Uxiroryt Covixanis, Borrnower and Lendor ovenang sed coree o3 £ 0o

I. Pavyexrt o Praxarean aow Inneersy. Booroaer shall proompdy pey when dee abe rronoral of and
debiedness evidenced by the Neote, prepayment and bite eborves v proaided in the Nore
Future Advenoes sevured by this Muorrgage.

interest « 1 the in-

Gicipel 2 and inirr onoany

2. Tuxps ror Taxes axp Insupance. Sublear o spplicable Liw or 602 wiriten wenver by Tender, Borrouwer <hall pay 1o

Lender cn the dav monthly installment: of prindipsl and interest ure pavable under the Nete, untl the Nore v paid in folll 2 sum
{kerein “"Funds™ cgual to cpetwelfth of the vearly taxes and oscssments which muay antaio pricrite caar this
rents ¢n the Propery, if any, plus cne-twelfth of yearly premium insullments for heazard incurance, plus coencclith of voarly pre
mium installments for morngage insusance, if any, st as reswcnably csumated initally and from time o time by Lender vn the badi
of assessments and bills and reasonable estimates thereof.

Mortgege. and greund
S

The Funds shill be held in an institution the deposits or acceunts of which are incored or gusranteed by a Federal or crate
agency (including Lender if Lender is wuch an insnituti n.. Lender shall apply the funds to pay suid tanes, assisementss insurance
premivms and ground rents. Lender mav not chirge for <o holding and applving the Funds, analvzing wid socont, or veritvieg and
compiling said assessments and bills, unles Lender pays Borreawver intesesr o n o the Tunds and =pplicable Liw permits Lender o make
such a charge. Birrower and lender may agree in writing at the time of execution of this Morgage thet interest on the Furds <hali ke
pzid to Borrower, and unless such agreemnent is made or appiicable law requires such inzerest o be paid. Lender <hall nat e required
to pav Borrower zny interest or earnings on the Funds. Lender shall give o Bornawver, withrut chirge, an annual scoouriing of the
Funds showing credits and debits to the Funds and the purpse bor which each debit ta the Funds was made. The Furds are pledged
as additi- nat security for the sums woured by this Muortgage.

If the amcunt of the Funds held by Lender, togabier with the future moenthly installments of Funds pavable pricr 1o the
due dites of tases. assessments, insurance premiums ard grourd rents. shall exceed the smount required to pay said taves, assess
ments, msurance premiums and ground rents as they fall due. such excess shall be. at Borrower’s option, either promptly repaid to
Borrower or credited to Berrewer on menthly insallments of Funds. H the ameunt of the Funds held by Lender shall not be
sufficient to pav taves, assessments, insurance premiums and wrourd rents as they tall due, Borrowser shail pav to Lender any amcunt
necessary to make up the deficiency within 36 days frim the date neotice is mailed by Lender to Borrower requesting paymment thereof.

Upon pavment in full of 2ll sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is othenwise acquired by Lender, Lernder thall apply,
no later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. ArrricarioN ofF Pavaexts. Unless applicable law provides uthenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in rayment of amounts payvable to Lender by Borrower under paragraph 2
herecd, then to interest pavable on the Note, then 1o the principal of the Nete, and then 1o interest and pauincipal on any Future Advances.

3. Cuarces; Liexs. Bomrower shall pay all taxes, assesuments and cthir charges, fines and impositicns attributable to the
Property which may attzin a priority over this Mortgage, and leasehold pavments or greund rents, f any, in the manner provided
under paragraph 2 heresf or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bortower shall prompily furnish to Lender all Notices of amourts due under this paragraph, and in the event Borrower shall make
pavinent directly, Borrower shzll prompily fumish to Lender receiprs evidencing such pavmenis. Bomower shall prompily discharge
any lien which has priority over this Mortgage: provided, that Birriwer shall not be required to discharge any such lien so long as
Borrower shall agree in writing 10 the pavment of the obligaticn secured by :uch lien in a manner zcceptable to Lender, or shall in
good faith contest such lien by, or deferd enforcement of such livn in, legal prvesdings which crerite 1o prevent the enforcement
of the lien or forfeiture of the Property or any part thereol.

