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1. Pavsiest ofF Praxcrpar axp INteresr. Borrowa Gl poon

sopady poy whben dae the principal of sned amrercar i the oo
debtedness evidenced by the Note, prepavient and Lire charpes oo pranded in the Noteo nd the proascipal of wnd fnteeer onoaem

Furure Advances secursd by this Mortoage

3 Tuxps Fos Taxes anp Insupaner. Subiea wooapplicable haw o s wriinen woiver by Lender, Boarower shail pay 6

Lender on the dav monthly inaallments of prindipal and interest sre pavable under the Noweo unul the Newe s i in full

a sum
ity eser this M orgepe, snd wround
1

Cherdin “Funds™ equal to cne-twelth of the yearly teaes and wsessiments which mayv atrain pri
tents on the Property, if any, plus onenvelfth of vesrly prenuum insallo

sents for hazerd insurence, plus retwedfth of vearly pre
mium installments for mortgage insurance, if any, 2l as reasonably estimated initally and from time o otme

by Lender on the basis
of assessments and bills and reasonable estimates thereof.

‘Fhe Funds <hall be held in an insitution the deposits ¢r sccounts of which are insured o7 guaranteed by oa Federal or state
agency {incleding Lender if Lerder is cch an institution . Dender chall apply the funds 1o pay said G, sosesmants, dmarance
premiums and ground rents. Lender may not chirge for &0 holding and applyving the Tunds. analvzing said socount, o veribyieg and
compiling <aid acessments and bills, unless Lender pavs Borroaier intuest <n the Funds and spplicable Liw pormits Lender oo make
«rch a charge. Borrower and lender may auree in writing at the time of execution of this Morgage that intret en the Funds shall ke
piid to Boreawer, and unless such agreoment i made or applicable Law requires such interest 1y e paid. Eerder shall not be required
to par B ornaver ey interest of earnings on the Furds. Lender shall give to Borrower, withrut charge. an arnual sccounting of the
Funds <howing credits and debits to the Furds and the purpse for which cach debit 1o the Funds was

e

made. The Funds are pledsed
4+ additional scunity for the wums wecured by this Mongesge

If the amount of the Funds held by Lender. voether with the future meonthiy invalicents of Funds pavable prior to the
Jdue dates of taxcs, assessments, insurance premiums and greund rents, shall exceed the amount required 10 pay said pexes, ascess
ments, insurance premiums ard ground rents as thev a1l due, such excuss shall ke, wt Borrowed’s eptien. either prompuy repaid to
Rortewer or credited 1o Borrower on menthly installments of Funde. 1 the amuunt of the Funds held by Lender shall not be
sufficient 1o pay taxes, asseisIments, Insurdnce premiums and greund rents s they fall dues Bornowr shall pay te Lender any amcunt
necessary to make up the deficiency within 30 davs fr.m the dute notice is maikd by Lender to Borrower requesting payment thereof.

Upon pavment in foll of all sums secuzed by this Morspage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hersof the Property is sold oz the Property is otherwise acquired by Lender, Lender shall apply,
o later then immediately prior to the sale of the Property or its acquisition by lender, any Funds held by Lender at the time of
spplicativn as a credit against the sums secured by this Meorntgage.

3. Apprication of PavamEexts. Unles applicable law provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 herecf shall be appiied by Lender first in payinent of amounts pavable to Lender by Borrower under paragraph 2
hereof, then 1o interest payable cn the Note, then to the principal of the Nete, =nd then to interest and principzl on any Future Advances.

3. Cuarcss; Liess. Borrower shall pay 2ll naxes. asser.ments and other charges. hnes and impesitions atrributable 1o the
Property which may attain a priciity cver this Mostgsge, and lkaschold pevments o greund rents, if znv. in the manner previded
under paragraph 2 hereof cr. if not paid in such maenner, by Brirower making payment, when due, directly to the payee thereof.
Berrower shall promptly furnish to Lender 2ll Notices of amcunts due under this paragraph, and in the event Berrower shall make
pavmment directly, Borrower shall promptly furnish to Lender reccipts evidencing such payments. Borrower shall premptly discharge
2ny lien which has prierity cver this Mortgage: provided, that Borrowsr shall nct be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligatiin secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Een or forfeiture of the Property or any part thereof.

