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SECTION 304. Cancellation. All Bonds which have been redeemed
shall be cancelled and cremated by the Trustee together with the
unmatured coupons apperfaining thereto and shall not be reissued and a
counterpart of the certificate of cremation evidencing such cremation
shall be furnished by the Trustee to the County and the Lessee.

SECTION 305. Unpaid Coupons. All unpaid coupons which
appertain to Bonds so called for redemption and which shail have
become payable on or prior to the date fixed for redemption shall
continue to be payable to the bearers thereof severally and respectively
upon the presentation and surrender of such coupons.

SECTION 306. Purchase of Bonds. The Trustee shall, if and to
the extent practicable, purchase Bonds at the written direction of the
County upon request of the Lessee at such time, in such manner and at
such price as may be specified by the Lessee. The Trustee may so
purchase Bonds with any moneys then held by the Trustee and
available for the redemption or purchase of Bonds; provided, that any
himitations or restrictions on such redemption or purchase contained in
the Lease Agreement or this Indenture shall be complied with. The

expenses of such purchase shall be deemed an expense of the Trustee
under Section 1102.

SECTION 307. Selection of Bonds To Be Redeemed. In the event
of redemption of less than all of the Bonds of any series, the Bonds or
portions of Bonds of such series to be redeemed shall be redeemed in
inverse order of their maturities and, if less than all Bonds of a single
maturity date are to be redeemed, shall be selected by lot by the
Trustee within a maturity; provided, however, that the portion of any
Bond of a denomination of more than $5,000 to be redeemed shall be in
the principal amount of $5,000 or a multiple thereof, and that, in
selecting portions of such Bonds for redemption, the Trustee shall treat
each such Bond as representing that number of Bonds of $5,000
denomination which is obtained by dividing the principal amount of such
Bond to be redeemed in part by $5,000. If there shall be drawn for
redemption less than all of a registered Bond, the County shall execute
and the Trustee shall authenticate and deliver, upon the surrender of
such Bond, without charge to the owner thereof, for the unredeemed
balance of the principal amount of the registered Bond so surrendered,
at the option of the holder thereof, either coupon Bonds or registered
Bonds in any of the authorized denominations. If said moneys shall not
be so available on the redemption date, such Bonds or portions thereof
shall continue to bear interest until paid at the same rate as they would
have borne had they not been called for redemption.

I - 4




