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Usitorst Covisasts Borrewer and Tenves cosenant snd aoree oy teflo s

t. Payvment of Principal and Interest. Borreaer shall promptis poy abon due the ponaipat o and ointerest onibe
mdebtedness cvidenced by the Notc prepayment and bite charces s provaded o the Notes and e procipal o and nerese
onoany Future Advances secured by this Morgaegee

- 2. Funds for Taves and Insurance. Subject to applioable Lo or 1o o wntien waiser by Tenders Bormoser shall pa
to Lender on the day menthly installments of principid snd mterest e pavabic nnder the Note, antil the Nete s pand o toll
a sum (herem “Funds™) equal 1o onetwelfth of the yeardy taves ond aeosments which may atbain pretily osver this ﬁ
Merrgaye. and ground rents on the Property. of anyv. plus once-tuclith of acarly pronnum mstallnments for hazard insurance, ] : :
pluy one-twelfth of yvearly premium instatiments tor merigage mserance. b any, all as reasenably estimited 1aitathy and frem
time to time by Lender on the basis of assessments and bilis and reasonable extiniates thereot, | orteas

The Funds shali be held in an institution the depasits o acceints of which are msured or guaraniced by o Federal or
state ageney dmcluding Lender if Lender i such ananstitation s Fender shalt apply the Funds (o pay sad taves, assessnicils, : W
insurance premiums and ground rents. bender may not charge tor o holding and apphving the Funds. analvang said account, ‘ )
er verifving and compiling said assessments and bitlss untess Feader pass Borrower interest on the Funds and applicable Jaw ot
permits Lender o make such u charge. Borrower and Leader may agree 0 writing 21 the tune of exccution of this -
Maortgage that interest on the Funds shall be pard to Borrewer, and unless such agreement is made or apphicable taw )
requires such interest to be paid. 1 ender shall not be reguired o pay Borrower .y interest of carnings on the Funds. Lender : 0\(
shall give to Borrower, without charge. an annuad accounting of the unds showing credits and debits to the Funds and the |
purpose for which cach debit to the Funds was made. The Funds are plediged as addiienal secunty for the sums secured l O-
by this Mortgage. :

If the amount of the Fands held by Lender. together with the future monthly instailments of Funds payable prior o
the due dates of Laves, assessments. insufanve premiunis and ground reots shatl eveeed the amount required o pay said 1axes,
assessmients. insturance premiums and gprosad rents as they tal daes such eseess <hall be. 4t Borrower's option, either
promptiv repaid to Borrower or credited 1o Borrower on gaonthly instidiments of funds. If the amount of the Funds
held by lLender <hall not be suflicient 1o pay Laxes, aswessnients. misurdlive premiums and ground rents as they fall due,
Borrower shall pay to Lender any amonnt necessars to mabe up the detiviency wathin 30 days from the date notice s mailed
by Lender to Borrower requesting puyment thereat

Upen payment in full of ail sums secured by this Morigage, i ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is seld or the Property s otherwise acquired by Pender, Lender
shall apply. mo later than immedistely prior to the sale of the Propenty or s acguisition by Lender. any Funds keld by
l.ender af the ume of application as a credit against the sums secured by this Mornigage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender finst e paymient of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to mnterest payable on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hail pay all tuses, assessmients and other charges. fines and impuositions attnibutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oro i net paid in such munner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promiptly furnish to Lender all nctices of amounts Jdue under this paragraph. and in the event
Berrower shall make payment direct!s. Berrower shall promptiy furnish to Lender receipts evidencing such paymients.

Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such bien so long as Borrower shall agree in wniting to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shail in good fatth contest such hen by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ol the e or forfeiture of the Property or any part thereof.

