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'sirorst Cove sy, Borrower and Tende:r convensit sod aeioe s teilvas

1. Payment of Principal and Interest. Borrower <hall prompily pasy whon Jdoe the promaipad of ond ansterest e the
mdebtedacss evedenced by the Note, prepayment and Lete charses o provided o the Nore ond the procpat of and miteres
on any Fature Advances secured by this Mortgage

2. Funds for Taves and lasurance. Suhject to applivable L or o a0 wnstion waner by Teaders Boower ~shall pe
to Lender on the day monthly installments of principal and interest are posable under the Noteo ean! the Nete s paad i tall
a sum (hercin “Funds™) equal o one-twelfth ot the searhy taves and assessments which moy attan pronity over this
Mortgage. and ground rents on the Property, if any, plus one-twelfth of searh prenvun installmcats for hazard msurance.
plus one-twelfth of yearly premium installments for morteage insurance, o any, all as reasenably estimared initiatlhy and from
fime to time by Lender on the basis of assessntents and dalls and reasenable estimudes thereot,

The Funds shall be held in an institation the deposits o avcounts of which are insured or gaaranteed by u Federal or
state ayeney (including Lender f Lender s such an instituttony. 1 eader shallb apply the Funds to pay said taxes, assessments,
insurance premiums and ground reats. 1 ender may not charge tor so holding and applyving the Fuads, analyzing said account.
or verifying and compiling said assessmients and bills, unless Tender pavs Borrower nterest on the Funds and applicable Jaw
permits Lender to make such i charge. Borrower and Lender miay agree in wrtimg at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unbess such aereement s iade or apphicable faw
requires such interest to be paid, Lender shall 1ot be required to pay Borrower any interest or carnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpowe for which cach debit to the Funds wias made. The Funds are pledged as additionat secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. wogether with the future monthly installnrents of Funds payable prior 10
the due dates of faxes, avsessments. insurance premiums and ground rets, shall exceed the amount required to pay said taves.
assessments, insurance premivms and grevad sents as they fall due. such excess shall be, ut Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower on monthhv instaliments of Funds. If the amount of the Funds
held by Eender shail not be sufficient to pay ranes. assessments. insurance premiums and ground rents as they fail due.
Borrawer shali pay to Lender any amount necessary to muahe up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting payment thereot,

Upon payvment in full of all sums secured by this Mortgage. | ender shall promptly refund o Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Property is wold or the Property s otherwice acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or s acquisition by Lender, any Funds held by
Lender at the ume of upplication as a credit agamnst the sums secured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwise. all paymeots received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to mterest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall payv all taves. assessmients and ether charges, fines and impuositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payvee thereof. Berrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly, Berrower shall prompily furnish to fLender receipts evidencing such paynents.
Borrower shall prompily discharge any liecn which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so tong us Borrower shall agree in writing to the payment of the obligation secured by
such lien in a munner aceeptable to Fender, or shall in goed faith contest such lien by, or defend enforcement of such liea in.
legal proceedings which operate to prevent the enforcement of the hen or forferture of the Property or uny part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “estended coverage”. and such other hazards as ender may require
and in such amounts and for such perieds as Lender may require: provided. that Lender shalt not require that the amount of
such caoverage exceed that amount of coverage required o pav the ~sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chasen by Borrower subject to approval by lLender: provided.
that such approval shall not be upreasenably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manncr. by Borrower making payment. when due. directly to the
INSUTance Carrier.

Al insurance policies and renewals thereot shall be in form acceptable to Leader and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shadl have the right 1o hold the policies and renewals thereof.
and Borrower shait prompily furnish to Lender all renewal notices and all receipts of paid premivmis. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. 1ender may make proot of foss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writeng . insurance procecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is coenoncally teavible and the security of this Mortgage B
not thereby impaired. If such restoration or repair 15 not veonomicallv feasible or af the security of this Mertigage would
be impaired. the insurance proceeds shall be applicd 1o the sumis ~ecured by this Mortgage. with the excess, 1f any. paid
to Borrower. If the Property is abandoned by Borrower. or i Borrower tinls to respond to §ender within 30 days trom the
date notice is mailed by Leader 10 Borrower that the insurance carrier otfers to settic a cluim for insurance benefits, Leader
i authorized 1o collect and appiv the insurance proceeds ot Lender's option either 1o restoraiion or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to princtpal shall not extend
or postpone the due date of the menthly installments referred o in paragraphs 1 and 2 hereet or change the amomn of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from duamage to the Property prior to the sale
or acquisition shali pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: Leaseholds: Condominiumes: Planmed Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Propenty
and shall comply with the provisions of any lease f this Mortgage i on o leaschold. It this Mottgage is on a unit inoa
condominium or a planned unit development. Borrower shalt pertorm all of Borrower’s obligations under the declaration
or covenants creating or goverming the condominiem or plinned umit development. the by-daws and regulations of the
condominium or planned upit development. and constitoent documents It o condominium o1 planned vt devetopment
rider is executed by Borrower and recorded together wath this Mortgage. the covenants and agreements of stich rider
shall be incorporated into and shall amend and supplement the covenanis and agreements of this Mortgage o if the rider
were a part hercof.

7. Protection of Lender’s Security. If Borrower fals o peitorm the covenants and agreements contatned in this
Morgage, or if any action or proceeding s commenced which materially affects Fenders mterest an the Property,
including. but not limited to. eminent domain. inselvencs, code enioreenicint, or arrangemceiis of provecdings mvohving a
bankrupt or decedent. then ender at Lender's opntien, upon notice to Borrower, may miche such appearances. disburse saueh
sums and take such scticn as is nocessary to protedt Lender's mierest. mchidmye, bar et bouted 1o debinsoment ot
reasonable attorney’s fees and entiy upon the Properiy to make repans. Tt Deandor reguired merigage msirance as o
condition of making the loan secured by this Mortgage. Beriower shadl pay the premnanis Foaiired te inaintan sich
insurance in effect untl such ume as the regquirement for such msorance werminates o accordance wath Borrewers and
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