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UntForM CoveNangs Borrower and 1 ender covenant and apree oy follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment und late charges as provided in the Noteo and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicabie law or to a wnitten wainer by Tender. Borrower shall pay
to Lender on the day monthly installments of principal snd interest are pasable under the Note, unuil the ote 1s paidn full,
a sum (hercin “Funds™) equal 1o one-twelfth of the vearly taves and sssessments which may attain priority. over this
Mortgage, and ground rents on the Propernty. af any. plus onc-iwcifih of yearly premium anstallments for hosard insurance,

plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initiaily and from
time to time by Lender on the basis of assessments and bills and reasonable esnmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pav said taves, assessments,
insursnce premiums and ground rents. [ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any nterest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, iogether with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance prentums and ground rents, shati exceed the amount vequired to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. a2t Borrower's optien. either
promptly repaid to Borrower or credited to Borrower on monthiyv installmenis of Funds. I the amount of the Funds
held by Lender shalt not be sufficient to pay taves, assessments, msurance premiums and ground rents as they fall due.
Borrower shall pay to Lende1 any amount necessary to make up the deficrency within 30 days from the date notice is mailed
by Lender to Berrower requesting payment thercot.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. §f under paragraph 18 hereof the Property 1s sold or the Propernty is otherwise acquired by Lender, lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unloss applicable law provides otherwise. all payments received by ILender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
or

incipal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all teves, assessments snd other charges. fines and impositions attnbutable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shalt promptly furnish to Eender all notices of amounts duc under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily turnsh o Leader receipts ovidencing stich paymenis.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Berrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 10 Lender. or shali in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the ken or forfeuture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvemcnis iow evisting or hereatter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as 1 ender may reguire
and in such amourts and for such periods as Lender may require: provided. that Lender shall net require that the amount of
such coverage exveed that amount of coverage required 1o pay the s secured by this Mortgage.

The insturance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonahbly withheld. Alt premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manacr. by Borrower making payment. when due. directly to the
nsurance carfier.

All insurance policies and rencwals thereot shali be in form sccepteble to Lender and shall mnclode a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hali hase the right to hold the polivies and renewals thereof.
and Borrower <hall promptly furnish to Lender all renewal nottvces and all receipts ot paid preminmes. In the event of loss,
Borrower shall give prompt notice to the imurance carricr and Lender, Lender may make provt of loss it not made pronmptly
by Borrower,

Unless i.ender and Borrower otherwise agree in swriting. insuranve procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repar iy coonomically teastble and ihe security of this Mortgage s
not thereby impaired. It such restoriation of repair is Aot evonemically fuastble or at the secunty of ths Morigage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Morgage. with the excess. if any, paid
to Borrower. 1t the Property is abandoned by Borrower, or if Borrower tatls 1o jespond to Fender within 30 days from the
date potice is maided by Lender 1o Borrower that the insurance carrrer atters to settle o clam for mmsurance benefits, 1 ender
ts authorized to colect and apply the msurunve proceeds ot Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agtee m anung. any such appiication of proceeds to principal <hall not extend
of postpone the die date of the monthly instaliments referred 10 i paragraphs 1 and 2 hereof or change the amount of
such mstallments. It under paragraph i8 hereof the Property v acquired by Lender, oli night, title and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereot resutting trom demiage to the Properiy prior to the sale
or acquisition shall pass to Leader to the extent of the sumis seeured by thi Mortgage iminediaiely prior e such sale or
acquisition.

6. Presenvation and Maintenance of Properiy: Leascholds: Condominiums: Pianned Unit Developments. Borrower
shall heep the Property in goed repair and shall not commit waste or pernut emparrment or deterioration of the Propernty
and shall comply with the provisiens of any fease it this Mortgage 15 on o deascholds Bothis Mortgage is on ol oA
condominitm or a planned enit development. Borrower shall pertorm alb of Boirower's obligations under the declaratton
or covenants creating or goverming the vondomimum or plansed vt develepment. the by-laws and regulstions of the
condominium or planned unit development. and constiuent documents It w0 condoninium or planned unit development
rider is executed by Berrower and recorded together wath this Muortgage. the covenants and agreements of ~uch rider
shall be incorporated mto und shall amend and supplement the vovenants and agreements ot this Morigage os af the rider
were a part hereof.

7. Protection of Lender's Security, 1f Borrower fals 1o perform the covenants and agreements contained i this
Mortgage, or if any action of proveedmyg v commienced which muaterialiy affects Lender’s anterest in the Property.
including. but not houted to. emment demain. insoliency . code entorcement. oF (rrapgements or provesdings mvolving a
bankrupi or decedent. then Lender at Lendet’s option, upon potice to Borrewer, smay make such appearances. disburse ~uch
curms and t1ake such action as 15 mevessary o protect beader's aterov. including. bur not houted too dishursenment of
reasopable attornev’s tees and entry upon the Property to mabe repars. It Lender reguired martgage Insurance as a
condition of making the lean secured by this Morigage. Boirower shall pav the premuums reguoired to maintam such
insurance in offect untl such time as the requirement for such mmsurance rminates in avcordance with Borrower's and
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