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Ustrorse Covisasgs Borrower amd Lenader covenant and coree as Tothows

1. Pavment of Principal and Interest. Borrower shali prompily pas cben dac the prnapat o0 wnd nterest e the
idebtedness eavidenced by the Note, prepayment and Late charges g provided o the Note and the crncpal ot and neerest
on uny Future Advances sccured by thas Moripage

2. Funds for Faves and Insurance. Subject te applivabic Los or o u wotten wiver by Lender, Borrower ~hall pas
to Lender on the day monthly mstatiments of principal snd interest are pavable under the Noteo unol the Note s patd i fall
a sum therein Funds’™) equal to one-twelfth of ihe searly Loves aind assossients which may atten priciiy over this
Mortgage. and ground rents on the Property. it any. plus one-tachtth of vearly preminm installment., for hazard snsurance.
plus one-iwelfth of vearly premium instaliments for mortgage innrance b any. atl as reasenably e-timated intedly and from
time to time by Lender on the basia of assessments and bills and reasonable estimates thereot.

The Funds shall be held in an mstitution the deposits or accounts of which are fsured or guaranteed by a Federal or
state agency including Feader if Fender is such an imtitutiony 1 ender shall apply the Funds to pay sald tanes, assessments,
msurance premiunms and ground rents. Leader muay not charge tor so holding and applhyving the Funds. analvzing said account,
or serifying and compiling said assessments and bitls anfess Tender pays Borrower miterest on the Funds and apphicable law
permits Lender to make such o charge. Borrower and Lender may agree inoswnihng at the time ol exscoution of this
Mortgage that interest on the Funds shall be pard 1o Borrower, and unless such agreement s made or apphicable baw
requires such interest to be paid, Lender shall not be required 1o pay Borroser aiy miterest or carnings on the Funds. Lender
shal] give to Borrower, without charge. an annoal accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Muortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of Taves, assessmentts, mstrance premiunms aitd ground rents, shal] exceed the amount required o pay said taves,
assessmients. insurance preimiums and grovad rents s they tall dues sueh exeess Giall be. 2t Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on anoenthly anstallments of Fund~. If the amount of the Funds
held by I ender ~hall not be sumficient 10 Pay tares. ASSONSMCHIS. (NSUTANCe PIEATHMS and ground rents as they fall due.
Borrower shall pay to Lender any amount niecessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in fuil of all sums sccured by this Mortgage. F ender shall promptiy refund to Borrower any Funds
held by I ender. Hf under paragraph 18 hereot the Property s wold or the Property s otherwise acquired by Lender, Lender
shail apply. no later than immediatels prior o the sale of the Property or its sequisition by Lender. any Funds held by
Lender s the time of application as a credit aganst the sums secured by this Morigage.

3. Application of #ayments. Unless appheable Jaw provides otherwise. all parments received by Fender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader fisstin payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, ther o the principal of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Bomower ~hall pay all Laves. assessments and other churges, fines and impositions atinbutahble to
the Property which may attain a priority over this Mortzage, and braseheld payments or vround rents. if any. in the manner
provided under paragraph 2 heeeof or if rot paid in cuch manner. by Borrower ‘aakinzg pasyment. when due. directly to the
payee thereof. Borrower shall prompiy furnish to fender all notices of aneunts Aue under this paragraph. and in the event
Borrower shall make pavment directy. Borrower shali propiptly furnish to bender receipts evidencing such payments.
Borrower shall prompily discharge any hen which has priority over this Morigage: provided. that Borrower shall not be
required to dischurge any such Hen ~o long as Borrower shall spree in wnining o the payment of the obligation secured by
stch lien in a manner acceptable to Lender. or hall in geod fatth contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the hien or torfeinre of the Property or any part thereof.