5. Hazarp Ixsumanci. Borrower shall heep the improvements now existing or hereafier erected on the Property insured
agzinst loss by fire, hzzards included within the term “eatended coversge,” and such cther hzzards as Lender may require and in such
amounts and fer such pericds as Lender may require: provided. thet Lender +hall not require that the amount of such ccverage exceed
that amount of coverage required to pav the sums secured by this Mongage.

The insurance camier providing the insurance shall be cheren by Burrower subject to approval by Lender; provided, thar such
approval shall not be unreasonably withheld. All premiums on insurance pelicies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrower making paymen: when due, directly to the insurance carrier.

All insurance pwlicies and renewals thereof shall te in furm acceprzble to lLender and shall include a standard morigage
clause in favor of and in form acceprable w Lender. Lender skhail have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Barrower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied io resteration or repair of the
Property damaged, provided such restoration or repair is econcnically feasible and the security of this Mortgage is not thereby
impeired. If such restoration or repair is nct economically feacible or if the security of this Mongage would be impaired, the insur-
ance preceeds shall be applied 1o the sums secured by this Mootgage, with the eacess, if any, paid to Barrower. 1f the Property
is abandoned by Borrower, ot if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower thar the insurance carrier offers to settle a claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds a2t Lender's option either to restoration or repair of the Property or 1o the sums secured by this Martgage.

Unless Lender and Borrower otherwise agree in writing. any such appleaticn of proceeds to principal shall nct extend or
p.strone the due date of the monthly indtallments referred to in pursgraphs 1 and 2 hereof or change the amount of such installmen:s
1f under paragraph 18 hereof the Property is acquired by Lender. ail right, title ard interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from famage to the Vroperty prior to the sale or acquisition shell pass to Lender
to the extent of the sums secured by this Morigage immediately prior to such cale or ccquisition.

6. PrREsirvaTION axD MamxTExaxce oF Propeery; Lrasenorps; Coxpoanxiums; Poaxxep Usry DeveroesEexts. Borrowe:
shall keep the Property in good repair and shall nut commit waste «r permit impairment o1 dJeterioration of the Property and  shall
comply with the provisions of any leace if this Mortgage is on 2 laasehold. If this Morgage is ¢n a3 unit in 3 cenduminium or a
planned unit development, Berrower shall perform sl of Borrower’s obligation under the declaration or covenants creating or g vern-
ing the cundomininm or planned unit develepment, the by-aws and regulations of the condvminium o planned unit developreent,
and constituent documents. I a condominium or planned unit development rider s executed by Bormmower and recorded tegether
with this Mortgage, the cuvenants and zgreements of such rider shall be incorporated inte and shall amend and supplement the cov-
cnants and agreements of this Montgage as if the rider were a part horecfl

7. ProrecTion oF LEsper's Secusmimy. If Borrower £ails 1o perform the ¢ovenants and agreements contzined in this Mortgage,
or if any acticn or proceeding is commenced which materially 2#fects Fenrder’s interest in the Property, including. but net limited o
cminent domain, insolvency. oode enforcement. or arranzemenss r pr<cedings involving o bankrupt or devedent. then Lender st
Lender's (piivn, upen notice to Bornoaver, mar make such appearances, dishuree such sume and take such action av s necesary
oreient Lender's interost, indduding, but not limited to. dishurnsesient of reasenable attmney’s fees snd entry upen the Propery o
make repuirs, 1 Lender requited morgope insurance as o cenditi o of nmaking the loan securad by this Mortgase, Borroner chall
pav the premivms requited to maintain such insurance in effect until such tine as the requirement for such imarivce tomsinens
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