i ed R, n

e

A e ————
L etmamp e bt -

Usttoryt Convesanas, Borroner and Fender coneonamt sod aeree as folloas

k. Payment of Principal and Interest. Borrower <hall prompily pay wben Jdoee dbe promops) of aadoanterest en the
indebtedness evdenced by the Note, prepayment sod Late charzes as provded s the Noteo and the pancipal of and nterest
cn any Foture Adssnoes sevured by ths Mortpage

2. Funds for Taves and Insurance. Subject to apphivable liw or 1o a wntten waver by Leeder, Borrower shall pay
to Lender on the day moathly indaliments of prinapat and interest are payable vnder the Note, untl the Note s patd in full
a sum (herein “Funds™) equal 1o onetwelfth of the yeuds taves and avosments which may attan poority. over thas
Mortgage. and ground rents on the Property. if any, phis one-twelfih of yvearly premium installments for hazard insurance,
plus one-tuelfth of yearly premium indatiments for morteage insurance. 3f zny, all as reasonably extimated initiathy and from
time to time by | ender on the basis of assessments and bills and reasonable stimates thercof.

The Funds shall be held in an institution the deponts of accounts of whh are insured or guasantead by a Federal or
state agency (incliding Lender if Leader is such an institution). 1 ender shall apply the Funds ta pay said faxes, asessments,
insurance premiums and ground rents. ©ender may not charge tor <o holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pavs Borrower inferest on the Funds and applicable law
permits Fender to make such a charge. Borrower and Lender may agree in writing a1 the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borroaer, and unfess such agreement is made or applicable law
requires such interest to be paid, T ender shali not be required to pay Borrower any interest of carnings on the Funds. Lender
shal] give to Borrower, without charge, an annual acceunting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. Ehe Punds are pledeed as additional security for the sums sevured
by this Morigage.

If the amount of the Funds held by [ ender. together with the future menthly imvtallments of Funds payable prior to
the due dates of taves. assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premivms and ground rents as they fall due. such excess shall be, at Borrower's option, cither
promptly repaid to Borrouwer or credited to Bosrower on moenthiv installments of Fuad<. If the amount of the Funds
held by Lender <hall not be sufficient to pay faves. assessments. insurance premioms and ground rents as they falf due,
Borrower shall pay to Lender any amount necessasy (o mabe up the deficiency within 30 days from the date notice i1s mailed
by Lender to Borrower requesting payment thereof,

Upcn payment in full of all sums secured by this Morigage. Fender shall promptly refund to Borrower any Funds
held by I ender. If under paragraph IN hercof the Property is «old or the Properiy s otherwise acquired by Lender, Leader
shali apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by thin Muortgage.

3. Application of Payments. Unless applicable law provides otherwive. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firt in payment of amounts payable to Lender by Borsouwer
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrowaer shall pay zll taves. asessments and other charges, finres and impositions attributable to
the Properiy which may attain a priority over this Mortgage, and feaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if net paid in such manner. by Borroaer making payment. when due, directly to the
payee thercof. Borrower shall promptly furmsh o Lender all notices of ameounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prienity over this Mortgage: provided. thar Borrower shail not be
required to discharge any such lien <o long as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall n gowd faith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements nos enisting or hereafter erected on the Propesty insured
against loss by fire. hazards included within the term “estendad coverage™. and such other hazards as bender may regquire
and in such amcints and for such periods as 1 ender may require: provided. that Lender shali not require that the amoeunt of
such coverage exwweed that amount of conerage reguired 1o pay the <umis weorred by this Mortgage.

‘The insurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall net be unreasonably withbheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manner. by Borrower making paymiert, when due, directly to the
insurance carrier.

All insurance policies and renewads thereof <hall be in form scceprable o Leader and shall include a standard meortgage
clause in favor of and in form acceptable 1o Eender. Fender shall have the right 1o hold the policies and renewals thereof.
and Borrower shall promptly furnish 1o Eender all renesal notces and abl receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and 1ender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherswise apre in writing. insurance provecds shall be applicd to restoration or repair of
the Property damaged. provided such restorattion of tepait is ecenomically feauble and the weurity of this Mortgage is
not thercby impaired. If such restoration of repair is not cvenomically feasible or if the secunty of this Mortgage would
be impaired. the insurance procecds shalt be applicd to the sums secured by this Mertgage, with the excess. if any, paid
to Boreower. If the Propeesy is abandened by Borrower. or i Borrower fah to respond to Bender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance varrer otfers 1o setile a claim for insurance henefits, Bender
is authorized to collect and apply the inwrance proceeds at §erder’s option either o restoratien or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othervice agree in writing, any such application of provecds to principal shall not exiend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. I under paragraph I8 hereof the Property is acquired by Lender. il right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof resulting from damage to the Properiy prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Moitgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds: Condominianis; Planned Unit Pevelopments. Borrower
shalt keep the Property in good repair and shall not commit waste or permit imparment o Jdeterioration of the Property
and shall comply with the prosisions of any lease if this Mortgage < on a leaschold. I this Motgage is on a unit in a
condominium or a planned unit development. Borrewer <hall perfornt ol of Borrower's obligations under the declaration
or covenants creating or governing the cendominium or planned unit developmient. the by-laws and regulations of the
condeminium or planned unit development. and constituent documenis. IF 4 condominium or planned umit development
rider is executed by Borrower and recorded together with this Mostgage. the covenants and agreements of such nider
shall be incorporated tnto and shall amend and suppiement the conenants and agreements of this Mortgage as #f the rider
were a part hereof.

7. Protection of Eender's Security, If Borrower faills to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding s commenced which materially atfects Lender’s interest in the Properiy.
including. but not limited te. eminent domain. incolvency. code enforcement. or arrangeiments or proveedings involviog a
bankrupt or decedent. then Leader a1 Lender’s option, upon noiice to Berroaer. may make such appearances. disburse such
sums and take such action as is necessary to protect Lendess anterest. including, but not limited too disbursement of
reasonable attorney’™s fecs and entry upen the Propenty te make repairs. I Lender required morigage insurance as i
condition of making the fean secured by thic Mortgage. Borrower shall pay the premiums required to maintsin sich
insurance in eifect until such time as the requirement for such msurance terminates maccoidance with Borrower's and
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