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Usitopy Covexants, Bormower and lender conenant and agree as folliws:
1. PaymENT oF PRINCIPAL AND INIEREST. Borrower shall promptly pay when due the priecipal of and intreer onothe in .
’ debredness evidenced by the Noteo prepayment and Lite charpes as provided in the Nete and the prindipal of and intereer o noam
Fuiure Advances svurad by this Mertaage. ﬁ
3 Fusps ror Taxes axp Insuraxce. Subject to applicable law or to @ written waiwer by fender, Borrewer shail pay oo I ;
lender cn the day monthly installments of principal and integest are pavatle under the Nuote, until the Note s paid ia tulll 2 sum - ereyne:
S R

“herein “Funds™) equal 1w cne-twelfth of the vearly texes and s:sussments which mav atain prio rity over this Mortgage. and ground
tents on the Property, if any, plus cne-twelfth of vearly premium instaliments for hizard imsurance. plus enetwelfth of yvearly pre
mium installments for morigage insurance, if any, sl as reaconably estimsted initially and from time vime by Leader wn the bass o L)
ot ssseesments and bills and reasonable estimates thereof,

The Funds <hall be held in an institotien the depesits or accounts of which are insured or gusranteed by a Federal or state I. N).
agency (including Lender if Lender is such an institutin,. bender shall apply the funds to pay w3l toes, assesments, insurance
premiums and ground rents. Lender mav net charge for so helding and spphing the Funds, analyzing «aid accouns, «r verifvieg and
compiling said assessments and bills, unless Lender puvs Borroner inturest «n the Funds and epplicable law permin Leader to mahe N
euch a charge. DBorroaver and lender may agree in writing at the time of execution of this M rigage that interest on tie Funds shall be O-
paid to Berrewer, and unless cuch agreement is made ¢r applicable law requires such interest to be paid, Lender +hall not be required )
to pav Brroaver cny intercst of €arnings en the Funds. Lender shall give o Borrower, withrut charge. an annual scoounting of the ’
Funds shewing credin and debits 1w the Funds and the purpose for which each debit to the Funds was made. The Funds are pledeed
as alditi-nal sccurity for the sums secured by this Morgage.
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It the amount of the Funds held by Lender. together with the future reonthly installments of Funds payable prior to the
due dites of taxes, 3ssessments, insurance PIEmiums ard ground rents, shall exceed the emcunt required to piay said taxes, assese
ments, infUTAInce premiums and ground rents as they fall duc. such excess <hall te, at Bornower's cption, either prumptly repaid to ¢
Borrower or credited 1o Bomaawer on monthly incailments of Fund<. If the amcunt of the Funds held by ILender shall not be
cufficient 10 pay taxes, ASTESSINCNIS, INSUTance premiums and grourd rents as they fall dug. Borrower shail pay 1o Lender any ameunt
necessary to make up the dehiciency within 30 davs fron the dite netice s maited by Lender o Burruwer requesting payment therect.
Upon pavment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower eny Funds held by
Lender. 1f under paragreaph 1§ hereof the Property is seld or the Property is otherwise acquired by Lender. Lender shall apply,
co later than immeditely pricr to the sale of the Propeniy or its acquisition by Lender, any Funds held bv Lender at the time of
application as a cvedit against the sums secured by this Meortgage.
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3. AppLicamiox oF PavarEnts. Unles applicable law provides etherwise, all payments received by Lerder under the Note
and paragraphs 1 and 2 hereof «hall be applied by Lender first in payment ¢f amounts payable to Lender by Bomrower under paragraph 2
Lereof, then to intersst pavable on the Note, then to the principal of the Nute, and then 10 inteseet and principal on any Future Advances.

4. Cuseces: Liexs. Borrewer shall pay all taves, assessments and othee charges. Bnes and impositions attributable to the
Property which may attain a priority over thi: Mertgage. and leaceheld pavment: or ground rents, if any, in the manner pruvided
under paragraph 2 hereof o1, if not paid in such manner, by Boorower making pavment, when due, directly to the pavee thereuf.
Borrower shall promptly fumish to Lender all Notices of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borrewer shall promptly furnish 1o Lender receipts evidencing such payments. Borrower chall promptly discharge
any lien which has pricrity over this Mcrngage: provided, that Bormower shall not be required to discharge any such len so ling as
Borrower shall agree in writing to the payment of the obligativn sccured by such lien in a manpner acceptable to Lender, or shzll in
good faith contest such Len by, or deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazaro Insuraxce. Borrower shall keep the imprevements now cxsting of hereafter erected on the Property insured
against less by fire, hazards included within the term “extended coversge,” and such cther hazards as Lender may require ard in such
amounts and for such pericds as Lender may require. provided. that Lender shall not require that the amcunt of such coverage excesd

that amount of coverage required to pay the sums secured by this Morngage.

