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Uxirony Covexaxts. Borrower and lender covenant 2nd agree as foll s

1. Pavsent of Paisnarar axp Invreesy. Borrower shall promgaly poy wlen due the principal of ard irterest on the in-
debtedness evidenced by the Note, prepayment and Lite charges 23 provided in the Niteo and the peindipal of 2rd intercer «n any

Future Advances secured by this Magage.

2. Fuxps ronr Taxes asp Insurancr. Subject to applicalle Liw «r to a writtin wihver by Lender, Borroner shall pay © |
Lender ¢n the day monthly installments of princips] and interest are pay:ble under the Note, vrnil the Note is paid in full, 3 sum
(herein “Funds™) oqual e cnetwellth of the yearly taxes and wrsessments which may anain priogity cvir this M regage, and ground
rents on the Propenty, if any, plus cnetwelfth of yeuly premium instllments for hezard insurance, plus onetwelfth of yearly pre
mium installments [cf morigage insurznce, if any, 2H as reascnably ¢uinutal initially and from time to time by Lender on the bads
of assessments and bills and reasonable estimates thereof.
The Funds <hall be held in an institution the deposits or acocunts of which are insured or gwrrantced by 2 Federal cr wate
agency (inclnding Lender if Lender is such an institution). Lender thzll apply the funds 19 pay siid taves, assesaments, insurance
premiums and ground rents. Lender may not charge for so heMing end applying 1he Funds, analyzing said acceunt, o verifying and
compiling said assessments and bills, unless Lender pays Borrower interest en the Funds and applicable Liw pormits Lender to make
such a charge. Borrower and lender may agree in writing at the time of executicn of this Mcrtgage that interert cn the Funds shull be
paid to Borrcwer, and unless such agreement is made or applicable aw requires such interest 1 be paid, Lender shall nat be required '
to pay Borrower any interest or eatnings on the Funds. Lender skzll give to Borrewer, withewt charge, an annval acccunting of the ‘

Funds showing credits and debits to the Funds and the purpese for which each debit ta the Furds was made. The Funds are pladged
as additic nal security for the sums secured by this Merntgage.

If the amcunt f the Funds held by Lender, tegetber nith the future menthly inctallments of Funds payable price 10 tke
due dites of taxes, assesements, insurance premiums and grcund rents, shall exceed the amount required 1o pay said taxes, assess-
ments, insurance premiums 2nd ground rents as they fall due, coch excess shall be, 2t Borrower's cpticn, either premptly repaid to
Borrowir o credited to Borrower on menthly indallments «f Funds. If ke amcunt of the Funds keld by Lender shall nt Le
sufficient to pay taxes, astessments, intutance premiums and grourd rents as ther fall due, Bosrower chall puy to Lender any amcunt
pecessary to make up the deficiency within 30 days from the date notice is mailed by Eerder 15 Borrower requesting payment theredd.

Upon payment in full of all sums secured by this Mortgage, Lender shall premptly refund to Borrower any Funds held by ‘t
Lender. If under paragraph 18 herecf the Property is wld or the Preperty is abenvise acquired by Lender, Lender shall apply,
no later thin immediately prics to the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of
application as 2 credit against tke sums secured by this Mortgage.
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3. Arrricatios ofF Pavaevis. Unless applicable Liw provides caberwice, all payments received by Lender under the Nwte
and paragraphs 1 and 2 hereof shall be applied by Lender Brst in payment of amcunts payable to Lender by Borrower under paragraph 2
heredk, then to interest payatle cn the Ncte, then to the principel ¢f the Nete. and then to interest 2nd principal on any Future Advances.

4. Cuasrces; Liess. Bomrower shall pay all taxes, assessrments and other cherges, fines and impesitions auribtutable 1o the
Property which may attain 2 priotity ¢aee this Martgage, and katehold pavments o ground rents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such menner, by Borrewer muking payment, wken due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of armcurnts due urder this paragrarh, znd in the event Borrower shall make
payment directly, Borrower shall prompdy fumish 1o Lender receipte evidencing such payvments. Borrower shall prompily discharge
any lien which has priotity over this Maungage: previded, that Borrcser <hall not be required 1o discharge any such bien so kng as
Bosrower shail agree in writing to the payment of the obligatin wcured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, oo deferd enforcement of such Len in, kegel procecdings which cpente 1o prevent tke enforcement
of the lien or fctfeiture of the Property or any pant therecd. :
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5. Hazarp Issurasce. Beormower shall keep the improvemants niw oxiing o1 kereafter erected on the Property insured
againct loss by 6re, hazards included within the tarm “entended o verepe.” 2nd such ther hazards as Lender may require 2rd in such
amounts and for such pericds as Lender may require: preaided. rhar Lemder shall met 1eguize that the amount of such coverage excecd
that amount of coverasge required to pay the sums secured by 1hiz Morzgage.

