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1. Payment of Principal and Interest. Borrower shull promptisy pay when due the priocipal of and nterest on the
indebtedness evadenced by the Note, prepayment and Late charges as provided i the Note and the pringepat of and 1nterest
on any Future Advances secured by this Mortgage

Ustiors CoviNasngs, Borrower and Lendor covenant and aeree as tojloass

2. Funds for Faxes and Insurance. Subject to applicable Liw or 1o o wnitien waiver by Fender. Borrower shall pay

to Lender on the duy monthly instaliments of principal and inferest are pavable under the Note. untif the Note 1s paid in tull, oy
a sum (herein “Funds™) equal to one-twelfth of the yearly tanes and assessments which mayv attan priority over this "l : 3
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of svurdy premium instaliments for hazard nsurance. I
plus one-twelfth of vearly premium instaliments for morteage insurance. iff any. all us reasonably estimated inittatly and from : N
time to time by Lender on the basis of assessments and hills and rewsonable estimates thereof. B

The Funds shall be held in an institution the deposits or accounts ol which are insured or guaranteed by a Federal or ﬁ?\
state agency (including Leader if Lender is such an institutiony. 1ender shall apply the Funds to pay said taxes, assessments,
rsurance premiums and ground rents. Eender may not charge tor so holding wnd applying the Funds. analyzing said account, ;\-‘fl_

or verifying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of execation of this

Mortgage that interest on the Funds shall be paid to Borzower. and unless such agreement is made or upplicable law R 2 N
requires such interest 1o be paid, Lender shall not be required to pay Borrower any inierest or earniogs on the Funds. Lender i
shalj give to Borrower, without charge. an annuasl accounting of the Funds showing credits and debits to the Funds and the FO-
purpose for which each debit to the Funds was made. The Funds ure pledged as additional security for the sums secured l -
by this Muortgage.

if the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of Lanes, asscssments, nsufance premiums and ground rents, shali exceed the amount required 1o pay said taves,
assessments. insurance premiums and ground rents as they fall doe. such excess <hall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly anstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. asscssments. Insurance premmms and ground rents as they fall due. :
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereot.

Upcen payment in full of all sums secured by this Morrgage. Lender shall prompily retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Properiy is otherwise acquired by Lender, Lender
shall apply. ro later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender st the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless appircable faw provides othenvise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finstan payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay 2l taves. assessments and other charges. iines and impositions attnibutable to
the Property which may sitain a priority over this Mortgage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making pavment. when due. directly to the
payee thercof. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptly turnish to Lender receipts evidencing such payments.

Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in writing 1o the payment of the obligation sccured by
such lien in 2 manner acceptable to Lender, o1 shall in good faith contest such dien by, or defend ¢nforcement of such lien in,
legal proceedings which operate to present the entorcement of the hen or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improrements now existing or hereafter erccted on the Property msured
against loss hy fire. hazards included within the term “extended coverage”. and such other hazards as i.ender may require
and in such amounts and for such periods as Leader may require: provided. that Lender shail not require that ihe amount of
such coverage exceed that amount of coverage required o pay the sums ~secured by thas Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject te approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premuums on insurance policics shall be paid yn the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Boerrower making payment. when due, directly to the
insurance carrier.

All insurance policies and renewals thercot shall be in form woveptable to Lender and shall include a standard mornigage
clause in favor of and in form acceptable to Leader. Lender <hall hine the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rerewal notices amd ad] recerpis of paid premiums. In the event of Joss.

Borrower shall give prompt notice 1o the imurance carnier and Lender. Fender nmuay make proot of loss if not made promptly R Y
by Borrower.

Unless Lender and Borrower otheraise agree in writing. insurance proceeds shall be upplied 1o restoration or repair of
the Property damaged. provided such restoration or repair is vovnomically feauble and the «ecurity of this Morigage 15
not thereby impaired. H such restoration or repair is not cvenomically feanible orat the secunty of this Mortgage would
be imipaired. the insurance proveeds shall be applicd to the sums secured by this Morigage. with the excess, if any. paid
to Borrower. It the Property is abandoned by Borrower. or it Borrower Larls to respond io Teader within 30 days tfrom the
date notice s malded by Lender to Borrower that the msurance carrier offers 1o seitle w4 clam for msurance benefits, Lender
is auihorized to collect and apply the insarance proceeds st 1ender's option either e resteration or repair of the Property
or to the suns secured by this Mortgage.

Unless bender and Borrower otherwise agiee in writtng, any such applivation of proceeds to principal shall not extend
or postpene the due date of the moathly inaaliments referred toom patagraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property s acquired by Lender. all nghs, tile and interest of Borrower
in and to any insurance policies and tn and 1o the proceeds thereot resulting trom damayge to the Propernty prior to the sale
of acquisition shall pass 1o Lender to the extent of the sums secuted by this Mortgage immediaicly prior to such sale or s
acquisiion.

6. Presenvation and Maintenance of Property: Leascholds: Condominimns: Planned LUnit Developments. Borrower
shall keep the Property in good repair and shall not comnui waste or pernut pnparment or deterioraton of the Propernty
and shal! comply with the provisions of any lease 11 this Mortgage o on g feaschold. IF this Mortgage 15 on a4 onit in o
condomimum or a planned unit developrient, Borrower shali pertorm all ot Borrowers obligations under the declaration
or covenants creating or goverming the cendommium or planned v develepment. the by-lawe and regulations of the
condomintum or planned unit desclopment. and constituent docunments. If o condominium or planiied umit development .
rider 15 executed by Borrower and recorded together with thes Morgage. e cenenants and agreements of such rder
shall be incorporated mto and shall amend and supplement the covenants and agreements of this Mertgage as af the rider
were @ part hereof.

7. Protection of Lender's Security. 1f Borrower fails to perform the cevenants and agreements contained in this
Mortgage. or if any action of provesding s commenced which muaterially affecis Lender’s nterest in the Property.
includimg. but not bmuted to. eminant domain. insohency. code entorcement. or arrangements of preceedings invoelving a
banktupi or decedent. then Leader at Tender’s eptien, upon aotice 1o Berrower, mad make such appearances, doburse such
sums and take such action as is necessary 1o protect Lender’s nterest, mcluding, but not limuted to. dishbursement of
reasonable attorney’s fees and entry upon ithe Property to mube repans. It Lender reguired mortgage mnsurance as o
condition of making the loan secured by this Mortpage. Borrower shall pay the premmums requited to maintan such
insurance in cffect untit such time as the requirement for such ipsurance terminaies sovardance with Borrower's and
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