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Usarokst Covesasts, Burower and Temdor conenamt and aeree as Tethoas
1. Payment of Principal and Inteeest. Borrewer shali prompts pay shen doe the prnapad ot and anerest on the
indebtedness evidenced by the Note. prepavient and Late churces as proveded i the Notes snd the prinapal of and mterest
on any Future Advances sevored by this Moitgage
2. Funds for Taxes and Insurance. Subjoct to apphcable taw or oo wnitten waver by 1 ender. Burrower shall pay
to Lender on the dav monthly insallmenty of prncipat snd mterest are pasable nnder the Note, untl the SNote s pard in tall,
a sum (hereim “Funds™y equal to one twelfth of the searly e aind assossmients which may - attain prioeity over this ]
Mortgage. and ground rents on the Property . if anv. plos one-twelfth ot searly premuem istaliments for nuzard msurancc.
plus one-twelfth of yearly premium instabiments tor mortyage insarance. if any. all as reasonebly e~timated initisdly and from
timig to time by 1 eader on the basis of assessnients and biils and ressonable estimvates thereof.
The Funds shall be held my an institution the deposits of accounts of which are insored or guaranteed by a Federal or
state agency Cincluding Lender if Lender s such an insttuiona. Lender shall apply the Funds to pay siid 1aves, assessmenis., .
insurance premiums and ground rests L ender may not charge 1or ~o hotding and applying the Funds. analyvzing siad account, PN

or venfying and compiling said assessments and bills. ailess Bender pays Borrower interest on the Funds and applicable law

permits Lender to make such o charge. Borrower and lender may agree in writing st the time of exceution of this o
Mortzage that interest en the Funds <hall be paid to Borrower, and untess stch agreement i omade or applicable law I'O-
requires such mierest o be paid. Lender shall not be required to pay Boriower aiidy inicrest or earmngs on the Funds. lender i -
shalj give o Borrower, without charge, an annual accounting of the Fands showmg credits and debis 1o the Funds and the O-

purpose tor which cach debit to the Funds was nude. The Funds are pledged as addinonal secunty for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taxes, assessments, insufince premiums and ground rents, shall exceed the amount reguired to pay said taxes,
assessments. mmsurance premiunts and grovnd rents as they tall daes such evcess shall bel at Borrower's option, either
prompily repaid 1o Borrower or credited to Borrower on monthly mstaliments of Funds. H the amount of the Funds
heid by Lender shall not be sufficient to pay tanes, assossnienis. INSUFATWe prenusms and around rents as they fall due.
Borrower shall pay to Lender any amuount necessary to make up the deficiency within 30 days from the date notice v maled
by Yender to Borrower requesting paymeni thereol

Upcn payment in full of all sums secured by this Morigage, 1ender shall promptly retund to Borrower any Funds
held by [ ender. 1f under paragraph 18 hereof the Property v sold or the Property i otherwire acquired by Tender, Lender
shall apply. no leter than immmediately prior 1o the sale of the Propernty or s acquisition by Lender. any Funds held by
f.ender at the nme of application as a credit agamnst the sums secured by thiy Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. ali paszments received by Lender umder the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in payment of amounts payable to ender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principat on any Future Advances.
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4. Charges; Liens. Borrower <hafl pay all tanes. sssessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and Jeasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not paid in ~uch muanner. by Borrower making payment. when due. directly to the
pavee thercof. Borrower shall prompiiy furnish to Lender all netices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien ~o loag s Borrower shall agree in writing o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such hien by, or defend enforcement of such iien n.
legal proceedings which opetate to prevent the entorcement o) the Ten or forfeiture of the Property or any pan thereof.

5. Hazard Insurance. Borrower shail Leep the improvements now existing of hereafter erected on the Property imsured
against loss by fire. hazards included within the term “extended coverage”™. and such other huzards as Lender may require
and in such amounts #nd for such periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shull be chosen by Borrower subject to approvat by Lender: provided.
that such approval shall not be unreasonably withheld ARl premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly w the
Insurance carriei.

All insurance policies and renew.ds thereot shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and i form wcceptable 1o Lender. 1ender shall have the right to held the policies and renewals thereof,
and Borrower shail promptly furmish 1o Lender all renewal notives and all receipts ot paid premiums. In the event of loss,
Borrower shali give prompt notice 1o the insurance carier and Tender. fender may make prout of loss if not made promiptly
by Borrower.

Unless T ender and Borrower othersise agree in wrtting, insuranve provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair i coonomicaedly teasible and the security of 1his Morigage s
not thereby impaired. It such restoration or repair s oot cvonomically feasitble or gt the secarity of this Mortgage would
be impaired. the tnsurance proveeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. It the Property is abandoned by Borrower. or o Borrower tnls o respond to Londer within 30 days from the
diate notice s maited by Lender to Borrower that the insurance caitier offers 1o settle o claim for insurance benefits, Lender
is authorized 1o collect and apply the teurance proceeds at fender’s option either o restoration or repair of the Property
or to the suns secured by this Moertgage.

Unless Lender and Borrower othersise egiee 0 wnimg. any ~uch apphation of proceeds 1o pnincepal <hall pot extend
or postpone the due date of the memhiy indvaliments referred toomn paragraphs T oand 2 hereof or change the amount of
such installments. 1t under paragraph I8 hereof the Property s acquired by Lender. all night, ttde and interest of Borrower
in and o any insurance podicies and inand 1o the proceads theree! resuninmg from damage to the Properiy pitor to the sale
or acquisitton shall pass 1o Lender to the extent of the sums secared by this Moerigage immediately prior to stch sale or 1
acquisition.
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6. Presenvation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Barrower
shall keep the Property in goed repair and shall not commit waste or pernul impairment or deterioration of the Property
and shall comply with the provisicns of any fease it this Mottgage v on o leaseheld. T this Mortgage s o o unit in a
condominium or a planned unit development. Borrower shall perform all ot RBorrewer's ohhigations under the declaration
or covenants creating or governmg the condomumvm or planned development. the by-laws and regulations of the
condominium of planned unit development. and constitsient dovuments 1t condontigium or planned nmit deselopinent )
rider i~ executed by Borrower and recorded together with this Mortgage. the cosennts arnd agreements of such nider
shall be mcorporated inte and shalt amend and supplement the cosenanis and agreemvnts of this Mortgage as i the rider
were i part hereof.

7. Protection of Lender’s Security. I Borrower failk to perferm the covenants and agreements contained in this ,':?-
Mortgage, or if any action or proveeding s commenced which muateriallhy affects Lender’s interest in the Property. t .
inciuding. but not limited to. emiment domain, insoheney, code eatorcement. or arfaigements o3 procecdings invelving a E
bankrupt or decedent. then Lender at 1ender’s option. upen notice to Barrewer. man make such appearanves, disburse such -
- wwme and take such action s 158 necesary o prowat Lender's nterest. mddudimg, bui sot Bovited 1o, Jisbursciient of o
¥ reasonable attorney’s fees and eniry upoa the Property to mshe repans. Tt Tender required mostgage IUTANCe as a ™
; condition of makimyg the loan swecured by this Mortgage. Borrewes shail pay the premums feqguired 1o mamtas such =
i insurance in cifect until such time s the reguireiment for such snsurance termmates aveordance with Borrewer's and e
:




