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st orst Convksoveis, Borrower arnd Fondor Covernont and o

Siee as Toihoas

1. Pavinent of Principal and laterest. Borrower shall prompthy cay abion e thie precpad o asd nterest o e
mdehrediress evidenced by the Note, prepayment and Lae chuarees as provaded oo the Noteand the paeopal ot and nterest
on any Future Advances sevnred by thes Morteape

2. Funds for Taves and Insurance. Subicct 1o apphicable law o 10 o wiitten waver by 1 ender, Borrower shall paoy
to Lender on the day monthiy invaliments of principat ond mterest are pavable under the Noteountl the Note s pand m tull
a sum (herein “"Funds™ cqual o one-twelfth of the vearhy taves and assessients which may attan prionty. over this
Mortgage and ground rents on the Properts f anv. plis enc-tweltth of vearlv premm instadiments for hazard insnrance.
plus one-twelfth of yeurly premium mnstallments for mortgage msarance. it wny. sl s reasonably estimated imnally aod from
tomie to e by Fender on the basis of assessments and hifls and reasonable estimates thereof

The Funds shall be held in an institation the deposits o accounts of which are msured or guaranteed by a Federal or
state agenoy Cincluding Lender it Lender i soch an imsttutiony.  ender shall apply the Funds to pay said tases, assessments.
insurance preintums and ground rents. Feader may noet charge tor ~o holding and apphying the Funds, analyzing sind secount,
or venfying and compiling said assessmients and bills, unless Fender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender niusy agree in wiiting at the tinie of exvecutton of this
Maortgage that interest on the Funds shall be pad to Borrower, and unless such agreement is made or ipplicable Liw
requires such interest to be pard. Lender shail not be regnired o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounung of the Tunds showing credits and debits to the Funds and the
purpese tor which cach debit 1o the Funds was made. The Funds are pledged as addimonal security for the sums secured
by thi~ Morsigage.

I the amount of the Funds held by Loender, together with thie future monthly ainstzliments of Funds pavubic prior to
the due dates of Luaes, assessnients, insurance premiuns and ground reats, shall esceed the amount reguired 1o pay sand taxes,
assessments, insurance premiums and ground rents as they fall due, sach excess shali be, at Borrower's opnion. esther
promptly repaid to Borrower or credited to Borrower on monthiv mstallments of Funds. If the amount of the Funds
held by Lender ~hall not be sufficient to pay taves. assessments. insufance premums and ground rents as ihey fall due,
Borrower shall pay to Lender any amount fecessaty 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol

Upor pasment in full of ali sums sceured by tles Mortgage. Lender shalt promptly retfund to Borrower any Funds
held by Lender. If under paragraph 138 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless apphivable faw provides otherwise. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first i payment of amouns payvable to Eeader by Borrower
under paragraph 2 hereof, then to interest payabic on tie Note, then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall payv ali teves. assessments and oiher charges. fines and impositions attributable 1o
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Rorrower shall promptly furnish to Lender all notices of amonnts due under this paragraph. and in the event
Borrower shall make payment directh. Borrower <hall prompily turnish o Fender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prienity over this Morigage: provided. that Borrower shail not be
required to discharge any such hien so long as Borrower shall agree in winmg to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such Hen by, or defend enforcement of such len in,
legal proceedings which operate to prevent the enforcenment of the hien or forfeure of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property mnsured
against loss by fire. hazards included within the term “extended coverape”™. and such other hazards as Leader may reguire
and in such amounts and for such periods as Fender may require: provided. that Lender shall net requite that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereat shall be in term scceptabie to Eender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall have the right o hoeld the policies and renewals thereof.
and Borrower shali prompily furnish o Lender all rencwal notices and ail receipts of patd premiums. In the event of loss.
Borrower shall give prompt notice te the insurance carricr and Lender. Lender may make proot of loss if not made promptly
by Boarrower.

Unless Lender and Borrower othenwise agree in writing. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration o repair is econontically feasible and the security of this Morigage 15
not thereby impaired. It such restoration or repair is net economically feasible or if the secunity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secuied by this Mortgage. with the excess. if any, paid
1o Berrower. I the Property is abandoned by Borrower. or it Borrower tails to sespond to Lender within 30 days trom the
date notice is matled by Lender to Borrower thai the rasurance carrier offers to settle a claim for msurance beaefits, Lender
i~ authorized to collect and apply the insurance proceeds at Lender's option either to restorauon or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installiments. Il under paragraph 18 hereof the Property is acquiired by Lender. all right, title and interest ot Borrower
in and to anv insurance policies and in and 1o the proceeds thereot resulting from damage 1o the Property prioy to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisiticn.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Pianned Unit Developments.  Borrower
shall keep the Property in good repair and shall net commit waste or perput impairment or deterieration of the Property
and shall comply with the provisions of any lease if this Mortgage v on g leaschold. 1t this Mortgage 15 0n a unit in a
condominium or a planned unit development. Borrower ~hall perterm all of Borrower's obligations under the declaration
or covenants creating or governing the ceadonnnium or platned it desclopment. the bv-laws and regulations of the
condominium or planned unit develepment. and constituent dovuments. By comdominium or planned unmit development
rider is cyvecuted by Borrower and revorded together with this Mortgage. the coveaents and agreenents ot such rnider
shall be incorporated nto and shall amend and supplement the covenants and agreements of this Mortgage as of the rider
were a part hercof.

7. Protection of Lender's Security. [If Borrower fails 10 porform the covenants and agreements contained in this
Mortgage, or it any action or proceeding s commenced which muaterialiy  atfects Fended’s anterest in the Property.
including, but not mited to. enunent domain. insohenov, code entorcement. o1 arrangeiments oF proveedings myvelvung a
bankrupt or decedent. then Lender at Leader’s opiren. upon notice 1o Borrower, niay make such appearances, disburse such
sums and take such wction as s nocessary o protedd 1 ender’~ interest, mcluding, but not linnted to. disbirsement of
reasonable attorney’s tees and catry upon the Propeity to nuthe repanis. It Lender regorred mertpage msurance as a
condition of making the loan swcured by this Mornigage. Borrower shall pay the premiunes regoired 1o mainten such
insurance in offect until such time as the reguitement tor such sasurance trminates in accordance with Borrower'~s and
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