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1. Pasment of Principal snd Inferest. Borrower shatl promptly pay whon Jie e principal of amd mterest oot
indebtedness evidenced by the Note, prepayment and Late churees as prosided o ihe Noteand e prncipal o and intores

on anv Future Advances secured by this Mortgage.

Unitorst Covesasis. Borrower and bender covenant and aeree s Toellows

2. Funds for Taxes and Insurance. Subject to applicable Lew or o written wanver by Torder. Borrower ~hall pas
te Lender on the dav monthly snstaliments of principad and snterest are parabic ondel the Sote. snhd the Note s paid motall,

a sum (herein “Fuands™ cqual to one twelfth of the syearfy toves wind assossnents whivh My alton prseriiy over this ]
Mortgage. and ground rents on the Property. if any. plus one-tweltth of vearh prenium mstallments for hezard insurance.
plus one-twelith of vearly premium instaliments for mortgage insurance. it 2oy, afl as reasonably extimated initiathy and from oo man
time to iime by Lender on the bavis of assessments and bills and reasenable estiiates thereot. L
The Funds shali be held in an institution the deposiis of avcounts of which are nsured or guaranteed by a Federal or ﬁ

state arency Gincluding Eender if Lender is such an institution . Fender shail appiy the Funds te pay said Baves, assessments,
msurance premiums and ground rents. Lender may not charge tor so holding and appiving the Fundsoanalyzing said account. o

or venfying and compiling sard assoessments and Beliss unless Pender payvs Borrower imterest on the Funds and applicable Luw I~
permits Lender to make such a charge. Borrower and Lender nay agree inownung at the time of cxecution of this c
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement iv made or applicable law - ~FL
reguires such interest to be pand, Lender shail not be required 1o pay Borrower ansy anterest of carfiings on the Funds. [ender '
shall give to Borrower, witheut charge. an annnual secounung of the Funds showmy credits and debits to the Funds and the 0.

purpose for which cach debit o the Funds was made. The Funds are predged as wdditonal secunty for the sums secured
hy this Morteage.

If the amount of the Funds held by Lender. together with the tuture monthly ainvtaliments of Funds payable prior to
the due dates of taves, assessmients, insurance premiuns and ground rents, shall exceed the amount required to pay said taxes,
assessments, nsurance premiums and groned rents as they tall due such eveess chall be. at Borrowers option. either
promptiy repaid to Borrower or credited to Borrower on monthh nstallments of Funds. H the amount of the Funds
held by lender shall not be suflicient 10 pay fates. asscssments. imvurance premiums and ground rents as they fall due. \
Borrower shall pay to Lender any antount necessany e make up the deticienay within 30 duyvs irom the date notice 1 mailed
by L ender 10 Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Morteage. 1 ender shall prompily refund to Borrower sny Funds
held by 1 ender. I under paragraph 18 hereof the Property s wold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior o the sale of the Propenty orats acquisition by Lender, any Funds held by
Lender a1 the time of application us a credit sgamnst the sums secured by this Morgage.

3. Application of Payments. Unless applicable law provides stherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to mterest payable on the Note, then to the principal ef the Note. and then to interest and e
priacipal on any Future Advances.

4. Charpes: Liens. Borrower ~hall payv all tixes. assessments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and icaseheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower muking parment. when due. directly to the
payee thereof. Borrower <hall promipily furmish to Lender all potices of aumoents due under thus paragraph, and in the event
Borrower shall make payment directiv. Borrower shall prompily furnish to Lender receipts evidencing such payments.

Borrower shall promptly discharge any lien which has pronity over this Mortgage: provided. that Borrower shall not be
required 10 discharge any such liea ~o leng as Borrower shall agree inowninng to the pasment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faiih contest such hien by, or defend enforcement of such len in.
legal proveedings which operate to prevent the enforcement ot the hien or foriviture of the Property or any part thereof.