The insurance carrier providing the insurance <hall be chicen by Borrower subject to approval by Lender; provided, that such
approval thaill not be unreascnably withheld. Al premiums con insurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not peid in such manner, by Borrower making payment. when due, directly to the insurance carrier.

) All insurance policies and renewals thereof <hall te in f.om acceptable to Lender and shall include a standard morigage
clauee in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renswals thereof, ard

. Borruwer shall premptly furnish to Lender all renewal notices and all receipts of paid premivms. In the event of loss, Borrower shall
give prompt motice to the insurance carrier 2and Lender. Lender nay make proof of lass if not made promptly by Borrewer.

et

Usnless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided <uch restoration or repair is ec nomically feasible and the security of this Maortgage is not thereby
impaized. If such restoration or repair is not economically fearible or il the security of this Moertgage would be impaired. the insur
ance proceeds <hall be applied to the surns secured by this M rigage, with the excers, if anv. psid w Borrower. 1f the Properny
is abandened by Borrower. < if Borrower fails 1o respord to Lender within 30 days from the dite notice is mailed by Lender tn
Borrower that the insurance carrier offers to wttle a claim for insurance benefits, Lender is suthorized to collect and apply the insur-
ance proceeds at Lender’s optivn either to restoration or repair of the Propeny or to the cums secured by this Morgage.

Unless Lender and Borrower ctherwise agree in writing. any such epplication of preweeds to principal shall not extend or
p stpene the due date of the monthly instaliments referred 1 in piragraphs | and 2 harent or chinge the amount of such installments,
1 under paragraph 18 herewf the Propenty is acquired by Lender. all right, title and interest of Burrower in and 1o any insurance
policies and in and to the proveeds thereof resulting from damage to the Propenty prior o the sale ur acqyuisition shall pas to Lender
ts the eatent of the sums secured by this Mortgage immedistely prioe to sudh rale or coquisition.

& PAESERVATION AND MAINTENANCE OF ProFERETY; LEA~EROLDS; CoNDOMINIUME] Prasx~ep Uit DEVELOPMENTS. Berrower
hall keep the Property in good repaiz and shall not Ccommit waste ¢ permit impaiment or deterioration of the Property and shall
comply with the previdens o} any lease if this Morigage is on a leasehold. M this M ortgege is on a unit in a cond mintum o1 2
plinned unit development, Berrower shall perform all of Borrowet’s Jbligation under the dedlaration or covenants creating or govern-
ing the condominium ot planned unit development. the byvlaws and regulations of the cendominivm or plinned unit develepment,
and constituent decuments.  1f a condominium or planned unit development sider is execused by Bomrower and recorded together
with thic Mortgage, the cuvenants and agreements of such rider shall be incorperated into and chall amend and supplement the cove
enants and apreements of this Morgage as if the rider were 2 pant hereok

I -~ ProtecTiox ofF lLexper's Skcuriry. If Brrrower fzil. to perf rm the covenants and zgrrenents conteined in thiv Morigage,
.7 il any action or provecding is commenced which materially affeens Lender's interest in the Property. including, but net Limited to,
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cminent Jomain, ins lveney, oode enfurcement. o7 arrangements oF proceedings inv hing a hankrupt or decedent. then Lender ot
Lender's option. upon notice to Burewsr, may make such appearances. disbure such sums srd tske ruch action as s pree-arv to
potest Lender’s intarest including. but net bhmited o diskurecrent of ress nable atiormey’s foes and entry upen the Propariy o
make repaits. I Lender requized m Hgage IUTANCE 35 4 0 ndite n of making the kan secured by this M-ortgage, Brnower shall
rov the premiums tequited to maintain such insuzance in effect until «ych time as the requirement for <uch insurence torminstes
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