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1. Pavment of Principal and Interest. Borrowor shall promptiv s wioon the prapet o and nterest en the
indehtedness ovdenced by the Note, prepayment wnad Lae churees s provided s the Nete aind the priscipat of and dnteoes
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applhioable baw or 1o sntten swaver by Deader Bosroes e shadl oo
to Fender on the day monthiy istaliments ot prinapad snd nterest are pvable onder the Note, ot the Sote o pand an tall
a sum therein “Funds™) equal o one-twelfth ot the veardy Taves and assessients which may aftan prociiy oser tins
Moartgaye. and 2round rents on the Property. it any. plus enc-tweltth ot vearly promanm mstabinments for hazard insurance,
plug one-twelith of yearly premium installments 1o nortgage ssneance. it any. Al s reasonably estinated initadby and from
time to time by Lender on the bisiss of assessments and bidls and reasonable estimates tiiereot

The Funds shall be held in an mstitution the deposits o accouats ot which are usured or cuaranteed by o Federal or
state agency Cincluding bender if Lender is such an imsttutions 1 ender sl apphy the Funds to pay sand tases, assessmenis.
insurance premiums and ground rents § ender niay not charge tor so holding and apphving the Punds, anabyvzing sard account.
or verifyving and compiting said assessments and biflsountess Tender paysy Borrower intercst on the Funds and applicable Luw
permits Lender to nmuthe such o charge. Borrower and Fender miay agree m wniting at the time of ewcntion of this
Mortgage that interest on the Funds shall be pard 1o Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Leeder shall net be requured e pay Borrower any interest or carmngs on the Funds. Lender
“hal) give to Borrower, without charge. an annuad accouniing of the Founds showing credits and debits to the Funds and the
purpese for which cich debit to the Funds was made. The Funds are pledecd as additional security for the sums secured
by this Morgage.

If the amount of the Funds held by Lender. together with the future monthly amtallments of Funds pavable prior to
the due dites of taves, assessiients, insurance preminms aid greand rents, shall exceed the amount required o pray said tases,
assessments. msurance premitms and grovnd rents as they tall Jdue. stich eacess shall be. at Borrower's option. either
promptly repaid to Borrower or credited o Borrower on monthly intallments of Funds. If the amount of the Funds
held by Lender shall not be suatlicient 1o pay tazes. assossniends. imurance premiums and ground rents as they full due,
Borrower shall pay to Lender any amtount necessary 1o mke up the defioiencs within 30 days trom the date notice is mailed
by Lender to Borrower requesting payment thereol

Upon paynrent in full of all sunis secured by this Morigage. I ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph I8 hercot the Property s sald or e Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender ul the time of application us a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless apphvable law provides otherwise. afl pavments received by Lender under the
Note aud paragraphs 1 and 2 hereot shall be apphed by Lender first in payment of amoals pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Naote, then 1o the principal of the Note, and then 10 interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and imposittons atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. i the manner
provided under paragraph 2 hereof or it not paid in such manner. by Borrower muking payment. when due. direcdy to the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directv. Borrower shall promptly turnish (o fender regeipts evidencing such payments.
Borrower shall promptly discharge any lien which has poonty over this Morigape: provided. that Berrower shall not be
required o discharge any such Lien so long as Borrower shall agree o wiiling to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or ~hall in good Faith coatest such licn by or defend enforcement of such lien 1o,
legal proceedings which operate to prevent the enfefeenient ot the lien or torfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improsements now existing or hereafter crected on the Property insured
against loss by fire, hazards included within the term “extended coverage . and such other hazards as f.ender may reguire
and in such amounts and for such periods as [ ender may require: provided. that 1 eader shall not require that the amount of
such coverage exceed that amount of coserage reguired o pay the sums weaonired by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by lLender: provided.
that such approval shall not be unreasonabiv withheld. All premiuns on insurance policies shall be paid in the munner
provided under paragraph 2 hereof or.af not pand in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policics and rencwals thereot shali be in form scceptable to Lender and shall inglude a4 standard morigage
clause in favor of and in form acceptable to Lender. Lemder shall have the right 1o hold the policics and renewals thereof.
and Borrower shall promptly furnish to Lender ai! renewal notces and alt receipts of paid premiums. In the event of loss.
Borrower shalt give prompt notice 10 the insuranee carmicr and ender. Lender muy make proot of loss if not nrwde promptiy
by Borrower.

Unless | ender and Borrower othersise agree in writing. insutance procecds shall be applied 10 restoration or repair of
the Property damaged. provided such restoration of aepair s cconontically feasible and the <ecurity of this Mortgage 1
not thereby impaired. If such restoration or reparr is not cconomicaliy feantble o il the security of this Mertgage would
be impaired. the insurance procecds shall be upplicd to the sums woured by this Mortgage. with the excess. if any. paid
to Borrower. It the Property is abandoned by Borrower, or 13 Borrower tails 1o respond to 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance carner offers 1o settle a chaim for insurance benetits, Lender
is authorized to collect and apply the insurance proceeds at Fender’s option either o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agroe o writing. any such apphivation of proceeds 1o principal shall not extend
or pestpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any msurance pelicies and in and to the proceeds thereod resulting from damage to the Property poor to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by thes Mortgege immediately prior to such sale or
acquisition.

6. Preservation and Maintenznce of Property: Leaseholds: Condominiums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commin waste or permit impairnient or detertoration of the Property
and shall comply with the provisions of any lease i this Moitgage 1~ on a leaschold. It this Maortgage s on a unit 10 U
condominium or a planned unit development. Borrower ~hall perterm Al ot Borrower's obligations under the decleration
or covenants creating or governing the condonimum or planned umit development. the by-laws and rezulations of the
condeminmum or planned unit development. and constitient docuaments. oo conslominiom or planned it develfopment
rider is cvecuted by Borrower and recorded tegether wath this Morigage. the covenants and sgreemenits ot ~sttch nider
shail be incorporated into and shali amend and supplement the vovenants andd agreciients of this Mortgape as 1t the sider
were i part kercof.

7. Protection of Lenders Security. If Borrower fails to perform the covenants amd agrecments contamed an this
Mortgage. or if any action of proceeding s capmicnced which materialiv atfects Tender's anterest an the Propein,
including. but not fimited to. eminent domain. inselvency, code entorcomont. of arffaigemeits ol rrovecdines imvelving a
bankrupt or decedent. then Lender at Lender™s eption. apen nettee 1o Borrower. may mghe such appearances, disbirse such
wums and take such action as is necessary to protect Feaders macrest s hding, bano ot Bmeted ol Jdishursement et
reasonable attorney’s tees and entiy upen ihe Propeniy to miahe repairs It Lender roanired mesipage msuiane a2
condition of making the loan secured by this Muoeitgage Boriower shall pav the prentems fogiored too maanten sich

insutance in coffect until such tme as the reguitement tor ~uch mstrance termittates 0 aecerdanoe wath Borrew o s aed
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