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Lintrorst Covenants, Borrower and Lender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, und the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjcct to applicable faw or 10 a written waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principat and interest are payable under the Note, unul the Note 15 paid in full.
a saum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mostgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instailments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. 1f any. all as reasonably estimated ininally and from
time to time by Leader on the basks of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are mnsured or guaranteed by a Federat or
state ageney (including Lender if Lender is such un institution). 1 ender shalt appls the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds, analysing said account,
or verifying and compiling said assessmeats and bills, unless Lender pave Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i made or applicable law
reguires such interest to be paid, Lender shail not be required to pay Borrower any intefest or earnings on the Funds. lLender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledgad o additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground rents, shall exceed the amount iequired 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be. at Borrower's option, either
promptly sepaid to Borrower or credited to Borrower on monthiy instaliments of Funds If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments, insuranve premivms and ground rents as they fail due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date nouce s mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. 1 ender shail promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereot the Property is sold or the Property s otherwise acqinred by Lender, lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by {.ender. any Funds held by
Lender a1 the time of application us a credit agamst the sums secured by this Mongage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments seceived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed hy Lender first in payment of amounts payable o [.ender by Berrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Naote. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay sl taves, assessments and other charges, fines and impositions attributable to
the Praperty which may attain a priority over this Mortgage, and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid i such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish 1o Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall muke payment directly. Borrower <hail promptiy turnish to Lender receipts evidencing such payments.
Borrower shali promptly discharge any lien which has pirory over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shalt in good faith contest such Hen by, or defend enforcement of such fien in,
legal provcedings which eperate to presemt the enforcenient ot the Len or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower ~hall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “estemded coverage’. and stwh other hazards as I ender may require
and in such amounts and for such periods as Lender inay require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chesen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreaconablv withheld. Al premivms on insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or1f not pard in ~uch manier, by Borrower making payment. when due. ditectly to the
insurance carfier.

All insurance policies and renewals thereot shall be in torm aoceptable to Lender and shall include o standard mortgage
Clause 1n favor of and in form acceptable to Lender. Lender ~hali have the right to hold the policies and renewals thercof.
and Borrower shali prompthy furnish to Lender all reniewal notices and ali receipts of paid premiums. In the event of loss.
Borrowsr shall give prompt notice o the insttance carrier and Fender. Lender may make proot of 10ss 3l not made promptly
by Borrower.

Unless Lender and Borrewer others ise apree 1o wrstmg, misarance prosecds shatl be applied 1o restoration or repair of
the Properiy damaged. provided such restoration o1 repair i eceeemicaily feasvhle and the ~security of this Mortgage s
not thereby imparcd. It such restoration or repuir s Bot cocieineadiy Teasible o st the sevurny of this Morigages would
be impaired. the insvrance procecds <hall be applicd 1o the sums sevired by this Mortgage, with the excess, if any. pawd
to Borroser. 1t the Properts s abandened by Bornosaor, or 11 Borrewes Lasis to respond to L ender within 30 days from the
date notive is matled by Lender 1o Borrower that the msurance cerier offers 1o sette o cham for insurance henefits, Lender
i~ authorized to collect and apphy the msurance proceeds at Fonder’s vption either o restoration or repair of the Propernty
or to the sumis ~ecured by this Mortgage

Unless Tender and Bosrower others ise agice 6o anting, ant such application of proveeds o poncipal <hatt not extend
or postpone the due dute of the monthlhy instailmanis reterred tooan patagraphs 1oand 2 hereof or change the amount of
such nstaliments. It under paragraph 18 hereof the Property v acgnred by Lender. ail night, ntte and anterest of Borrower
in and to any iasurance polivies and 1 and 1o the proceeds thercol sesalong trom dange to the Property prior to the sale
or acquisttion shatl pass to Lender o the extent of the suais secured by thes Mortgaee minedately prior to such sale or
acyuisition.

6. Presermvation and Maintenance of Property: 1 cascholds: Condominiums: Planaed Unit Developments.  Borrowcer
shall keep the Property in good repair and vhall net comnnt wasie o peimit unpanment of deterioration of the Property
and shall comply with the provisions of any dease it this Morgage 5 on g feasehold I this Merteage is on a onit m oa
condominum or a planned vt developnient. Borroser shadl perterne all of Borrower's chirrations under the decluration
of covenants orealing of poverning the condomimnm or planned ot develepment. the by-laws and reaulations of the
condomumum or planned unit development. and comtituent documents 11 g condemintum or planned unit development
nder s crecuted by Borrower and recorded together waith rhis Mertgage, the covenants and agrecments of ~uch nder
shall be imcorporated mto and sholl smend wind cupplement the covenants and avrcements of thes Mortgage as f the rider
were a part hereof.

7. Protection of Lender's Security. It Borrowwer Tads e portorm the covenants and agreements contaned in this
Mortgage. or 1 any action of proceading s comniciond W hooh materialis affects Tender's interest in the Property,
including. but not hnuted to. eminent dontan. onchenod. code enforcement. of arrangananiy of procecdings nvelving a
hankrup: or decedent. then Fender at ender’s opton. upen petiie e Borrower, may miake sinch appearances. Jisburse such
s and ke such action as s necessany to protect Tender s nterests endoding. bt net hmeted o, dsbursenient of
reasonable attorney’s tees and eniry apon the Properiy 1o mwke repars B Teander reguared morizage WNUTane ay i
condition of making the loan sccured by s Morigage. Birioacr shali pav the preminmes reginted o maintan such

incurance in effect untl stich e as the reguiremient tor sach insurande ferminates sovotdanoe with Berrewer’~s and
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