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1. Puvencnt of Principal and Intercst. Bosrosor shadl puompiie pan sboe e the po sl nierest on 1
indebredaess evideniced by the Note. prepayment and Lae Choaries o prosrded i the Newe and the poncpal o asd nteres
on any Future Advances secered by this Mortease

2. Funds for Faves and Insurance. Subject to appiicable Lo o to g wenen waver by bender, Borrower ~hod pon
to Lender on the day monthly instalinients of prncpai wand mitorest are pavable under the Naote untl the Sote s pad o tull
a sum (kerein “Funds™y equal to cnetwelith or the veardy daves wond asosnients whah may attan priviity over this
Moertgage. and ground rents on the Property. if anve plas cne-tackith of dearly pronsum mstatiments for hazard insarance.
plis one-twelfth of yeurly premiam instaliments tor mortease smistrance. it any. ait as reasonably ectimuated mineliy and trom
timie to tine by [ender on the basis of sssessments and bdls and reasonable esbimates thercot.

‘The Fumds shali be held i an institution the deposits o acconnts of which are msured or guaranteed by a FFederal or
state agenvy Gngcleding Leader of Lender is such an imstitutiond . Fender shatl applh the Funds to pay said Laves, assessments,
imsurance premivms and ground rents. Lender muy not charge tor s holdimg and apphang the Fuinds, anabzing said account.
or verifyving and compiling <aid assesspients and Biiss unless Tender pas Boriower mterest en the Funds and applicable law
permits Lender (o muke such o charge Borrower and Fender may agiee ain winting ut the time of execution of this
Moertgage that interest on the Funds shail be pad to Botroser, and unless such aereement v made or applicable law
requires sich interest to ke paid, 1 ender ~hall net be required o pay Borrower o interest o1 earnings on the Funds. Leader
shal]l give to Borrover, without charge, an annual aocounting of the Fuards showing credits and debits the Funds and the
purpose tor which each debit to the Funds was mede. The bFunds are pledyed as addivonal secarity for the suns secured
by this Mortgage.

If the amount of the Funds hield by Leader. together with the future moenthly anstallments of Funds pavable prior 1o
the due dites of Taves, assessmenis, insurance prentiunis and ground rents, shail exceed the amount required (o pay sand taves,
assessments, mstrance premivms and groond rents as they falt dees such oveos <hail be. at Borrower's optien. cither
premptly repaid o Borrower or credied 1o Berrower on morthhy nstallmens of Funds, I the ameunt of the Funds
held by Lender shall not be suflicient to pay faves, asessients. amsufdnee premiims and ground rents as they fall due
Borrower shall pay to Lender any amount necessan to mabe up the dehoicnay within 30 days from the date nouce » mailed
by I ender to Burrower reguesting payment ihereot

Upon pavment in full of all sums secured by this Morgage, Fender <hall prosiptly refund to Borrower any Funds
held by Lender. M under puragraph I8 hereof the Property s sold or the Properts s otherwise acquured by Lender, Lender
shall apply. no later than immedintely prior to the sate of the Property or s acquisition by Lender. any Funds held by
Lender at the tmie of application as a credit ugamst the sums secured by this Morngage

3. Application of Payments. Unlews sppheable law provides otherwine, ol payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender Antan paymeit of amonnts pavable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Noie, then to the principal of the Note, und then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all toves, assessments and othed charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and feaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or i not paid i such munner. by Borrower making pavment. when due. directly to the
pavee thereef. Boerrower shall prompily furmish to L ender all potices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directive Borsoaor shall prontpth turnsh e Iender receipts evidenung such pavments.
Borroser shall promptly discharge any e which has prionty over this Mortgage: provided. that Borrower shall not be
required 10 discharge any ~uch livn so fong as Berrower shall aerec in anting to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in good 1aith contest such hea by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the Lea or torferture of the Property or any part thereof.

8. Hazard Insurance. Borrower ~hall heep ihe miprovenments new exiting or hereafter crected on the Propernty insured
against loss by fire, hazards included wathin the ferim ceatended coverage”. and such other hazards as [ender may require
and in such amonnts and for such periods us 1 ender may reqgunre: provided. that Iender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sunmis sectired by this Mortgage.

