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Usprorst Conenasis, Berrower and Fende cosenant and aoree oy Tethoas

1. Pavment of Principal and Intercst. Borrower shadl prongpiiy pay whon due the prenaapad o aad citeiest on thy
mdebted:ess evidenced by the Note, prepayment and fate diuarees s proveded o rthe Note and the principal of and teres
on any Future Advances <ecured by this Mortgaye

2. Funds for Taves and Insurance. Subject 1o applicable haw op 1o o wntten waner by Fender. Borreaer ~hall pa
1o Lender on the day monthiy instatiments of principal and mterest are pavable ander the Noteoantl the ote o pard o full.
a sum (herein “Funds™s equal 1o cne-twelfth of the searly taves ond assessiients swhich may dban prionty over this
Mortgage. and ground rents on the Properny. af anv. plus one-tweitth ot vearly preenum nstatinents for hazord insurance.
plus one-twelfth of vearly prenuum instaliments for mortrage msurance. b sny . ail as reasonabiy e~tmmated mitally and from
time to time by 1 ender on the basis of assessmiears and bills and reasonuable estinnates thereot.

The Funds shall be held in an institution the deposits o accounts of which are nsured or guaranteed by Federal or
state agency Gincluding Lender if Lender is such an institenon . Fender shall apply the Funds to pay said taves, assessments,
insurance premiums and groond rents. T ender may not charge tor o helding and applving the Funds, analvzing said account,
or verifving and compiling said assessmrents and bifiss anless Tender pavs Borrower mrerest on the Funds and applicable law
permits Lender 1o make such a charge Borrower and Leader may agice in writing at the time of excoution of this
Mortgage that interest on the Funds shall be pad o HBorrewer. and onless such agreement s made or apphcable law
requires such interest o be paid, Lender shall not be required 1o pay Borrower any interest or carpings on the Funds, Lender
shall give o Borrower, without charge. an annual accounting of the Funds showng credis and debits o the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pledged as additional securnity for the sums secured
by this Morgage.

If the amount of the Funds held by berder. wogether with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessmenls. imsurance premiums and ground rents. shall exceed the umount reguired 1o pay said taves,
assessments, insurance premivms and grovsd rents as they fall dues such ewess Shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on anonthly snstaliments of Funds. If the amount of the Funds
held by Iender shall not be sufficient to pay taiws, assessmenis. insufance premims and ground rents as they fall duee.
Borrower shall pay to Lender any amount necessary to mabe up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borrower requesting payment thereot

Upon payment an full of all sums secared by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph IN hereof the Property is sold of the Property s otheinise avcyuired by Lender, Lender
shall apply. no later than immediately prior o the sale of the Property or its acquisition by 1.ender. any Funds held by
Lender at the ume of application as a credit agamst the sums secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwibe. all payments received by bLender under the
Note and parsgraphs 1 and 2 hereof shall be apphied by Lender first in pasment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to miterest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all teves, assessments and other charges, fines and mpositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any. in the manper
provided under paragraph 2 hereof or. :f pot pad in such manner. by Borrower making payment. when due. directly to the
payee thereof, Borrower shall prompiiy furnish to Lender all notices of amounts duce under this paragraph. and in the event
Borrower shall make payment duecily, Borrower ~hall promptly turnish 1o dender receipls evidenving such pavments.
Borrower shall promptly dischurge any lien which has prionity osver tiis Morigage: provided. that Borrower shall not be
required to discharge any suck lien ~o long as Borrower shall wgree in wining 1o the payment of the obhgation secured by
such lien in a manper acceptable to Lender. or shall in good fuith contesi such fien by, or defend enforcement of such lien in,
legal proveedings which eperate to prevent the enfercement ot the Lea or forfeiture of the Property of any part thereof.

S. Hazard Insurance. Borrower ~hall keep the improvemenis now existing or hereafter erected on the Property tnsured
against loss by fire. hazards included within the term “estended coverage™. and such other hazards as Lender may require
and in such amounts and for such peciods as | ender may require: provided. that Eender shall not require that the amount of
<uch coverage exceed that amount of coverage reqinred to pay the sems secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiamis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, af not paid in such manner. by Borrower making paymeni. when due. directly to the
INSUTAnCce Carrier.

Al insurance palicies and renewals thereot shadl bean form geceptable to Lender and shall include o standard mortgage
clause in faver of and in form accepiable to Leader. Lender shatl have the sight to hotd the policies and repewals thereof.
and Borrower shati promptiv furnish to Eender all rencwal notives and all receipts of paid premiiums. In the event of loss,
Borrower shall give prompt notice 1o the msurance varnwer and Feanders 1 ender musy make proot of toss if not made promptly
by Borrower.

Unless [ ender and Borrower othersise aeree in wnting. insurance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repar i ceononnically teasthle and the security of this Morgage s
ot thereby imparred. 1t such restoration or tepar 15 not cecnemically feasible or if the sceurdy of this Morgage would
be impaired. the insurance proceeds shalt be applied 1o the sums secured by thes Mortgage. with the excess, if any. pad
1o Borrower. It the Properiy s abundoned by Borrower, or o Borrower fails to respond to 1ender within 30 days from the
date notice is marded by Lender to Borrower that the nsurance carnier offers tosettle o claim for insurance benchits, Tender
is autherized o collect and appiy the insurance proceeds at Lender’s eption either 1o resteration or repair of the Property
or to the sums sevured by this Mortgage

Unless Lender and Borrower otheraise agree mowobing, amy such applicanon of proceeds to principal shall not extend
or postpone the due Jdate of the monthly instaliments reicried win paragraphs T oand 2 hereof or change the amount of
such instatlments. 1t under paragraph 18 hereot the Property is acquired by Lender. ail nght, ttle and interest of Borrower
in and to any insurance polivies and 1 and to the proceeds thereot resulung fiom damage to the Property prior to the sale
or acquisition shuil pass 10 bender to the evtent of The suas sevured By this Mortgege imimnediately pror to such sale or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shali keep the Property in good repair and shall net CcOmMAE Waste o1 perpnt ampanment of deterioration of the Property
and shall comply with the provistons of any fease st this Mortgage v on oa feaschold. BEthis Morteage s oon o unit in a
condominiim or a planned umit developnient. Borrower shull perivime sl ot Borrower's obhigations under the decluration
or covenants creating or governing the condomimiim or planned vt developmeit. the by-Taws and regufations of the
condomimum or planned unit development. and vonstituent documeiiis. Tt o condominium or planned umt dovelopment
rider 15 cxecuted by Borrower and recorded together with thes Meoertgoege, the coveirants amd agreements of such rder
shall be meorporated inte and shali amend and suppiement the covenants and wgreements of this Mortgage as of the nider
were a part hereof.

7. Protection of Lender's Security. If Borrower fads 1o perform the covenants and agreemuents centined i this
Moerigage, or if any action or proveeding i commenivesd which muaterially eifects Tender's nterest in the Properiy,
including. but not mited to. eminent domuin, msebencs, code entorcement, or arrengonicnts or proceedings mvelung a
bankrapt or decedent. then Lender at Lender's eption, upen netiee 10 Borrower, masy mmake stich appearanves, diskurse such
aims and tahe such action as is necessary to protect Fender’s anterest. inddnding. bat not hmiated 1o, disbarsement of
reasenable atterney’s tees and entry upen the Properiv o make tepairs It Tender reguired moripage insurance oy o
condition of making the lean secured by thiv Morigage. Borrower shall payv the prenuums tegusred 1o maintas such
insutance in effect unt] ~such time as the requirement 1o such msuranee tersvmates i acoordance with Borrewers and
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