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Lostiosnt Convimoanas, Bortoaer and Domdor ool oo eoiie s Dot s
1. Payment of Principad and Inferoest, Boioaor shail poonipih Chon et e prenaped of aed nteiest en b
irdebredaess oy adenoed Dy the Note, prepayment ok fate cbaroes o prosaded e et SN and e prrecpal of and sateress

ot any Future Advancees secured by this Mo

2. Funds for faves and Insurance. Subhioor to appliceble v o1 oo wntion wanes by Londers Borrower bl s
to Lender on the day menthly mstsliments of princgnad and nterest are pavable nader the Noteounnb the Noteos pand i tall,
@ sum therdin “Fands™r equal 1o one tacifth of the vearby Taves aand assessmients which sy attan pracoty oser thes
Muortgaye. and geound 1ents on the Property ot amv, plus cne-tweltth ot searly premum nstailments for Buazard msurance.
plus one-tw elfth of vearly premuem instaliments tor mostgage isoranoe. b anyo i rearonably estimuated mitialy and from
time o time by Tender on the basis of assessments and inlls and redsonable estimrates thereot.

The Funds «hall be held in an mstitation the deposits or accounts of which are msured or cuaranteed by a Federal or ‘
state agency Gncludma Fender if Teader is such an institution ) Leader shaliapphy the Funds to pay ~and taves, assessments. : W
insurance premiums and ground rents. Lender oy et charge tor so helding and apphving the Funds. soalyzing said account. : \
or venifvimg and compiting said assessments and bills, unless ender pays Borrower interest on the Funds and applicable Taw i

permits Lender to make such o charge Borrower and Tender may agree an wating at the e of execution of this ON¢
Mostgage that interest on the Funds shall be paid to Borrower, and unles wach aprecment i made or applicable baw :
requires such interest to be pad, Lender shall not he required 1o pas Boriower andy anerest or carmings on the Funds. Lender N Y &
shal]l give to Borrower. without charge. an annual aoeceunting of the Funds howinge credits and debits o the Funds and the P -
purpase tor which cach debit 1o the Funds was made. The Bunds are pledged o addinona! secuanity for the suns secured O

by this Mortgage.

If the amount of the Funds held by 1ender. together with the future monthiy insvaliments of Funds pavable prior to ;
the due dates of 1aves, assessmientts, instrance premitms ond zroand rents, shadl exceed the amount requited 1o pay said tases,
assessments, insurance premivms and groond rents as they fall due. such ewcess shall be. at Borrowers option. cither
prompihy repaid to Borrower or credued to Berrower ono monthiy istaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient [0 pay ey, assessments. Insufande premims and ground rents as they fall due.

Borrower shall pay to Lender any amount necessary 1o mabe up the deticrency within 30 days from the date notice 1s mailed .
by Lender to Borrower requesting payment theqeot

Upon payment in full of all sums secured by this Merigage. Fender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereot the Property s sold or the Property 1s otherwise acquired by Lender, [ender
shall apply. no later than immediatehy prior to the sale of the Property or s acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Untess applicable Taw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be appired by Eender first in payment ot amounis pavable to Lender by Barrower
under paragraph 2 hereof. thea to mtcrest payvable on the Note. then to the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shail pay all taves, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or vround rents. if any. in the manner
provided under paragraph 2 hereof or if aot paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directy. Borrower shall prompty wuinish to Lender receipts evidencing such pavments.

Borrower shall prompily discharge any lien which has prority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien ~o long us Borrower shatl sgree in wnting 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which aperate to prevent the eaforcement of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvenmienis now ¢nisting or hereafter erecied on the Propenty insured
against loss by fire. hazards included within the term “evtended coverage’. and such other hazards as [ ender may require
and in such amounts and for such pericds as Lender may require: provided. that Lender <hatl not require that the amount of
such coverage exceed that amount of coverage required o pay the surs ~ecured by this Morigage.

The insurance carrier providing the insurance shali be chown by Borrower subject to approval hy Lender: provided.
that such approval shall not be unreasonably withheld. Al premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
Insurance carvier.

All insurance policies and renewals thereet shall bein torm wccepiable to 1ender and shall include a standard mortgage
clause 1n favor of and in form acceptable to Lender. Lender shait have the right 1o hold the policies and renewals thereof.
anid Borrover shall prompuy furnish to Eender all repenal netces and all receipts of paid premiunis. In the event of loss.

Borrower shall give prompt notice to the insurance carner aud Tender. Lender may make prooi of loss if not made promptly
by Borrower, T o

Unless Lender and Borrower others ise agree in wnting, insurance provesds shall be apphied 10 restoration or repair of
the Property damaged. provided such resteration or repair s coonamically feasible and the security of this Mortgage 18
not thereby impaired. 1f such restoration or repair is noet cconomically feasible or 1f the security of this Mortgage would
be impaired. the insurance proceeds shall be apphied o the sums secured by this Morigage. with the excess. it any, paid
to Borrower. It the Properny is abandoned by Borrower, orat Berrower tatls to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carmer offers o setile a ciaim for insurance benefits, Tender
is authorized 1o collect and apply the insurance prececds at bender™s eption either Lo restoration or repair of the Propeny
or 1o the sunws secured by this Mortgage.

Unless Leader and Borrower otherwise agree o wnting. any such application of proceeds 1o principal shall not extend
or postpene the due dute of the monthly instatlments referred 1o paragraphs 1 and 2 hereof or change the amount of
such imstallments. B under paragraph 18 hereof the Property is acquired by Lender. all right. title and iaterest of Borrower
in oo e oy insurance policies and in and o the proceeds thereot resutung from damage to the Property prior to the sale
or acquisition shatl pass to Lender 1o the enient of the sums secured by this Mortgage immediately pror o such sale or
acqguisilion.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Propenty in good sepair and shall net commil waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Morigage o oon leaschold. I this Mortgage is on o onit in a
condominiunt or a planned unit development. Borrower shall perterm all of Borrower's obligations under the decluration
of covenants creating of govermung the condomimium or planned unit developmient, the by-laws and regulations of the
condominivm or planned unit development. and constiteent documents. It & condominium or pilanned vt desvelopmient
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements ol such nder
shall be incorporated inte and shall amend and supplenent the covenants and agreements of this Mortgage as f the rider
were a part hereof,

7. Protection of Lender's Security. 1t Horrower fads to perform the covenants and agreenments ventained 1 this

Mortgage. or if any action or proceading s commenved which muieriativ atfects Lender’s interest in the Property.
including. but not hmited te. emunent domam. insolvency, code enforcement. of arfangenients o proceedings involving a
pankrupt or decedent. then Lender st ender’s optioi. upen netice o Borrower. many inake such appearances. disburse such
auamis and take such action as s necessary o protect Fender’s inteiest, mclading,. bat not Hmited to. Jebursement of
reasonahle attorney’s tees and eniry upen the Properiy to muahe repans B Bender reguired morigage insurance as a
condition of makirg the loan secured by this Moertgage. Rorroacr shall pav the premums segiured o maiintain such
insurance in eifect unti! such time as the requirement for such maance terminates in aceerdance with Borrowers and
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