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1. Pavinent of Principal and Interest. Hoorowor il poomprly o a8 oo sl ke prorcipet ol ol neresr e 1
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onany Future Advanoes secared by this Morieape

2. Fuunds for Faves and Ineurance. Subjoct Tooapploable fa on 10 a anten waser by Tenders Bormeaser shall pas
o Teader on the Jdav monthiy anstdiments of pracipal wod micrest are pavabie ander the Note nntl the Nete s pond el
4 sum (herein “Funds™) equal to one paeltth of the veariy faves and assessneis which may atten prisriy over thes
Mortgape. and ground rents on the Property, if any . plus one-tachith of searly premoum istatbments for haand imsaranee,
plos one-twelith of yearly prenmum installments tor mortguge instraee. i any, all s reasenshly eshinated ety and from
tinte to time by 1 ender on the bosis of asvesments nd bails amd reasonuab!e estimades thereot.

The Funds shuli be held inoan institotion the deposits o1 vty of which are asared or guaranteed by . Federal or
state agenes Gincluding Leader o 1 ender is such an istitution . Fender shadbapply the Fands to pay said Taves, assessments.
msurance presiuins and ground rents. Lender many not charge tor o Bolding and apphong the Funds analvzimg sad account
or ventving and compiting sad assessments aind bilis onless Teader pass Borrewer interest on the Funds and applicable Law
permits Lender te muake such o charge. Borsowcr and Leider musy agree n writing at the tie of execution of this
Morrgape that nterest on the Funds shall bFeopand o Borrewer and anless wuch agreement v made or apphoable faw
requires such interest to be pard, T ender shidl not be required o pay Bormosser am interest or earnings on the Funds, Leader
shali give to Borrower, without charge. ain annual scconnting of the bunds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Fonds are pledeed av additional securuy for the sums secured
by this Mortgzape.

I the amount of the Funds held by Fender, together with the tuture monthly staliments of Funds pavable prior te
the due dates of Lives, assessinents, iisarance premivims aind erownd rents, shall exvceed the amount required to pay said taves,
assessments, nsarance premivms and groved rents as they tall dues such eveess <hatl be. ot Borrawer's optien, either
prompily repaid te Borrower or crediied o Borrower on menthlhy installments of Funds. If the amount of the Funds
held by [ender shall not be sufhicient to pay taves, assessmcnts, #vuraice preitiuns and ground rents as they full due.
Borrower shall pay to Lender any amount nevessasy to make up the deticiena within 30 davs from the date notice s mailed
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Muoitpage. I ender shall prompily retund to Borrower any Funds
held by lender. If under paragraph I8 hereot the Property o ~eld or the Properiy otherwise acgiured by Lender. Lender
shall apply. no later than immediately prior to the sale ot the Property or s acquisitton by Lepder. any Funds held by
Lender uf the time of application as a credit agarnst the sums ~ecured by this Mortgage.

3. Application of Payments. Unicss apphvable law provides otherwi-e. alt payments received by Leader under the
Note and paragraphs 1 and 2 hereot shall be spphed by Lender firstan payment of amaoints pavitile 1o Tender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower ~hall pay ali tases. assessments and othwer charges finc. sand nmpositions attributable to
the Property which may attain a priority over this Mortgage. and jeasehold pavments or ground rents, if any. in the manper
provided under paragraph 2 hereof or. if nat paid in such manner. b Borrower muking pavment. when due. directiy to the
payee thereof. Borrower shail promptiy furnish o Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directhv. Borrower shall prompty furnsh to Lender receipts evideacing such payments.
Borrower shall prompily dischurge any licn which has prionty over this Morigage: provided. that Borrower shall net be
required to discharge any such Hen so tong as Borrower shall agree in riung to the paynent ot the obligation secured by
such lien in a manner acceptable to Lender. or shall i good faith contest such lien byoor defend enforcement of such lien in,
legal procecdings which operate to present the enfercemicnt ot the Lien or torfeiture of the Property or any part thereof.

