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Lingtokryt Condsants, Borroser and Toader covenant and avree as Telloas

1. Pavment of Principal and Interest. Borrewer ~hall prompthv pan ahen due the poaaped of sod miveest on the
andettedness evidenced by the Note prepayment and Late charses as prossded o the Note. and the prmcipat of and interest
on any Future Advances secured by this Mortgage

2. Funds for Faxes and Insurance. Subject o apphoable Low of [0 g wrdtes swanver by 1 ender. Boniowes shall pay
to Lender on the day monthby instaliments of pomcipat and anterest are pavable under the Noteo untid the Note s pand an tatl,
1 sum iherein “Funds™y equal 1o cne-twellth ot the seardy taves aind assessments whivh may sttan prerity. over this
Mortgage and ground rents on the Properiy. if any. plos one-taelith of vearly pronium mstallntents for hazand incarance.
plus one-twelfth of yearly premium installments for mostgage ssiranee. Hoany. all as reasonably estimated mitally and from
time to time by [ ender on the buasis of assessments and bills and reasonable estimates thereotf.

The Funds shall be held in an institution the deposits or accounts of which are ansured or vuaranteed by a Federal or
state ageney Cincluding 1ender if Lender s such anastitation) . | ender shalt appiv the Funds 1o pay said tanes, assessments,
isurance premiums and grouad rents. bender niy net charge tor so holding and applying the Furds, analyzing said account,
or venfying and compiling said assessments and bills, unless Teader pays Borrower interest on the Funds and applicable faw
permits Leader to make such o charge. Borrower and Leoder may agree writing at the time ot execution of this
Mortgage that interest on the Fumids shail be paid (o Borrower, and unless such apreement s made or applicable Taw
requires such interest to he paid, 1 onder shall not be requited te pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge. an annuat aceounting of the Fuads showing credits and debits to the Funds and the
purpose tor which cach debit to the Funds wis made. The Funds are pledged as additional security for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender. topether with the futere moathly installments of Funds pavable prior to
the due dates of Laves, assessiients. msurance prepiams and ground rents. shadl exceed the amount required 1o pay sad taxes,
assessments, insurance premiums and grovnd reats as they tall due wich evcess <hall be. at Berrower's option, either
promptly repaid to Borrower or credited to Borrower on monthiv stallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay fuxes. assessfients. insurence premmms and ground rents as they fall due.
Borrower shali pay to Lender any amount necessuiy o mahe up the deficiency within 30 days from the date notice i mailed
by lender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Morgaze. Leader shall promptly refund to Borrower any Funds
held by 1 ender. If under paragiaph 18 hereof the Property s wold or the Property s otherwise acquired by Lender. I.ender
shall apply. no later than immediately prior to the saie of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as u credit against the sunis secured by this NMorigage

3. Application of Payments. Unless applicable faw provides otherwise. all pavments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in puyment of amoeunis paysble to Iender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, und then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositicns attributable to
the Property which may auain a priority ever this Mortgage. and leaschold payments or ground rents. if any. in the mann2
provided under paragraph 2 hereof or. if not patd in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furmsh to Leander all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiyv. Borrower <hall promptiy turnisk to Lender teceipis evidencing such payments.
Borrower shall promptly discharge any licn which has priosity over this Mertgage: provided. that Borrower shail not be
required to discharge any such lien ~o fong as Borrower shall agree in writing to the paymient of the obligation secured by
such lien in a manner acceptable to Lender. or ~hall in good faith contest such dien by, or Jdefend enforcement of such lien in,
legal proceedings which operate 10 prevent the enforeement of the hien or forfeiture of the Property or any part thercof.

&. HMazard Insurance. Borrower shall keep the improsenients now existing or hereafter crected on the Property insured
against loss by fire. hazards included within the term “entended coverage”. and such other hazards as I.cnder may require
and in such amounts and for such periods as Lender may require: provided. that Iender shall not require that the amourt of
such coverage exceed that amount of coverage required 10 pay the sunn sevured by this Mornigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonabiy withheld. All presanums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shalt be in torm acveptable to Lender and shall includs a standard morigage
clause in favor of and in form acceptable to Eender. Lender shail huse the right te hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender ail repvwal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to ihe insurance carrivr and Lender. tender may make proot of loss it not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or fepair s ceonomically feasible wnd ke security of this Mortgage is
not thereby imparred. H such restoration or repair s tot economically feasible or 1l the secunty of this Mortgage would
be impaired. the insurance proceeds <hall be applicd 1o the sums wecured by this Mortgage, with the excess. if any. pad
to Borrower. If the Property is abandoned by Borrower. orat Borrower tails 1o respond to Fender within 30 days trom the
date notice is maited by Lender to Borrower that the imsurance carner offers to seitte a claim for insurance henefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the swins scecared by this Mortgage.

Unless Lender and Borrower otherwise agree i woling, any such application of proveeds to principal shall not extend
or postpone the dus date of the monthly installments refereed to in paragraphs 1 and 2 hereof of change the amount of
such installments. It under paragraph 18 hereof the Property i acqurred by Lender. all right, tile and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof restifting trom damage te the Property prior o the sale
or acquisition shall pass to Lender to the extent of the suims secttred by this Mortgaze immediately prior to such sate or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall not commii waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Mortgage s on a leascheld. B this Morigage 15 on . unit in a
condominium or a planned unit development. Borrower shall perform alt of Borrower's obligations under the decluration
or covenanls creating of governing the condeminanm or planned it development. the by-laws and regulations of the
condominium or planned unit development. and constitneat docunuents. [ 4 vondominium or planned umit Jevelopment
rider is exvecuted by Borrower and recorded together with this Morgage, the covenants and agreements of such rider
shall ke incorporated nto and shatl unend and supplement ihe covenants and agreements of this Mortgage ws i the rider
were a part hereof.

7. Protection of FLender's Security. If Borrower fails o perform the covenunts and agreenents contained m this
Mortgage, or if any action or proceading i commenced which materially affects Lender’s interest in the Property.
including. but not limited o, eminent domin. insolvency, code eafercement. oF arfangemicnis of proceedings imvolung a
bankrupt or decedent. then Leader at Eeaders optien, upon notice o Borrower, muas make such appedarances, disburse such
sums and take such action as 15 acoessary o protect 1 enders nterest, sncliding, but not limuted oo disbumement of
reasonable attornev’s fees and entry upon the Properiy W make repatis. O Dender regoired moitzage msurfence as A
condition of making the Iean sccured by this Muoieage. Borrower shali pay the premiuns regaered (o matatan ~uch
insurance in offect until such ttme s the requiremient for such uiuratce tersmates goaccordance with Borrower’s and
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