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UxiForx COvENaANTES. Borrower and Lender covenant and agree as follows: T
1. Payment of Principal and [nferest. Borrower shall promptly pay when due the pringipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage
2. Funds for Taxes and Insursnce. Subjcct to applicable law or 10 a wnitten waiver by Lender. Borrower shall pay -l
10 Lender on the day moathly instatiments of principal and interest are payable under the Note, until the Note 4s pad in fuli
a sum (hercin “Funds”) equal to one-twellth of the vearly taves and assessments which may attain pniority evzr this
Mortgage. and ground rents on the Property. if any. plus cne-taelfth of yearly premaim instaliments for hazard wnsurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from i
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rime to tima b Lender on the basis of assessments and bills and reasonable estimates thereof bl
The Funds skall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or PR

state agency (including Lender of Lender 1s such an institution}. | ender shall apply the Funds 1o payv saud taves, assessments, m .~

insurance premiums and ground rents. 1 ender may not charge for s holding and applying the Funds, analyzing said account,

or venfying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable Jaw :

petmits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this ‘d'l.‘

Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless such agreement is made or appheable law

requires such interest 10 be paid, Leadzr shali not be regiured to pay Borrower any interest of earnings on the Funds  Lender o N
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the

purpose tor which each debit to the Funds was made. The Funds are pledged as addrional security for the sums secured

by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly mstallments of Funds payable pnor to
ihe due dates of laves, assessmients, insurance premiums and ground rents. shall exceed the amount required (o pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited 1o Borrower on menthly mstallments of Funds. If the amount of the Funds
held by Lender ~hall not be sufficient to pay tawes, assessmenis. insurance premiums and ground rents as they fail due.

Borrower shall pay 10 Lender any amount necessary (o make up the Jefiviency within 30 days froin the date notice s mailed '
by Lender to Borrower requesting paymeat thercof.

Upen payment n full of all sums secured by this Mertgage. Lendsr shall promptly refund to Borrower any Funds
held by Lender. If vnder paragraph 18 hereof the Property :< «old or the Property s otherwise acquered by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Propeny or s acquisition by bender. any Funds held by
Lender at the ume of application as a credit aga:nst the sums secured by this Mortgage.

3. Application of Payments. Unless apphcable faw provides otherwise. ali payments reveived by Lender under the
Notw and paragraphs | and 2 hereof shall be applied by Lender fint 1o payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shali pay all taves. aswsessments and other charges. fines and impositions atinbutable to
the Property which may attain a prierity over this Mortgage, and leaschold payments or ground rents, if any. in the manner
provided under patagraph 2 hereof or. 1f not paid in such marner. by Borrower mziing payment. when due. directly to the
payee thereof. Borrower shalt promptly furmish 1o Lender all notices of amounts Jue under this paragraph. and in the event
Borrouer shall make payment directy. Borrower <hall promptly fureish to Eender receipis evidencing suwch pavmenis.

Borrower shall prompily Jischarge any lien which has prionty oser this Morigage. provided. that Borrower shall not be
required 1o discharge aay such lien so long as Borrower shalf agree in wniting to the pavment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such liea hy, or deferd enforcement of such lien in,
legal procecdings which operate Lo prevent the enforcement of the Lien or forfeiture of the Property or any parl thereof.

5. Hazard Insurance. Boirower shall keep the improsements now evsting or hereafier erected on the Property insured
against Toss by fire. hazards included withsn the term “extended coverage™. 2nd such other hazards as Lender may reguiie
and i such amounts and for such periods as [ ender may require: pravided. that Lender <halt not require that the amount of
such conerage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hzreof or. if not pard in such maaner, by Barrower making payment. when due. directly to the
IfISUrance Carricr.

All insurance policies and renewals therect shall be in form acceptable to Lender and shall include a standard morntgage
clause in favor of and in form acceptable to Lender. Lender shail have the right to hold the pelicies and rencwals thereof.
and Borrower shall promptly furnish to Tender all renewal notces and all receipts of paid premivms. In the event of loss,

Borrower shall give prompt notice 1o the insurance carries and Eender. Lender may make proof of lossif not made promptly
by Borrower.

Unless Lender and Borrower othersise agree in writing. insurance proveeds shall be applied 1o restoration or repair of
the Property damaged. provided swh restorat:on or repair 1s connomicaily feasible and the security of this Morigage 1
not thereby impawred M such rectorztion or repair is ot cconemically feaable or if the secunity of this Mortgage would
be :mpaired. the insurance proceeds shali be zpplied to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. If the Property is abandored by Borrower. or i1 Borrower fadls to respond 1o Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrter otieis 1o seiile a claim for mnsurance benefits, Lender
is authorized to collect and 2ppiv the insurance proceeds st Lemder’s option either to restoration or repair of the Property
or to the sums secured by this Morizage

Unless Lender and Barroner othermise agree in writing. any such application of proveeds to principal shali not extend
or postpene the due date of the nwnthly inallments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property 1s acatnred by Lender. alt nght, title and interest of Borrower
1n and 16 any msurance policies and in and o the proceeds thereoi sesulting from damage to the Property prior 1o the sale
or acquisttion shill pass 1o Lender to the extent of the sunms secured by this Maorigage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property; Leaseholds: Condominiums: Plansied Unit Dlevelopments. Borrower
shall keep the Property in geod repair and shall not commit waste or pernit impairment or detertoration of the Property
and shal! comply with the provisions of any lease ot this Mortgage s on a leaseheld. IF this Morlgage is on a unitin a
condominitm o1 a planned unit Jdevelopment, Botrower shail perform all of Borrower's obhigauons under the declaration
or covepanls ¢reating or govermng the condominium or pianred vt development, the by-lans and regulations of the
condominium o planned unit deselopment. and consfituent documents It a condominiom or planned vnn development
reder 15 saevuted by Borrower and reoorded together with thee Moergage. the covenants and agreements of such ridet -
shali be incorporated into and shall amend and upplement the covenanis and agreements of this Morrgage as f the rider
were a part hercof.

7. Protection of Lender's Securiiy. 1f Borrower fals to perivrm the covenants and agreements contained in this
Mortgage, or if any action or provesding v compienwed which matenialy affects Lender’s 1nterest in the Property,
including. but oot hunied to. eminent domain. insohiency. vaade enfercement. oF arrangenxents or proveedings invelving a
bankrupt or decedent, then Lender at | eaders opron, upen notice 1o Berrower, may make such appearances, disburse sukh
sums and take such action as s nevessary o protect Lender's interest. including. but not iimited to. disbursement of
reasonable attormey’s fzes and enuy vpon the Property o make reparrs  If Lender reguired morigage Insurance as a
condition of making the Joan sezured by this Mortgage, Borreacr shall pay the premiems required to maintain such
insurance in effect until such ume as the requitement for such msurance terminates 1o accordance with Borrowers and
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