&, Harzard Insurance. Borrower <hali heep the improsements now existing or hereafter erecied on the Property insured
against ioss by fire. hazards included within the term “evtended coverage”. and such other hazards as f ender may require
and in such amonnts and for such perivds as Lender may regire: provided. that Lender <hall not require that the amount of
such voverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

‘The insurance carrier providing the insurance shall be chosenr by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withhetd. All preminms on insurance poticies shall be paid in the manner
provided under paragraph 2 hereof or. if not puid in such manner, by Borrower making payment. when due, directly to the
insurance carrier.

Al insurance policies and rencwals thereot shall be m form aoceptable to lender and shall include o standard mortgage
clause in favor of and in form aceeptable o Lender. Tender shall hine the right o beld the palicies and renewals thereof.
and Borrower <hall promptly furnmish 1o Leader ald renewad notices and adl receipts of pad premiums  In the event of toss,

Borrower shall give prompt notice to the imsurance carrcr sid Dender Lender nray make proot of (oss if not made promptly
by Borrewer.

Unless T ender and Borrower othersise agree in wnling, insurance proveeds shall be applied w restoration or repair of
the Property damaged. provided such restorat:on or repat i coecnamically feasthle and the security of thiv Mortgage 15 :
not thereby impaired. 11 such restoration of fepair is et ceoneniadly feastble or it the security of this Mortgage would
be impaired. the insurance proceeds shall be applied 0 the sums secured by this Mortgage, with the evcess. if any. paid
to Borrower. It the Property is ahandoned by Borrower, or it Borrower fails to respond to ender within 30 days from the
date notice is maded by Lender to Borrewer that the insurance varrier offers o settle i claim for wsurance benefits, Lender
i~ authonzed 1o collect and apply the maurance proceeds at Lender's option either to restoraiion of repair of the Propernty
or to the sumns secured by this Mortgage

Unless | ender and Borrower otherwise aprey o aning. anmy stch application of proceeds 1o principal shall not extend
or postpone the due date of the monthiv installments referred toom paragraphs | oand 2 hereof or change the amount of
such mstatlmients, 3 under paragraph 18 hereof the Property is acqunred by Lender. all right, title and interest of Borrower
in and to any insurance poticies and 0 and 1o the proceeds thereot resufing from dantage to the Properiy pitor to the sale
or acquisition shall pass to Lender to the exient of the sums secured by this Maortgape immediaztely prior te such sale of
acquisttion.

6. Presemvation and Maintenance of Propests: Leascholds: Condominivms: Planned Unit Devclopments. Horrower
shall keep the Property in good repair and shall not commit waste of pernuit impatiment of deterioration of the Property
and shall comply with the provissons of any lease i this Morigage is on leaschold. Bt this Mortgage 13 onoa umt im o
condominium or o planned vt deveiopment. Borrower shall portorm aft o1 Borrowers obligauons under the dedlaraiion
of covenants creatimg or governmg the condominium or phnned s developmicnt. the byv-laws and regulations of the
condomimum of planned unit developmeat. and constitient documenis. 1T o condenunium or plaaned st development
rider is executed by Borrower and rovorded together with this Mongaye. the covenants and aprecments of such rder
shall be ncorperated into and shall amend and supplement the coscaents and agreements of this Mortgage as it the nider
weie a part hercof.

it

7. Protection of Lender's Security. If Borrower fuils to perform the covenants and azreemuenids contained in this

Mortgage, of if any action or proveeding v commenced which materially atfects Fonder’s interest in the Property, r::-

includimz. but not bmited to. cnunent domain. ieolveney. code enforcement, or srrangemenis or proveedings involuing a b

bankrunt or decedent. then Lender at Leader’s optiea. upon potice fo Borrower. may mshe stich appearances, disturse such E
wme and take such action s s necessany o protect Porder's micrest ccduding, bor ot lmvted to, disbarsemient of mk

reasonable atiornev's tees and entry upon the Proporiv o mske repairs. It Teader requited mertgage imsoraice as o g

L condiion of making the loan secured by this Mortgege. Borrower shall payv the premivms segured e naintan such ™
: insurance in offect until such time as the reganrenient for such msutanee einimates n socordance with Borrewer's and <
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