§. Hayzard Insurance. Borrower shall heep the sntpros cmicnts now exvisting of hereafter erected on the Property imsured
against loss by fire. hazards included within the term “eatended coverage’. and such other hazards as 1.ender may require
and in such amounts and for such periods as Feader may reguire: provided. that Leader <hall not require that the amouant of
such coverage exceed thut amount of coverage required o pay the sunis ~ecured by ihis Mortgage.

The nsurance carrier providing the insurence shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiunis on insurunce policies shatl be paid in the manner
provided under paragraph 2 hercof or. of not puid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance pohicies and rencawals thereot shall be in form aceeptable to Iender and shall inctade a ~standard morigage
clause in faver of and in form scceptabie 1o Lender, Lender shall huve the right to hold the polivivs and renewals ihereef.
and Borrower shall prompily furnish to Lender all reacwal notces and all receipts ot paid premioms In the event of loss,
Borrower shall give prompt notice to the isuranee carrier amld Tender. | ender may nuihe procot of loss it not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied o restoration or repair of
the Property damaged. provided such restorabion or repair s veonomicaily feasible and the security of this Mortgage 5
not thereby impatred. It such restoration or epar is not cevnomicaily feasible or af the secunity of this Mertgage would
be impatred. the insurance proveeds shall be applicd 1o the sums cecured by this Mortgage. with the excess. i any. paid
to Borrower. B the Property is abandoned by Borrewer, or i Borrower s 1o respond to 1 ender within 30 days from the
Jdate notice is muailed by Lender to Borrower that the imsurance carrer vilers weitle o ciaim for imsurance hencfits, Lender
s authorized to collect and wpply the insurance proceeds ar fender’s eption cither to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree o apting. ant such applivation of proceeds to principal shall not extend
or postpone the due dute of the monthly installments teferred o in paragraphs 1 and 2 hereol or change the amount of
such instatliments. 1t under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in aid to the provecds thereof resuiting trom damage to the Propeity prior 1o the sule
or acquisition shall pass to Lender to the extent of the stns secured by this Morigage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds: Condeminiums; Planned Unit Developments,  Borrower
shali keep the Property in good repair and shali nt COMMIT s aste of permit impairment of deterioration of the Properiy
and shall compiy with the provisions of any lease o this Mortgage s on o feascholds 1F this Mortgage 15 onoa unit mou
condominium or a planned umit development. Borrower shall perierm all of Borrower's obligations under the declaration
OoF covenants cfeating or poverning the condomumum or planned voit develepment. the by-laws and regulations of the
condomimum or planned unit development. and constituent docements I condeminium or planned unit desclopnent
pider is execoted by Borrower and revorded together wath this Morngage. the covenants and agreemueits of wuch nider
shall be meorporated into and shall emend and sapplement the covenanis and agreements of thi~v Mortgace as if the ruder
were i part hercof.

7. Protection of Lender’s Security. I Borrower fwlh 1o perform the covenants and agreements contained n this
Mortgage, or if uny acuen o procecdimg i commenced which muaterially atfects Lemder’s mterest in the Property.
including. but not linted to. cminem domain insolvenoy, cade entereenicni. or arfangemetits of procecdings mvolving a
bankrupt or decedent. then Tender at ender’s opioen, upon notice to Borrower, may mnahe such appearaices, diburse such
wunts and take such action as s necessary o protedd fondeis nterest, anchinding, but net lmited 1o, debamsoment of
reasonable attorney’s tees and cntry upon the Property to nnthe repatrs I Deador reguired morteage imvinaoe as
compdition of making the lean scouied by this Monigage. Boerrescr shall pav the prenmuen?s reginred fo mamtan sach
insurance in etfect untl such tme as the Fequirement b wich msuiance termirates moacvordance with Bornewers and
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