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Cntborst Conesases, Borresser and Fonter covenant s oree e e e
1. Payment of Prindipal and Interest. Borrowgr shadt poomgehy pan s ctae the preocipel o and nitoesh o by
indebtedness cvidenved by the Notel prepaynicnt and fate chareos s pressdod s the Nete aed the prcipad ot ed nterest

on any Foture Advances «coured by this Morigage )

2. Funds for Taves and Insurance. Subject to appiicable bea on oo wrdten wasver by bondes. Borroaer shall pa !
to Lender on the dav monthly istallments of prooncipad and asterest are pavable vider the Noteountl the Note s pand ol .
a sum therein "Funds™y equal to one tweltth of the vearly tases aind assessmients whech mun ataem prioot over this m:
Mortgage. and greand rents on the Property f anve plus once-tsehtth of vearhy proomom anstabinents for hazand isnrance. _ ;
phus one-tweifth of yvearly premiom installmients tor merteage isuran e, :Dany. alb as reasonabh ertimuated imbaibe and from

time to time by [ ender on the basis of assessmients amd bl aod reasonable estimates thereot

The Funds shall be held i aninstiution the depostis of accounts of which are msared or guarantead boa Federal or Crwer
state agency tincluding Lender if Lender o such ananstitation . L ender shall appiv the Funds 1o pay ~atd tanes, assessments, e {
mstirance premiums and grovnd renes 1 ender nng act charge tor <o holding and appiving the Punds anabyzing said aecount. .-
or verifving and compibmg said assessmients and bilis, unfess Tender payvs Bortower imierest on the Fumds and appheable law ~
permits Lender to make such a charge. Bortower and Lender may aptee inownling gt tie e ol execution of this ;
Mortgage that interest on the Funds shall be paid o Berrower, and waless such agreement v made or appheabie Law Y
requires sich interest to be paid, Eender shall not be required to pay Borroser any interest of carmngs on the Funds, bender
shall give to Borrower, without charge, an anntal docoonting of the Funds shownie credits and debis 1o the bunds and the o

purpose tor which cach debit 1o the Fuinds was made. bhe Funds are pledged as additiona] securnity for the suniy secured
by this Mortgage.

If the amount of the Funds hetd by Dendeis together with the tuture monthly instaliments of Funds pavable prior to
the due dates of anes, assessitenis, msurance preniums and groand rents, shal! exeeed the amount required to pay sand e,
assessments, nsurance premivms and grovnd rents as they talb dues sech eveess hall be. at Borrower's opiton, either
promptly repaid to Borrower or credited to Borrower oa menthly installiments of Funde., If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, imsurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary o ke up the deficicacy within 30 days trom the date notiee is muailed
by Lender to Borrower requesting pay ment thereot

Upon payment in full of all suny secured by thiv Mostgape, Tender shall promptly retund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property s sold or the Property s otherwise acquired by Lender. Lender
shall apply. no later than mmediately prior to the sale of thie Property or ity acqussition by Lender. any Funds held by
Lender at the time ot application as u credit agamst the sums secured by thns Moertgage.

3. Application of Payments. Unfess applicable Taw provides otherwise. all payments received by L ender under the
Note and paragraphs T and 2 hereof shall be applied by Tender first o payment ot amoints pavable to Lender by Borroswer
under paragraph 2 hereof. then to interest payable on the Note, then to the principal ot the Note, and then 1o interest and
principal on any Future Advances.
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4. Charges: Liens. Borrower shull pay all tases, assessments aand other charges, fines and impositions attributahle to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower maling payvment. when due. directly to the
pavee thercoi. Borrower shall promptly furnish o Lender all notces of amonnts due under this paragraph. and in the event
Borrower shall make payment directly. Berrower <hall promptly turnsh o Lender receipts evidenving such payments.

Borrower shall promptly discharge any lien which has prionty oser this Morigage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borrower shall agree in wnting to the payment ol the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such tien in,
legal proceedings which operite to prevent the enforcement of the hen or forferture of the Property or any pait thereof.

S. HMazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Leader may require
and in such amounts and for such periods as Lender may require: provided. that Eender <hall not require that the amount of
such coverage exceed that amount of voverage required 10 pay the sums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to upproval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shatl be paid in the manner
provided under paragraph 2 hercof or.af net paid in sech manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be an form acceptable to Lender und shall include a standard morigage
clause in faver of and 1n form acceptable 1o Fender. Lender shall huve the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Leader all renewat notices and all receipts of paid preminms. In the ovent of loss,

Borrower shall give prompt notice 10 the insurance carger and Lender, Lender may make preot of loss if not made promptiy . e
h)‘ Borrower.

Uniess Lender and Borrower otherwise dgree i writing, insurance proceeds shall be applied to restoration or repair of
the Propertly damaged. provided such restoration or reparr b coenemiteally feasible and the security of this Mertgags 18 :
not thereby impaired. If such restoration of repair s ol ceonenucally feasible oraf the security of this Mortgage would X
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess. if any. pad
to Borrower. {1 the Property is abandoned by Boirower. or it Borrower fals (o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carricr oifers 1o settle a claim for nsurance benefiis, Lender
i« authorized to collect and apply the insurance proceeds at Lender’s option ¢ither o restoration of repair of the Propeny
or 1o the sums secured by this Morigage.

Unless Lender and Borrower othenvise agree o writing. any such application of proceeds to principal <hall not extend
or postpone the due date of the monthly instalimenis seferred o in paragraphs 1 and 2 hereof or change the amount of
such installments. It uader paragraph 18 hereof the Property i acquired by Lender. all right, title and interest of Borrower
in and 10 any insurance policies and in and to the precceds thereof resuliing trom dunvige 1o the Propeny prior to the sule
of acquisition shail pass to Lender to the extent of the sums secured by this Moertgage immuedtately prior to such sale or
acqusition.

6. Preservation and Maintenance of Property: Leascholds: Condoeminiums: Planned Unit Developments.  Berrower
shall keep the Property in good repair and shall net commit waste or pernnt unpaifment or deterioration of the Propenty
and shall comply with the provisions of any fease it this Mortgage i~ on a leaschold. It this Mortgage v on o unit Ina
condominium or a planned unit development. Borrower shall perform all o Borrower’s obligations under the decdaration
or covenants creating or goverming the condomimum or planined unit development. the byv-laws and regulations of the
condominium or planned unit development. and constituent dovuments. 1t g condonunium or planned umt dovelopment
tider is executed by Borrower and recorded together with this Morizage. the corenants and agreements of such rider
shall be incorporated into and shall amend and supplenient the cosvenants and avicements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. 310 Borrower fails to perform the coveaanis and agreements contaned in this
Morigage. or if any action or proceedimg v commenced which materialiy wfects Lender's interest n the Propoeris.,
including. but not linited to. eminent doman, isehenoy, code entercement. or arrangements or procecdings imvolviog a
bankrupt or decedent. then Lender at Lenders option, upan aotice to Borrower. ma make such appearanves, disburse ~uch J
wims and take such action as 18 nevessary o protect Leader' s mterest. ancluding, but not linuted ton disbarsement ot
reasonable attorney’s fees and entry upon the Property to muhe repanrs. It Dender rednncd Mergape ESITande ds o
conditien of making the loan secuied by this Mortgage. Boesreaer shall pay ihe prosyums toguered oo maintan sech
insurance in effect until such tme o~ the requirement for such snsurance tesminates an accordance wath Borrowers and
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