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Ustrorsy Covixants Borreswer and Tende: conenant aed coiee o~ Tothoas

1. Payment of Principal and Interest, Borroaacr shall prompthy pay wbien doe the procapel of aad cnrerest on the
imndebtedness evidenced by the Note, prepavment and Lo charres o provaded poothe Sore aod the prinapal of and soteres
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicable Liw or 1o o antton waver by Feader, Borroaer shadl pao
to Lender on the day monthly sostallments of pomnaipal and ieteiest are pavable under the Noteo unnd the Noete s pard 1 tall
a sum (hercin “Funds™) cqual 1o one-twelfth of the vearly tanes and assossmivnts which may atten poonty over thas
Mortgage. and gzround rents on the Property. of anv, plus one-twelfth of vearlv premiom installments for hazard ssutance,
plus one-twelfth of yearly premium instdlments for mortgage instrance. of any_ all as reasenably estiniated imnadiy and from
time to time by Lender on the basis of sssessments and bills and reasonable estimates thereot.

The Funds shall be held in an pstitution the deposits o acceunts of which are insured or guaranteed by Federadl or
state ageney Gnchading Lender it Lender s suck aninstitution ). Fender shall apply the Fuads to pay caid taves, assessments,
insurance premiams and ground rents. 1 ender may rot charge for o hotding and apphuing the Funds, analyzing sard account.
or verfyving and compiling said assessnrents and bills, untess 1 ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agiee o wnting at the e of execution of this
Mortgage that imterest on the Funds shall be paid 1o Boreower, and anless such agrecinent is made or upphicable law
reqanres such interest to be paid, Lender <hall not be required o pay Borrower any anterest or earnings on the Funds. Teader
shalf give to Borrower, without charge, an annual aevonniig of the Funds show iz credits and dehits to the Funds and the
purpose for which each debit o the Funds wis made. The Funds are pledged ws additionat secarity fer the sums secured
by this Muitgage.

If the amount of the Fands held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessmients. insurance prentums and ground rents, shall exceed the ameunt regquired (o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall bel at Borrower’s opnion, cither
promptiv repaid 1o Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suthicient to pay taves, assessmients. insuranee premivms and ground rents as they fall due.
Borrower shall pay to [ ender any anount necessary to nuake up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upoen payment in full of all sums secured by this Morigage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is «old or the Property s otherwise acquired by Eender, Lender
shall apply. no fater than immediately prior to the «ale of the Property or its acquisition by Lender. any Funds held by
Leader at the bme of application as a credit against the sums secured by this Morigage.

3. Application of Pavments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in paynient of amouns payable to Lender by Bosrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impaositions attnibutable 1o
the Property which may attain a priogity over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manncr. by Borrower making pavineat. when due. directly to the
payee thereof. Borrower shali promptly furnish to Leader ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrowcer shall premptiv furnish 0 Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionity over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the oblization secured by
such lien tn a manner acceptable 1o Lender. or shall in goad faith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements ftow existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “estended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums <ecured by this Mortgage.

The insurance carrer providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on iasurance policies shall be paid 1in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment, when due. directly to the
insurance carrier.

All insurance poticies and renewals thereof shall be in form acceptable to Lender and shall include a4 siandard morigage
clause in favor of and in form acceptable to Lender. Lender <hail have the right o hold the policies and renewals thereoef,
and Borrower shall promptly furnish to Lender all renewal notices and ail receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and [ ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is coonomically feasible and the security of this Morigage is
noi thereby impaired. I such restoration or repair is not ccostomicaliy feasible or 1f the security of this Mortgage would
be impaired. the insurance procceds shall be applied to the sums sccured by this Mortgage, with the evcess, if any. paid
to Borrower. 1If the Property is abandoned by Borrower. or it Borrower fuils to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers to seitle o claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds @i Lender’s option either to restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hercof the Property i< acquired by Lender. all right, tidle and interest of Borrower
in and (o any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisttion shall pass 10 Lender 10 the eaxtent of the suni secured by this Morigage immedrately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Properiy; Leaseholds: Condominitums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impatrment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage s~ on 2 leaschold. I this Mortgage is on o unit in a
condominiura or a planned unit development. Borrower shail perform all of Borrower's obligations under the declaration
or vovenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominivm or planned unit development, and constitticnt dovuments. If a condominium or plenned umit desclopment
rider s executed by Borrower and recorded together with this Muortgage, the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as 1t the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails o perform the covenants and agreenments contained in this
Mortgage, or if any action or proceeding is commenced which muaterially affects Lender's interest in the Property.
including. but not limited to, eminent domain. insehenov, code enforcement, of arrangements or proveedings mvolving a
bankrupt or decedent. then Eeader at ender's option, upon notice 1o Borrower, may nuhe such appearances. disbarse «uch
sums and take such action as is necesary 1o proiect Lendess mmterest, induding, but not limited 1o, disborsement of
reasonable attorney’s fees and entry upon the Property 1o make repairs, It Lender reguired mortgage insarance as
condition of making the lTean secured by this Mortgage. Borrower shall pay the prenmuvems reqinred to maintain sich
insurance in ctfect untid such time as the requirement tor ~uch isurance twinimates o aceordance with Borrower’s and
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