‘Fhe instirance carrier providing the insurance shall be (hosen by Borrower subgect to approval by Lender: provided.
that such approval <hali rot be unreasonably withheld. All premizms on insuranve policies shall be paid i the manner
provided under paragiaph 2 hercot oot not paid in such maaner. by Borrower making payment. when due. directly to the
mnsurance carrief.

All insurance policies and rencaals thereot shali bom tonm aoeeptabic to Lender and shall inclode a standard mortgage
clause i favor of and in ferm acceptahle 1o Lender, ender shali have the nght o hold the policies and rencwals thereof.
and Borroace ~hali prompily furmish to Lender all renow el netces and ol teceipts of paid preminms  In the event of loss.
Borrewer <huli give prompt notice o the isuraitee calfrins and Lender Fender may make proot of loss it not made prompily
by Borrower.

Unless Lender and Borrower othera e agfee in woting. insurane proceads shall be applied to restoration of repair of
the Property Jdamaged. prosuded such roestoration of ropasd o cocnonieatiy teanble and the security of this Mortgage 1~
not thereby impaired. 1t such resoration or sopar is net Cooiomioatiy Teasthle or it the security of this Moerigage would
be imparred. the msurance proveeds shall be applivd to the sums secuted by this Mortgage, with the exeess, if anv. paid
10 Borrower. 11 the Property 1s ahaindoned by Borroaer cr of Borroser rals to respond to T ender wathin 30 dayvs from the
date notive 1» natled by Feader to Borrower thai the masurance caroer otters to wetthe . lm for insurance benefits, Lender
i authorized o collect and apply the msurance procecds ot Lomders opton cither o restoration or repair ot the Property
of to the sums secured by this Morigage

Unloss Fender and Borrower otherswise avrve o anting. any ~such apphoatton of proceeds to principal ~hall pot extend
or pastpene the due date of 1the ponthiy instatiiments ieteiied To o paragtaphs 1Toand 2 hereof or chanpe the amount of
such statinsents. 1 under paragraph X hereot the Property s acquired by Lender. ali nght, nrle and interest of Borrower
in and to any nstrance pobicies and nsoand 1o the proceeds theread resuining trom darease o the Properts pnior o the sale
or acyuisition shatl pass 10 Tender o the extent of the suros cevuted Biv thes Monigape soemedigiciy prior e such sale or
acquisttion.

6. Presersation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not COMMIE aste of perant anpairment or deterioration of the Propenty
and shalf compiy with the provistons of amy fease it this Mosigepe o it foaecheld it thes Mortgage v 010 g it an u
condominium ot a planned it development. Borrneaer shaitb perierm sl o Bortoser's obbpatons under the declaration
ofr covenants creating or govermng the condemmny or plannad il doevelepment. the by daws and reenlations of the
condominum er planned unit deseiopmont snd constitiont dovianonts Itoa condemsntum er planaed oot deselopmen?
rider s ovecuted by Borrower and recorded tegethes with this Mortpage ihe coseiants and agreemonts of sich rider
shall be incorporated inte and shali smend Land sopplament the covenaris and apreements of this Mortgage as at the nider
were apari hereef.

7. Protection of Lenders Security. 1f Borrower tawds to portorn the covenants and agreements contaned i this
Mortgage., or i any action o1 proceadimy s commeneed which muatertaliv aifects Lender’s anterest in the Property,
incteding. but rot hnuted to. ennnent donram. praelvenoys code entorceient, or arrangemenis or procecdings imvelving a
bankrupt or decedent. then Tender at Lenders opten upen neiee te Borroacr, may sieke such appearanves dishune sk
cunis and take such acfion as 1s novessaiy o protcet borders anterest anhindime Pat not mmted ol dinbariement ot
reasenable atternes’s feos and eniry upen the Properie te mrahe toparrs. I Deidor regnirod moripape Insunatoe as a
conditien of making the foan secured byodhes Muorpage, Bozroaor shail pay the premiums regirad o mainben sech

ipsurance in etfect until such timie as the reguirement tor wiich nenranee tormiinates noaoewoidance with Borrewers and
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