The insunince carrier providing the insurance shall be cheaen by Borrower wbiect to approval by Lender; provided, that such
approval shall nct be unreasonably withhel. Al premiums cn irsurance policies <hail te piid in the manner provided under para-
graph 2 hetecf o, if not paid in such manner, by Burower making pavment. when due, directly to the insurance carrier.

All insurance policies and renewals therecf chall Ye in fom acceptable to Eender and <hall indude a standard mcrigage
clause in favoe of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therecf, ard
Botrower shall premptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender nmay rmeke proef of Lss if net made prempely by Borrower,

Unless Lender and Borrower otherwite agree in writing, irsurance procecds «hall e applied to restoration o repair of the , '
Property demaged, provided such restoration or repair is economically feasible and the security of this Morigage is net thereby
impaired. I such retenation o repair is net economically feaduble or if the security of this Mungage woeuld be impaired, the inwur
ance proceeds shall be applied to the sums secured by this M. rigage. with the aacess, if any, paid 19 Bonroner. H the Prepan
is atandened by Borrower, or if Borrower fails 19 respord 1o Lerder within 30 days from the date notice is mailed by Lender to
Borrower that the incwuranve carrier offers to settle a claim For insurance benehts, Lender is authorized to collect and apply the insur-
ance procecds at Lender’s cption either to restoration or zepair of the Propenty of ta the sums secured by this Mortgage.

Unless Lender and Borrower «therwise agree in writing, ans sech applicati'n of proceeds to principal shall mot eatend or
postpene the due date of the mrenthly installments referred to in parawraphs 1 and 2 here f or change the 2mount of such incallmente.

If under paragraph 18 hereof the Property is acquized by Lend:r. all right, title ard interest of Botrower in ard to any insurance b
policies and in and to the procceds thereof resuhing from damage o the Propenty prior to the @l or acquisition shall pass to Lender

to the extent of the sums secured by this Mortgage immediztely pri 1 o wch dale o1 cequisition.

6. Preservation anp Maustesasce ofF Prorirry; Loasesorns; Conporuxiunis; Poaxseo Usit Devirtopsests, Borronr :
shall keep the Property in good repair and shall pot commit waste «¢ pormit impainment o deteriration of the Propanty and hall *
comply with the provisions of any lease if this Mongage is on 2 leaeba!d. If thic Mostgige is ¢n 2 wnit in 3 cnduminium or a
planned unit development, Bomrower shall perform 2ll of Porrover’s cbligation under the declaraion or cuvenants <resting or govern-
ing the cendeminium o planned unit devekpment. the bydaws snd regulations of ihe condeminium or planned unit devel pment.
and constituent documents. If a condeminium o planned unit development rider is exceuted by Borrower and teccrded tegether
with this Martgage, the covenants and 2greements «f such rider shall te inccrporated into znd <hall amend and supplement the oo
crants and agreements of this Montgage as if the rider wete a pant kerect.
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7. ProTECcTioN oF Lexper's Securrty. U Berrewer f:ils o perfram the owvenants and agreements contained in thic Meatgage, E
or if any 2<tien of procceding is commenced which matarially effects Lenders interest in the Property, including. but not limited o, I T,
cminent dermain, inelvency, code enforcement. or arrangements o1 proceedings invdving 3 lunkrept o decodent then Lender a1 w
Fender's option, upen nutice to Borrower, may make such appearances, disburse such sums and take such action 25 &5 necesaary to g
protect Lender's intercst, inchuding, but nor limited o, diskurement of reasonable etvommer’s fees :nd entry upon the Propernty to <t
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pav the premiums requited to maintzin such insurance in efect until such time as the requirement for such insurznce terminates )

make repairs. 1f Lender required menigage insurance as a condition of making the lcan sevured by this Megrgage. Borrower <hal

M
i

o




