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1. Pavient of Principal and {nterest. Bornowar shall prompty pan aden
mdebtedacss cvrdenced by the Note, prepayment and Lete chasves s presabed in rhe Nootes anad the priteapal ot dd mteress
on any Foture Advances secured by thes Moreage

2. Funds for Taves and Tnsurance. Subject to apphicable faw o 1o o wpitivn swaaver Py bender, Borrower shall pa
to Lender on the day monthly instalinieats of prioopal sod terost are poevabic vnder the Noteoantd the Sote s p wd ot
a sum (hercin “Tunds™) cquad o ene-twelfth of the searly tasnes nd aseessments which muy atton pronty ever ths
Mortgape. and ground reats on the Property. of anyo pios one-tuwelith ot vearly prommm mnstatments for hazard monance.
plus one-tacifth of vearly premium installiments for morfgage dourance. i any, A as reasenably estimated mitiadls and trom
time to time by Tender on the Basis of assessoents and bills and reasonable estimuates thereot.

The Funds shall be held in an institution the deposits or accounts ot which are msured or coarentecd by o Federal or
state agency Gncluding Lender #f Lerder is such an instiutiony . Fender shadl apply the Funds 1o pay sind tanes, assessments.
isuranee premiums and ground rents Teader may not charge for so helding and appiving the Funds.analvzing said account,
or verifving and compiling said assessments and hills unless Tender pass Borrower interest en the Funds and applicable Law
permitsy Leader to make such 4 charge. Rorrower and Fender may aeree n wrnling at the time of execuuon ot this
Mortzage that interest on the Funds shall be pard 1 Borrower. and unless such agrecment v made or applicable Taw
requires such interest 1o be pand. Fender shall not be required to pay Bonower am interest or carnings on the Funds. FLender
shall give to Borrower, without charge. an annual acceunting of the Fumds showmye credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged s additional security for the sums ~ecured
by this Mortgage.

Bt the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior o
the due dates of Lives, assessitients, tsurance premiums and gronnd rents, shali exceed the amount reguired fo pay sawd taves,
assessmients. msurance premiums and grovnd rents as they fall dues such eseess <hall be, at Borrower’s eption, either
promptly repaid 1o Borrower or credited o Borrower on maonthly iastaliments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient 1o pay Gives. assessmients, isuranee premiums and ground renis as they fall duc.
Borrower shafl pay to Leader any amount necessary i nake up the deficiency within 30 duvs from the date notice is mailed
by 1 eader to Borrower requesting paymen thereol.

Upon payment in full of all sums secured by tns Mortgage. 1 ender shail promptly refunid to Borrower any Funds
held by Lender. I ander paragraph 18 hereot the Propeity s wld or the Property is otherwise acqunred by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or s acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamnsi the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jau provides otherwise. all paymenis reveived by [ender under the
Note wnd paragraphs 1 and 2 hereof shali be applied by | ender first in pavmuent of anounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note. and then Lo interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay all tives, assessmients and other charges. fines and impuositions attnibutable to
the Property which may attain a priority over this Mortpage. and leasehold puyments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptiy furnish to Lender all notices of aniounts due under this paragraph. and in the event
Borrower shali make pavment directis. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any hien which has prionty oser this Mortgage: provided. that Borrower shail not be
required to discharge any such lien so long as Borrower shudl aaree in wriiing to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Lien or forfeinure of the Property or any part thereof.

§. Hazard Insurance. Borrower shatl heep the improvenments now existing or hereafter crected on the Property insured
against loss by fire. hazards inclided within the term “evtended coverage . and such other hazards as Leader may require
and in such amounts and for such periods as Fender may require: provided. that I ender shali not reguire that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be ckosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unrcasonably withheld. Al prenmuns on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such mannei. by Borrower making payment. when due, directly to the
nsurance carrier.

All insurance policies and rencwals thereot shall bein torm aevepiable to Fender and shall include a standard morigage
clause in favor of and in form acceptahle to Fender. Lender shatl huave the right 1o hold the policies and rencwals thereof.
and Borrower <hail prompily furnish to 1 ender all rencwad notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1o the msurance carrier and Fender, eader may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair i ceonomically feasible und the security of this Meortgage is
not thereby impaired. It such restoration of repair s not connomivcally feasibie of it the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums wecured by this Morigage. with the excess. if anv. pad
10 Borrower. H the Property is abandoned by Borrower. or it Borrower fails to respond 1o Lender within 30 days from the
date notice is mailed by Eender to Borrower that e insttrance carrier offers o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option cither w restoration or repair of the Propeity
of to the sunw secured by this Mortgage.

Unless Lender and Borrower otherwise agree wn wntmg. any such applivation of proceeds 1o principal shall net extend
or postpone the due date of the monthlv installmenis referred to in patagraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Berrower
in and to any msurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or zcquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sile or
acquisition.

6. Presemvation and Maintenance of Property: Leascholds; Condominisme: Planned Unit Developments. Boerrower
shall keep the Property in good tepair and shall not commit waste or permit imparment or deterioration of the Property
and shall comply with the provisiens of any lease i this Mortpaze v on a feaschold. I this Mortgage 15 on a unit in a
condominium or & planncd unit development. Borrower <hall perform ail of Borrower’s obligatiens under the declaration
or vovenants creating or governing the condomimum or plenned anit development. the by-laws and regulations of the
condominium or planned unit developnment. and constitient document~. It o condominium or planned umt development
rider is executed by Borrower and recorded together weth this Mortgage. the covenants and agreements of such nder
shall be incorporated nto and <hadl amend and supplement the covenants aid sgreements of thes Morigage asaf the tider
were a part hereof.

7. Protection of Lender's Security. If Borrower fwils 1o perterm the covenants amd agreements contained in this
Mortgage. or if any action o proceeding s commenced which muaterially affects Tender’s interest in the Properiy.
including. but not hmited to. cnuirent domun. fasolvency. code entorcement, or arrangenents o proveedings imvoelving a
hankrupt or decedent. then Tender at Lenders opticnupen pelice to Borrower. may mahe such appearances, disbuirse such
sums and take such action as is nccessary o pretect bender’s anterest pwduding, bt net nuted o, disburnement of
reasonable attornes’s fees and entry upon the Properiy o muhe reparrs 1 Lender reguited micnipage msufanie as .
condition of nmaking the fean secured by this Morteaye, Borrower shali pay the premuums regoired fo maantam such
insurance in offect vl such tme as the requirement tor such msurance epmimates i aevordance with Borrower's and
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