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Usabomat Conenasess Bortower ond Tomdor covenan! oo agtee as Loil e
1. Payment of Principal and Interest. Bonower ~hail prompiiy oo sobicn dise the princijoc ol aind riciest o 1he
indebtedness evideaced by the Notel prepayment and Tate charzes as provsded o tbe Note and the preccpal ot and steres?

on any Foeture Advances secured by thes Morteage

2. Funds for Taxes and Insurance. Subjoct to appiicable Loa o o g antten waaver by Lender, Borrower whall pas
te Leader on the day monthiy instaliments of principai and interest wre pavable ander the Notes untd the Note s paad o fultl
a sum (herein “Funds™y equal to onetweltth of the vearhy tanes and weeessmcnts swhich ay athan prioriy oser thes
Mortgape. and ground sents on the Property. of anyv. plas one-twelfth o vearly premunm o anstallirents for bozard rnsurence.
pius one-twelfth of yearly premiium instalioients for nioitpage insaance. it amyv, alb as reasonablv estimated initially and from
time to time by Lender on the basis of assessments and bills sand reasonable estimates theieot

The Funds shall be hetd in an institation the deposits o acvounts of which are insured or guaranteed by Federal or
state agency tincfeding Lender of Lender is such an insttationy . Tender shali apply the Funds o pay sasd fases, assossinenis.
msurance preiniums and ground renis Fender may not charge tor so holdimye and apphving the Funds, anadyzing ~eid account.
or verifsing and compilig said assessments and brls, anfess Tender pass Borrower iterest on the Funds and applicable luw
permuts Lender 1o make such o charge. Boirewer and Lepder niny agree nowriting at the mine of escoution of this
Mertgage that interest on the Funds shatl e pard to Borrewer, and unless such agreement is made or applicable law
requires such anterest to be paid. 1 ender shall not be required 1o pay Borrowes senn isterest or exrmings on the Funds. Lender
shal] give to Bonnower, without charge. cnannual accounting of the Fuaads ~how g credits and debits 1o the Funds and the
purpgaose for which cach debut 1o the Funds wis made. The Funds are pledged as additional security for the sums secured
by thisn Mortgage.

If the amount of the Funds hetd by Tender. together with the future monthiy instabllments of Funds pavable prior to
the due dates of faves, assessments. insurance prenuuns and ground rents, shall enceed the amount required 1o pay said taves,
assessments. insurance premiums and proead rents as they el dues such escess shall bel at Borrower's option, either
promptiy repaid to Borrower or credited 1o Borrower on monthiy installments of Funds, If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments, insuranee preatiems and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deticiencs within 30 davs from the date notice is mailed
by Lender W Borrower requesting payment thereaet,

Upen payment in fudl of all sums secured by this Mortgage. eader shall promptly refund to Borrewer any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Property or its acquisiion by Lender, any Funds held by
Lender at the time of application s a vredit agamst the sums secured by this Moiteuge

3. Application of Payments. Unless applicable L provides otherswise, all pavments received by Lender under the
Note und paragraphs 1 and 2 hereof shull be applicd by Lender fisst in pasmient of amounts pavable to Lender by Borrower
usider paragraph 2 hereot. then to mterest pavabic on the Note, then o the principal of the Note, and then to interest and
principal on any Future Advances,

4. Charges; Liens. Borrower chall pay all taves, assessnivnts and other Chirges, fines and impositions attnbutable to
the Property which may attain a priority over thus Morigare. snd leuschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof er. if not pard i such manner. by Borrower muking pavment. when due, directly to the
payee thercof. Borrower shatl promptly furmish to Lender all sotwees of amounts due under this paragraph. and in the event
Borrower shall make payvment direcily. Borrewer ~hall promptly turnish 1o Lender receipis evidencing such payments.
Borrower shall prompily discharge any lien which hias prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such livn so long &y Borrower shall agree in wnting 1o the payment of the obligation secured by
silch lien in a manner aceeptable to Lender, or <hall in good faith contest such Tien by, or defend enforcement of such lien in.
legal proceedings which operate 1o prevemt the enforcement of the ben or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against toss by fire. hazards included within the twerm “evtended coverage™. and such other hazacds as Lender may reguire
and i such amounts and for stch periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage exceed that amount of coverape required to pay the suis secured by this Mortgape.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiunmis on insurance pelicies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in ~uch manncr. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals thercot shadl be in forn coceptable 1o Lemder and shall melude a standard mortgage
<lause in favor of and in form acceptable to Lender. $ender ~hall huave the right 1o hold the poiicies and rencwals thereof.
and Borrower shall preinptly furnish 1o Lender all rencwal notees and ail receipts of paid preminms. In the event of joss.
Borrewer shall give prompt notice to the tsurance carrier and Fender, ©ender may make proot of loss if not made promptly
by Borrower,

Unless Lerder and Borrower otherwise agree in wnting, insurance proweeds shall be applied to restoration or repair of
the Property damaged. provided such restoraton or repuir s economitcally feasible and the security of this Mortgage is
not thereby imparred. It such restoration or repane is not cconomivally feasible or atf the secunty of this Morteage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the eveess. if anyv. paid
to Borrower. It the Property is abandoned by Borrower, or it Borrower fails o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the tasurance carrier offers to settle @ claimt for wsurance benefits, Lender
i~ authonized to collect and apply the insurance proceeds ut Fueider’s option either o restoraiion or repair of the Properiy
or 1o the sums sccured by this Morigage.

Unless Lender and Borrower otherwise agree inwnting. any such application of proceeds to prinaipat shall net extend
or postpone the due date of the monthly instalintenis referred 1o in paragraphs | and 2 hereo!f or change the amount of
such installments. It under paragraph i8 hercof the Property v acquired by Lender. ali right. titie and interest of Borrower
in and to any insurance policies and i and to the proceeds thereot resulting from damage 10 the Proparty prior to the sale
or acquisition shall pass o Lender to the extent of the sums secured by this Moertgage immediately prior o such sale or
acquisition.

6. Presernvation and Maintenance of Propeny: Leascholds: Condominiunis: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any Iease 1t this Mortgage s on a feaschold. B othis Mortgage & on oo umt in g
candominium or a planned umit Jdevelopment. Borrower ~hall perform ail of Borrowers obligations under the declaration
or covenands credating or goverming the condenunium or planned vt development. the by-laws and regulations of the
condomimum or planned umit development. and constituent document~. It o condominiom or planned nant development
rider 15 ovecuted by Borrower and revorded together with this Mortgage, the covenants and agreements ol such reder
shall be meorporated into and shall amend and supploment the covenants and agreciments of this Mortgage as 31 the rider
were a part hereof.

7. Protection of Lendee’s Sccurity, T Borrower fails 1o porform the covenants and agreements contamed i thes
Mongage. or if any action or preceedmg o conumnenced which nwaterially affects Teaders mterest in the Propert,
includmg. but cot hinited o, ennent domam. meobvenoy . code entorcement, o arrangements o proceedings mvoloing g
bankrupt or decedent. then Lender at T ender™s option, apon netice to Borrower, may mehe such appeatances, dslune such
sums and take such action as s necessary o protedt Feader's anterest, indhinding, bat oot mnied 1ol disharsament o
reasonable attorney’™s fees and entry upon the Properiv to mohe repaorss It Ponder required maostgage mmsirenee as o
vonditien of making the loan sccured by this Morteage, Bonesser shall pay the preminams regssred 100 mainbon sich

mmsurance it ctect untl such time as the regotrenent for suach msurance wrmanates o aocerdanoe wirh Borrcacis and
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