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b, Payment of Principal and Inferest. Borrower shall prompthy pay when Jdoe the pindipst of and interest on the
indebiedness evidenced by the Note, prepayment and bate charpes o prosided in the Note, and the prinapal of and interest
on any Future Advances «wcured by this Morgage

2. Funds for Taves and Insurance. Subject o applivable Law or to s witten waver by ender, Borrower shall pay
to Lender on the day moathly inssliments of principal wnd interest are pavable under the Note. untd the Note s paid in full,
a sum (herein “Funds™) equal 10 cnetwelfth of the veurly taves and assessnents which may attain prority. over this
Mortgage. and ground rents on the Property. of anv. plus cne-twelfth of yearly premiem installments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasenably estimated initiaily and from
time to time by Lender on the basis of assessments nd bills and reasonable estimates thereof.

The Funds shall be held in an institulion the deposits or sccounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). | ender shafl apply the Funds to pay said taves, assessments,
insurance premiums and ground rerts. Leader may not charge for o holding and applyving the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unfess | ender pavs Borrower interest on the Funds and applicable law
permits $ender to make such a charge. Hoemower and Lender may sgree in writing at the time of evecution of this
Mortgage that interest on the Funds shall ke pard 0 Borroaer, and untess such agecement is made or apphicable law
requires such intercst to be paid, 1 ander shall not be required o pay Borroaer any intesest or carnings on the Funds, Lender
shalf give to Borrower. without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpose for which cach debit to the Funds was made.  Fhe Punds are pledegad as additional security for the sums secured
by this Morigage.

If the ameunt of the Funds held by Leader. together with the future monthly instatlments of Funds payable prior to
the due dates of taves, asscssments, insurance premiuis and ground rents, shall exceed the amount required 10 pay said taxes,
assessments. insurance premiums and ground rents as they {aff due. such encess shall be, at Borrowers option, eiher
promptly repaid to Borrower or credited (o Borrower on monthly installments of Funds. If the amount of the Funds
held by Eender shall not be sufficient to pay faves, assssmients, inserance premivms and ground sents as they fall due,
Borrower shall pay to Lender any amount necessan to nube up the deficiency »within 30 Jdays from the date notice is mailed
by Lender to Berrower requesting payment thereoi.

Upen payment in full of all sums secured by this Morigage. Fender shall promptly refund to Borrouner any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Property 1s otherwise acquired by Lender. Lender
shall apply. no later than immediately prior 1o the <ale of the Property of its acquisition by lLender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

d. Application of Payments. Unless apphcable faw provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pasmem of amounts pavable to Lender by Borroaer
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

Ustporst Covenangs, Bormoaer and Toodvs conginent and agrec as follows:

4. Charges; Liens. Borrower <hall pay all taves. aswssmicnts and other charges, fines and impositivns attnibutable to
the Property which may atfain a priority over this Mortgage. and leawhold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manncer. by Borrower making payment. whea due. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notives of umounts Jue under this paragraph. and in the event
Borrower shall make payment directiv. Borroaer <hall prompily furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prnonty oaer this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long us Borrower shall agree in anting to the paymicat of the obligation secured by
such lien in a manner acceptable 10 Lender. o shall in good faith contest such lien by or Jefend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the lien or forfeiture of the Pioperty or any part thereof.

S. Hazard Insurance. Borrower shall boep the improrements stow enisting or hereafter erected on the Property insured
against {oss by fire. hazards included within the term “eavtended coverage”, and such cther hazards as Leader may require
and in such amounts and for such perieds as 1 eader may require; provided. that Lender <hall not require that the amoont of
such coverage exceed that amount of coverage required 1o pay the sumis secured by this Mertgage.

The insurance carrier providing the insursnce shall he chosen by Borroaer subject to approval by Lender: provided,
that such approval shall not be unreasenahly withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. hy Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renca als thereot shall be in form scceptable to Lender and shall include a standard morigage
clause in favor of and in ferm acceptable to Leader. Lender <hall ke the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal netives and all receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice to the insurance carner and 1endei. Lender may make proof of loss if not made prompily
by Borrower.

Unless 1ender and Borrower otherwice agree in wnting. insturance preveeds shatl be applied to restoration or repair of
the Property damaged, provided such restoration or repair s ecenomivaly feasible and the security of this Mortgage is
not thereby impaired. If such rostoratsen or repair is mel coenemically fesable o if the sevurity of this Morigage would
be impaired. the insurance provecds shall be applied to the sums secured by this Morigage. with the excess, if any, paid
to Borrower, If the Property is abandored by Bortower. or i1 Borrower fails to respond to Eeader within 30 days from the
date notice is mutled by Lender to Borroaer that the msurance carticr offers to wetile a ¢laim for insurance beoefits, Lender
iv authorized to collect and applyv the insurance procecds at 1 ender's option either to restorstion or repair of the Property
oF 1o the suns secured by this Mortgage.

Untess Lender and Borrower otherwise agree i anting. anmy such application of proceeds to principal shall not extend
or postpone the due date of the monthly instailments referred 1o in patagraphs 1 and 2 hereof or change the amount of
such instattments. If under paragraph 18 hercof the Property is acqured by Fender. sl right, ttle and interest of Borrower
in and fo any insurance policies and in and to the proceeds thereof resulting from damage to the Propesty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Preperty: Leascholds; Condominivms: Planned Unit Bevelopments. Borroaer
shall keep the Property in good repair and shall net commit waste or permit impaurment or deterioration of the Propenty
and shal conmply with the provisions of any lease if this Mortgage » on a leaschold. If this Mortgage s on a unit in a
condominium or a planned unit developnient, Botrower shall perform all of Borrowers obhgations under the declaration
or covenants creating or governing the cendominium or planned unit development. the by-laws and regulations of the
condominium of planoed unit development. and constituent docoments, i a comlominiumy or planned unit deselopment
rider 15 executed by Borrower and recerded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. If Borcower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding s commenced which muaterially affects Lender’s interet in the Property.
including. but not limited to. eminent domain. insohvency. code enforcement. or arrangements or procecdings invelving a
bankerupt or decedert. then Lender at Lender's option. upen notice 1o Borrower, may make such apprarances, dosburse such
sums and take such action as is necessary o protect Lender’s nterest. incliding. but not himited to. disbursement of
reasonable atterney’s fees and entry upon the Property 1o make repars. I Dender reguired morigage insurance as a
condition of making the loan wwcured by this Morgepe, Boprower shall pay the premivms required to maintain <uch
insurance in effect until such time as the requirement for such msurance terminates in aecordance with Borrower’s and
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