealing of governing the cordvminium ¢ phinned unit developarent. the by-Tans and regulations of the
condominium or planned unit develepment. and coastitent documents. [T a condominivm or planned unit dovelopment
rider is ciecuted by Borroaer and recorded together with this Merigage. the covenants and agreements of sich nider
shall be incorporated into 2nd shall amead and supploment the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender’s Security. If Borroaer fails 1o perform the covenants anmd agreements contained in this
Mortgage, or if any action of proveeding is commenced which materially affects Lender’s interest in the Property,
including, but not imited to, eminent domain. inwohemy. code enforcenwal. or arrangements of proceedings invehing a
bankiupt or decedent. then Lender at Lender’s option, upen notice to Borfower, may make such apprarances. disburse such
sums ard take such action as is necessary to profect bender’s interest, including. but pot limited fo. disbursement of
reasonable atterney’s foes and entry upen the Propeniy to make repairs. 1f Lender required mortgage insurance as a
condition of making the koan secured by this Morgage. Borrower shali pay the premiums required 10 maintain such
insurance in efect until such time as the regquirenent for such insurance terminates in accordance with Borrower's and
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