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Listrorst Convesasas Horrower and Dender Gonenant and aoece s todloans
' i. Payvment of Principal and Interest. Borrower shall prompiiy pas sbon due the prancepal of sod aitciest on the
indebtediess evideneed by the Note, prepayment anmd Lite charees as provnded s the Note aod the proincpal of and ainterest
vilt 2ny Future Advances secured by this Mortgage. '

2. Fuads for Taxes and Insurance. Subject 1o appiicable faw or 1o o wntten waiver by Tender. Borrower shall pas
to Lender on the day monthly istaiments ot principal ond mterest are pavable under the Noteo unul the Note s pad o tulh
@ sum therein “Funds™) equal to oncawelfth of the vearly taves and assessments which muay attan prority. over this
Mortgage. and ground reats on the Properiy . of any. plus one-taeltth of yearly premunin anstallments for hazard asurance.
plus one-twelfth of yearly premiom installments for mortgage mstrance, o any . b as reasonably estimated mtially and from
time to tirne by 1 ender on the basis of wasessments and biths and reassenable esuimaies thereot

The Funds shali be held in an institition the deposits o1 asoceunts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Feader is such an institution ). Lender shail apphy the Funds to pay sind taxes, assessmwents.
isurance premiums and ground rents. 1 ender imay not charge tor so holding and apphyving the Funds, analy zing sard account
or verifying and compiling said asessments and bifls. anless ender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such o charge. Borrower and Lender may agree an writng at the time of execution of this
Mortgage that anterest on the Funds shal! be paid to Borrower, and unless such agreement v made or applicable law
regmres such interest to be pand. Lender shali not be required 1o pay Berrower any interest of earnings on the Funds, Lender
vhal] give o Borrower, without charge. an annusl acccunimyg of the Funds showng credits and debits o the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds are pledged as additons! security for the sums secured
by thin Mostgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payuabie prior 1o
the due dates Of tures, assessiments. insurance premivms and ground reats, shall exceed the amount required o pay said taves,
assessments, msurance premiunts and grovad rents s they fadl due. stich exeess shall be. at Borrower’s option, cither
promptly repaid to Borrower of credited o Borrower on mienthly nstallmenis of Funds. 3f the amount of the Funds
held by Lender shall not be sutficient 1o pay funes. dssessmicnts. insurdice preminms and ground rents as they full due,
Borrower shall pay to Lender any amount necessary o mube up the deticiencs within 30 days trom the date notice 1s mailed
by Lender to Borrower requesting payvment thereot

Upen paymient in full of all sunyy secured by this Mortgage. Lender shai! promptly refund to Borrower any Funds
held by 1 ender. If under paragraph IR hereof the Property s~ sold or the Properts s otherwise acquored by Fender, Lender
shall apply. no iater than immediately prior to the <ale of the Property or s acquisition by Lender. any Funds held by :
Lender at the tume of application s a credit agamst the sums secured by this Mertgage :

3. Application of Payments. Unloess appiicable faw provides otherwise. all payments received by bender under the
Note and paragraphs 1 and 2 hereof shali be applied by Fender first in payment of amounts payvable to Feader by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then 1o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pav all tases. assessments and other charges. fines and impositions attnibutable to
the Propenty which may antain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if pot paid in such manner. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shall prompihy furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower <hall prampily ternish to bender receipts evidenaing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long s Borrower shal] ugree in wniting te the payment of the obhligation secured by
such lien tn a manner acceptable to Lender, er ~hall in good faith contest such Tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the Jen or forfedure of the Property or any part thereof.

S. Hazard Insurance. Berrower shall keep the improsements now evisting or hereafter erected on the Property insured
against loss hy fire. hazards tncluded within the term “extended coverage’ . and such other hazards as Lender may regquire
and in such amoents and for such periods as Leader may require: provided. that Lender shall not require that the amount of
such coverage exceed that antount of coverage required o pay the sunk secured by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasenabiv withheid. All premiems on insurance policies shall ke paid 1in the manner
provided under parageaph 2 hercof or.if not paid in such manner. by Borrower making payment. when due. directly to the
INSUTance carrier.

Al insurance policies and renewals thereot shall be in form acceptabie to Lender and shall include a standard morngage
clatse in favor of and in form acveeptauble to Teader. Lender shail bave the right to hold the policies and renewals thereof,
and Borrower shall prompily furnish to ender afl renes sl notices and ol receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice to the msutance carnier wid ender. ender may make proet of 10ss af not made promptly
by Borrower.

Unless Lender and Borrower otheraiwe apree in wntimy insirance proceeds shall be applied to restoration or repair of
the Property damaged. provided such rastoration of repa s covaomically teasble and the security of this Mortgage is
not thereby imparred. B such restoration or repar is mot coononivatly feastble or of the sevunty of this Mortgage would
be impared. the msurance proceeds shall be applicd to the sumis secnred By this Mortgage. with the excess. if any, paid
o Borrower. It the Property 1s abandoned by Borrewer, or it Borrower tads o respond to Lender within 30 days from the
date notice s munled by Leader 1o Boirower that the tsurance carsier otfers to settle a claim for insurance benefits, Lender
iv authorized to collect and apply the ssurance procecds at L onder’s optien cither to restoration or repair of the Property
or 10 the sunts secured by this Mortgage.

Untess Lender and Borrower otherwise agree in wrding, ans such application of proceeds o principal ~hail not extend
ar postpone the due date of the monthly installments referred (o in parsgraphs 1 oand 2 hereof of Jhange the amwount of
such instaliments. It under parsgraph 18 hercot the Property s aoquired by Lender, ail right. title and interest ol Borrower
in and 1o any inserance policies amd in and 1o the proveeds thereot resuining trom damage o the Propeny prior to the saie

o

or acquisition shall pass to Lender 1o the extent of the sunmis sectized by the Mortgage mmmediately, prior o such sude or h
acquisiion.
6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments.  Borrower
shall heep the Propenty in goed repair and shatl not commit waste or periit impairment or deterioration of the Property
and shall comphy with the provisions of any lease it this Moitgage s on o feascheld. It this Morigage b en oo unitin a
condomimun or a planned unit developmient. Borrower shall pertonm ali of Borrower’s obligations under the declaratton
¢r covenants Jreatmg or govermmg the condonunium or phanned tmr desclepment. the byv-daws and regulations of the

condeminium or planned unit development. and constituent dovanients It o condemimium or planned st development
fider o eaecuted by Borrower and recorded together with this Mortgage. the covenants and sgreements o such rnder
shail be ncorporated mte and shall amend amd supplement the covenanis and agrcements of this Mortgage as it the rider
were i palt hereof.

7. Protection of Leader's Security. I Borrower tails to pertorm the covenants and agreements contarned in this
Morigage. or if any action or preceading s commenced which migterially aitedts Lender’s mterest in the Property.
including, but not limited to. eminent domam. snselvenoy . code entorcement. o arrmgements or preceedines nnohung a J
tankrupt or decedent. then Lender at tender’s optivn, upon notice o Borreaer, may mahe such appearances, diskurse ~uch
wams and take spch action as is necessan te pretoct Lender~ nterest. chwdimg. bat aot dinnied too dishur-ement ot
reasonable attorney’s fecs and entry upon the Properiy to meke separrs. B Lender reasired mortzage insarance as o
conditton of makine the loan secured by this Moriguge, Borrower shudl pay ke premuums requred to maintan such
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msurance in offect untilb such tme as the reguirement ~uch oansuranee terminates mnoaocordance with Borroaer's and
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