S. Hazard Insurance. Borrower <hall heep the improvements now existing o hereatter erevted on the Property instired
against loss by fire. hazards included within the term “evtended coverage’. and such other hazards as Lender may require
and 1n stch amiounts and for such periods as Lender niay require: provided. that Lender shali not require that the amount of
stich coverage exceed that amount of conerage requnred o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosenn by Borrower subject o approval by Lender: provided.
that such approval shall not be unreasonably swithheld. Al premims oninsurance policies shall be paid 1n the manner
provided under paragraph 2 hereof or. if noet pud in such manner. by Borrower making payment. when due. directly to the
insurance cargier.

All insurance policies and renewals thereot shall be in form acceptable o ender and shall include a standard mortgage
clause in favoer of and in form acceptable to Lender. Fender shall huve the right to hold the policies and renew als thereof.
and Borrower <hali promptly furnish 10 I ender all renewal netioes amd all receipts of patd premiums. kn the event of loss.
Borrower shall give prompt notice to the mstratice carnicr aind eader Fender may make proot of lass if not made promptiy
by Borrower.

Unless Lender and Borrower othorwise agree i0 wniting, insutaiice proceeds shail be applied to restoration or repair of
the Property damaged. provided sach restaration of repair s covnomivaliy teasible and the security of this Mortgage s
not thereby impaired. B osuch restorstion of repair is net coopemieally feasble or ol the security of this Mortgage would
be impatred. the insurance proceeds shali be apphied 1o the sums secured by thes Mortgage. with the excess. if any. pawd
to Borrower. 1§ the Property is abandosnicd by Borrower. or it Borrower fails wo respond 1o Lender within 30 days from the
date notice is maited by Lender to Burtower that the iosutance carnier offers to settie o clam for isurance benefits, Lender
v authorized to collect and apply the insurance procecds at ender's option either 10 restoraiion of repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otheraise coree i wnhing, any stuch applivation of proceeds to principal shall not extend
or postpone the due date of the moenthhv instaliments referred 1o in paragraphs i and 2 hereof or change the amount of
such imstallments. 11 under paragraph 18 hereot the Property i acguired by Lender. all night, title and interest of Borrower
i and 1o any insurance policies und moand o the proceeds thereol resuiting trom damage o the Property piior to the sale
or acquisttion shul pass to Lender to the extent ot the sums secured by this Mortyage smmediatels prior o such sale or
acqusition.

6. Presenvation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Developments. Borrower
shall keep the Property in geod repair and shall not commit wasic or pernit aapairment or detertoration of the Properiy
and shall comply with the provisions of any ledse of this Motigage s on g feaschold. 1t this Mortgage 5 on o umtin a
copdomimum or a planned umit development. Borrower shall portoray ail ot Borrower's obligations under the declaration
of covenants oreating o goverming the condonimiem o planned uns devetepment. the by-laws and regalations of the
condomimum or planned unii development. and constituent documents. 0t a condenunium or plinned amt development
nder i eaecuted by Borrower and recorded together with this Muortgage. the vovenanis aitd agrevments of such rder
shall be mncorporated tnto and shail cinend and suppivment the covenanis and sgreements of this Mortgage as at the nider
were u pafi hereof.

7. Protection of Lender's Security. 11 Borrower twls o perform the covenanis amd agreenients contamed i this
Mortgage, or if any action or proveedmy o commicneed which muaterially atfects Tender’s mterest i the Properts.

including. but not hnuted to. enurent doman, sisobiency . code entforcement. or arfangements o1 rrececdings josedving a
bankrupt or decedeni. thea Lender at L enders epticn. upan notee 1o Borroacer. may make such apprarances. disburse such
wms and take such action as i necessary o pretecd Pender's nterests including but net hnuted 1o disburscment of
reasopabie attorney’s tees and entry uren the Property to muahke repairs, It 1 eader required morigage MMsuTainge as
condition of making the lean secured byt Mortgage. Borneaer Sl pay the preminnas reguired to maintam sach
instnance in offect until such time as the reauitement {og such ciistranee terminates m aocordance weth Borresers and

e L

-y — e - B

¢

O

o)
121
a
(9]
(4]
<3
-