5. Hazard lasurance. Borrower shall keep the mmprovements now existing or hereafter erected on the Property insured
against loss by fire. hozards included within the term “entended coverage. and such other hazards as [Lender may reguire
and in such ameunts and for such periods as 1 ender may require: provided. that Eender shali not require that the amount of
such coverage exceed that amount of ceverage reguired to pay the sams secured by this Mortgage.

The msurance carrier providing the insursnce shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shail not be uareaconably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment. when due. directly to the
pISUrance carrier.

All insurance policies and renewals thereot shall be i Torm soceplable o I ender and shall include a standard mortgage
clause in favor of and n form aveeptable to Lender. Tonder shadl huse the fgnt to held the policies and reacwals thereef.
and Borrower shalt promptly furnish 1o Lender wll repowal notices and ali reeeipts of paid prerums. In the event of loss.

Borrower shall give promipt notice o the msuraee varer and 1 ender. Tender may make proet of foss if not nrade prompils S eitn e emie
by Borrower, #

Unless [ ender and Borrower otheraise agree i s nting. ssararce procecds shadl be apphed 1o restoration or repair of
the Property damaged. provoded such rostoraizon of reparr s coonomic sty teasible and the security of this Mortgage s :
net thereby imparred. 1t such restorabion or repar is ol ceonoinicaiiy foastble o at the <ecufly of this Morigage would
be impaired. the insurance proceeds shalt be apphicd o the sums secured by othas Mortgage, with the excess, if any. paid
to Borrower 11 the Properiy s shandoned by Borrower, o it Borreser Lals o respornd to 1 ender within 30 days from the
dite notice s narded by Lender to Borrower that the tasurarce carner offens 1o settle o cheim for msarance henefits, Lender
is authorized 1o collect and appls the msurance procecds ai Feider's option enther to restoraiion or repair of the Property
or 1o the sums sceured by this Mortgage.

Unless Lender and Borsower othersise aptee 6 wnbing. ans ~ach apphication of proveeds to principal shall not extend
o1 pestpene the due date of the monthhy instaliments seferred tooin paraeraphs and 2 hereot or change the amoint of
such instaliments. 81 under paragraph 18 hereof the Property s avquired by Tender. sil night title and interest of Borrower
in and to any insurance policies and n and o the proceeds thereot roalng rom damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sumis seaured by thi~ Morteage mmediaicly pror 1o such sale or
acquisition.

6. Preservation and Maintenance of Propery: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in goed repair and shali not Ccommil wasle of pertmt anpariment or deterioration of the Property
and shall comply with the provisiens of any lease 1t this Morrgeye o on g feascheid, I this Mortpage s onoa oo in o«
condominmm or 4 planned voit develepment. Borrower shail peiterm o1 Borroaer's ebligations under the declaration
or vovenants Jreating of govermng the condonumum or planned anit development. the by-haws and repuiations ot the
condominum or pianned unit developntent. and constittent docuements 1w condeminiant or phanned tnit development
nder 1< executed by Bortower and recorded tegether wath thes Morterage. the covenants and sgrecowents ot such rider
shali be incorporated into and shati amend and supplement the cosenants and arieements of thas Maortgage as of the suder
wete a part hercof,

7. Protection of Lender’s Security. I Borrower fads 1o perform the covenants and agreements vontamed in this
Mortgage. or if any avtien or proceeding s commenced which nerenialiv atfecis Teader’'s mterest i the Properny,
including. but not limited to. eounent doman. isolvendy. code enfercenient, or afrapgemicnts o preceedines avelung o

. bankrupt or decedent. then Lerder at Fender's option, tapon notie 10 Borrower. s make such appearances, dnsburse such
aims and take such action as is accessary o protect Tendei s terest, vhadicg. but st hmited tol disborsement o
reasonable atornev’s tees and entry upen the Propeny to make ropairs, It ©ender reguired mrortoage Insuranoe as a
condiion of making the Toan sevured by this Mertgage. Borreacr shall pav the premuams redinred to maintain sudh
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insutance 10 cifeot vntil such tme as the reauirenment for such smsurance fernates in aveordance wath Bornewer's and