5. Hazarp Insurance. Borrower chall keep the improvements now existing or hereafter erected ¢n the Property insured
against less by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. thet Lender <hall net require that the amount of such coverage excesd
thit amount of coverage required to pay the sums secured by this Montgage.

The insurance carrier providing the insurance shall be ¢horen by Bomower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums on irsurance policies shall be paid in the manner provided under pera-
graph 2 hereof or, i not paid in such manner. by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in frm acceptable to Lender and shall include a standard mortgage
clause in favor of 2nd in form acceptable te Lender. Lender <hall have the right to held the policies and rencwals thereof. and
Borrower shall premptly furnish to Lender 2l renewal notices 2nd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrer and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing. ir surance proceeds shall be applied to restoration or repair of the
Property damaged, provided <uch restoration or repair is ccuncmically feasitle and the sccurity of this Mortgage is not thereby
impaired. 1f such restoration or repair is net ecomomically feasible ur if the security of this Merigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Murigage, with the wxcess, it any, paid o Borrewer. 1f the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender o
Borrower that the insurance camrier offers to settle a claim for irsurance tenehis, Lender is 2utherized to collect and apply the insur-
ance preceeds at Lender's option either to restoration o repair of the Property or to the sums secured by this Mosgage.

Unless Lender and Borrower oiherwise agree in writing. any sach applicatiin of procecds to principal shall not eatend or
p stiene the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the 2amount of such installmente
If under paragraph 18 hereof the Property is acquired by Lend-r. all right, title and interest of Beorrower in and to any insurance
policies and in and to the proceeds therenf resulting from damage w0 the Property priur to the sale ur scquisition shall pass to Lender
tv the extent of the sums secured by this Martgege immediately prior o suh sale or cequisition.

6. PrReEsERvATION AxD ManteExaxcs ofF Prorerry; LErcEnol ps; Conpoanxiuns; Prasxep Usim DEVELOPMENTS. Bortowdr
<hall keep the Property in good repair and shall not commit waste «r pesmit impairment or detericration of the Property and shall
ccmply with the provisens of any lease if this Mortgage 15 on 2 luasehold. I this Miorigage is en a unit in a condominium or a
planned unit development, Borrower shall pesferm all of Borr wer’s bligaticn under the devlsration of covenants creating ¢r govern-
ing the cond»minium or planned unit development, the by-laws 2nd regulations of tie condominium or planned unit development,
and constituent decuments. If a2 condominium or planned unit develepment rider is exccuted by Borrower and recorded together
with this Morigage, the covenants and agreements of such nider shall be incorperated into and shall amend and supplement the cov-
cnants and agreements of this Montgage as it the rider were a part hereof.

= PROTECTION OF LENDER'S SecumiTy. If Botrower fails o perform the covenants and agreements contained in this Martcage,
cr if any action or proveeding s cmmenced which muaterially offects Lender’s interest in the Property. inciuding, but not hmited to
cminent durain, insclvency, code enforcoment. of AITAMUEINCRIs o7 rroveeding. invching a bankrupt or decedent. then Lender at
Lender’s cption. upon notice o Borrower, may make such arpearinces, distune such sume and ke such action as is necesary O
protect Lender's interest, incdlading. but net lmited o, disbunement of resvonable atterney’s fees ond enty upen the Propenty o
mahke tepairs. 1f Lender requited maotigage insutance 3s a condit: n of making the lan secured by thi Morage Borrower shall
rov the prasiums requited o maintin such insurance in effect until such time as the requirement for such insuranoe terminaies
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