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UNIForxy Covinanis, Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal and Interest. Borrower shall promptly payv when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges s provided i the Noteo and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subjcct to applicable faw or to a written waiver by 1ender, Horrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note. untid the Note is paid in full.
a sum (herein "Funds™} equal to one-twelfth of the yeuarly tuves und assessmients which may attan prority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twetfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by {.ender on the basis of assessnients and bills and reasonable estintes thereef.

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a Federal or
state agency {including Lender if Eender is such un institution) . 1 ender shall apply the Funds to pay said taxes. assessments,
msurance premiums and ground renis. Lender may not charge tor so holding and appiyving the Funds, analyzing said account,
or verfying and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree m writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement s made or applicable Jaw
requires such interest to be paid, FLender shall not be required to pay Borrower any intefest or carnings on the Funds. lender
shall give to Borrower, without charge. an unnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additienal security for the sums secured
by this Moritgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Fuads payable prior to
the due dates of taxes, assessments, insurance premiunis and ground rents, shall exceed the amount iequnred to pay satd taxes,
assessments. mnsurance premivums and ground rents as they fall due. such ¢xvcess shall be. ac Borrower's optien, either
prompily repaid to Borrower or credited to Borrower on morthly anstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments. insurance premiums and ground renis as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 dayvs from the date notice is mailed
by lLender to Borrower requesting payment thereot.

Upon payment in full of all sums sccured by thin Morigage. 1 ender shall premptly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sobld or the Property as otherwise soquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propernty or its acquisition by Lender. any Funds held by
Lender at the 1ime of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw pronides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by FEender first in payment of amounts pavable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payzble on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions attribatable to
the Property which may attain a priority over this Moerigage. and leasehaold payments or ground rents, if a2ny. in the manner
provided under paragraph 2 hereof or. if not paid :n such munner. by Borrower maling payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender afi notices of amounts due under this paragraph. and in the event
Borrower shall make payment directlv. Borrower chall promptly furpish 10 Lender receipts evidencing such payments.
Borrower shail prompily discharge any hen which has prionty over this Mortgage: provided. that Borrower shali not be
required to dischiarge any such lien <o long as Borrower shali agree in wriing to the payment of the obligation secured by
such lien it a manner acceptable to Lender, or ~hall in gowd faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which eperate to prevent the enfercement ol the hen or forfenuse of the Property or any part thereof.

5. Hazard Insutance. Borrower <hall heep the imprescments now evasting of hereafter erected on the Property insured
against }oss by fire, hazards included within the term “onvtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may requsre: provided. that Londer <hall not require that the amount of
such coverage exceed that amount of coverage required toy pay the sunis ~ectited hy this Mortgage.

The insurance carrier providing the insurance <hall be chosen by Borrower subject o approval by Lender: provided,
that sach approval shall not be unreasonably withheld. Al premiums on insrance policies shall be paid 1 the manner
provided under paragraph 2 hercof or. if not paid in such manncer, by Borrower making payment. when due. directly to the
INsurance carrier.

All insurance pohicies and rencwals thereot ~hall be in form coeptabic 1o Lender and shall include a standard mortgage
clause in favor of and in form zoceptable to Lender. Lender shall have the right o hold the policies and repswals thereef.
and Borrower shall prompily fuinish 1o Lender all renen 2l notices amd all recerpts of paid premiums. in the event of loss,
Borrower shatl give prompt potice to the insurance carnier and Pender Fender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in writing, inserance proceeds shall be applied 10 restoration or repair of
the Property damaged, provided such restoration or repar s voenemically teasible and the securiy of this Mortgage s
not thereby impaired. If such resteration or repair s not coonenicatly feavble or at the securits of this Morigage would
be impawed. the nsurance proceeds shall be applicd to the ~unis secured by this Mortgage, with the excess, if any. paid
to Borrower. If the Properiy is shandoned by Borrower, or i Boreoser fails to respond o T ender within 30 days from the
date notice is mailed by Lender 1o Berrower that the imsurance varrer etfers (o setile o cavm for insurance benefits, Lender
is authorized 1o coliect and apply the anstrance provecds at Tender’s option either e sestoraton of repair of the Property
or {0 the sums secured by this Morigage

Unless Londer and Borrower otherwise agree v wnbmag, any such apphosiien of proceeds e poacipal shail not extend
or pasipone the due dute of the monthly instalimenis referred toan paragraphs 1 oand 2 hereof or ¢hange the ameunt of
such instatimeats. [t under paragraph I8 hercot the Properts is acquired by bender. ol ight, ttle and interest of Borrower
in and 1o any imsurance policies and in and o the proceeds thereot resuiting from damage to the Property prior to the sale
or acguisition shall pass 1o Lender 1o the estent of the suns seeured by this Mortgage ommediately poor te such sale or
acquisition.

6. Preservation and Maintenance of Propery: I eascholds; Condomisiums: Planned Unit Deselopmients. Borrower
shall keep the Property in good repair and shall not commut waste or permit smpairment or deterioration of the Property
and shall comply with the provisions of any fease it this Mortgage v on g deascheld. 1 this Mottgage i on ¢ umit 1o a
condominmum or « planned unit development. Borrower ~hail perterm all of Borrower’s obhiganions under the declaration
or covenants oreating of goveroing the condoeminiom or planned vt deselopmcot, the by-laws and regulations of the
condaminiumt or planned unit development. and constituent dovument~ I a condonunium or planned unit developmient
rider s executed by Borrower and recorded topether with this Mortgage, the covenants and agreenrents of ~such rider
shall be incorporated inte and shall amend and ~supplement the covenants and agreemicnts of this Morntgage as of tiwe rider
were @ part hereof.

7. Protection of Lended's Security, It Borrower tails to parform the covenants and sgreements contamed in this
Mortgage. or if any action or proceeding o« commenced which muatenaily atffecis Tender’s anterest in the Property,
including. but not mited to. emunest dontan, mselvency, code entorcement, or airdangemnents or proveedings mvolving a
bankrup: or decedent. then Lender at Lender’s opiien, upan notice e Barrower, niay make such appearances, disbuarse such
sums and take such action as 15 accessan w protect Lenders anterest. nchuding, bat not himnted  to. disbursement of
reasonable attorney’s tees and cntry upon the Preperty to mehe reparrs. It bendor regoired mortgage insurance as @
condition of makimg the loan scoured by this Mortgage. Borroaer shell pay the premms reguered to maintain such
insurance in otfect until such time as the regquirenient for ~such megrance wommatos i accordance with Borrowers and
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