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LUsttoray CovEsants Borrower and Fender covenant and

i. Pavment of Principal and nterest. Borrewer shull prompthl pay when dee the prancipad of and interest one the
indebtedness evidenced by the Note. prepaymient and fate charges s provided o the Noteo e the prnapal o and interess
on any Future Advances secured by this Morteage.

2. Funds for Taves and Insurance. Subject to applivable baw o o a wnlten waiver by 1 ender. Borrower shalt pay
to Lender vn the duy monthly instattments of principal wnd anterest are pavable ander the Note, antil the Nates paid in tull,
a sum (herein “Funds™) equal to onctwelfth of the vearks taves and aseossiienis which may altain pricsity over this ~|
Mortgage. and ground rents on the Property. of anyv. plus ane-twelfth of vearly premum nstatiniests for huzard surance.
plus one-twelfih of yearly premium installments for mortgage insarance. of any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereod.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by o Federal or
state agency tincluding Lender if Leader iy such i imstitutiony . ender shall appiy the Funds to pay said taves, assessments,

insurance premiums and ground rents. Lender may not charge tur so holding and applying the Funds. analyzing sad account, L v
or verifving and compiling said assessments and bills. unless [ ender pays Burrower inferest on the Funds and applicable law : O-
permits Lender to make such a charge. Borrower and Lender muy agree in writing at the time of execution of this !

Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement s made or applicable law
requires such interest to be paid. Lenader shall not be required to payv Borrower any interest or carnings on the Funds. Lender :
shal) give to Borrower. without charge. an annial accounting of the Funds showing credits and debits o the Funds and the -
purpose tor which cach debit 1o the Funds was muade. 1he Funds are pledged as additional security for the sums secured

by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable pror to
the due dates of 1axes. asesstients, insurance premiums and ground rents. shaii eveeed the amount requited 1o pay said tases,
assessmients. insurance premiums and ground rents as they tail due. such exeess shall be. at Borrower's option. either
promptiy repatd to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shalt not be sufficient to pay tazes. assessments. insurance premiems and ground rents as they fall due, .
Borrower shall pay to Lender any amount accessury o mahe up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereot.

Upon pasment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Leader. If under paragrapb 18 hereof the Property 18 «old or the Property 13 otherwise acquired by Lender, Lender
shall apply, no later than immediately prier to the ~ale of the Property or its acquisiion by Fender. any Funds held by
Lender at the time of application s & credit against the sums sectired hy this Morrgage, E

3. Application of Payments. Unicss apphicable Jaw provides otherw i~c. ail payments received by Lender under the
Note and paragraphs I and 2 hereof shall be apphied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and thea to intercst and
principal on any Future Advances.

3. Charges; Liens. Borrower «hall pay all taxes assessments and other charges, fines and impositions attributable to
the Property which may attain a priofity over this Moertgagce. and [caschold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof or. if net paid in such manner. by Borrower making pasment. when due. directly to the
payee ihercof. Borrower shall promptly furmsh o Lender all notices of amounts due under this paragraph. and in the event
Borrower shali make payment directiv. Borrower <hall promptly furnish to Lender receipts evidencing such payments.

Bortower shall promptly discharge any lien which has priority over this Mortgage: provided. 1that Borrower shall not be
required 1o discharge any such lien so fong us Borrower shall agree in w riung 1o the pavment of the obligaticn secured by
such lien in a manner acceptable to Lender. or shall in geod faith contest <uch lien by. or defend enforcement of such lien 10,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shati heep the improsements now existing or hercafter erccted on the Property insured
against foss by fire, hazards included within the term “eatended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requires pros ided. that Lender shall not require that the amount of
such coverage exceed that amount of coneraye required to pay the «ums secured by this Mortgage.

The insurance carrier providing ihe insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall pot be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. it not paid in such manner. by Borrower making payment. when dugs. directly 10 the
insurance carrier.

All insurance poiicies and renewals theveot shalf be n form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptabie t fender. bender hail have the right 1o hold the poltcies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiams. In the event of loss,

Borrower shall give prompi notice to the insurance carsicr and Lender. Lender may make proot of loss if not made promptiy el R R A
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee provecds shall be applied w restozation or repair of
the Property damaged. provided such restoration or repar b cconomicaily feasible and the security of ihis Mortgage 8
not thereby impared. 1f such restoration or repine is ot vovacnioaily feasible or af the security of this Mortgage would
be impaired. the insurance proceeds shall be spplied o the sums secured by this Moaortgage. with the excess, if any. paid
1o Borrower. It the Property 1s abandoned by Borrower. or it Borrower tatls to respond to 1 ender within 30 days from the
date notice is matled by Lender 1o Borrower that the insurance varnied offers 1o settle « claim for insurance benefits, Lender
is authorized 1o collect and apply the insurunce provecds at Lenders option cither 10 restoration or repair of the Property
of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wpting. any ~such applivation of proceeds 1o principal shall not extend
or postpone the due date of the monthiy inatallments referred tooan paragraphs 1 and 2 hercol or change the amount of
such instaliments. It under paragrzph 18 hereof the Property o acguired by Lender. all right, title and interest of Borrower
in and to any insurance pohicies and in and to the proceeds thereot sosuiting from dumage to the Property prior 1o the sale
or acquisition shull pass to Lender to the extent of the sums secured by this Mortgage smmediatels prior o such sele or -
acquisition.

6. Preservation and Maintenance of Property: f caseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commiit Wwaste or permit smpairment of deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage v on o leaschold. I this Modtguge Is on a4 unit I a
condominium or a planned unit development. Borrowes <hall perterm all of Borrower's ebhgations under ihe decluration
or covepants creating or yoverming the condenuniem of planned umt development. the byv-laws and reguiations of the
condominium or planned unit development. anad constituent documenis. Hoa condominium or planncd vnit development
rider is executed by Borrower and recorded together with this Mortgage. the corvenants and agreements of such nider
shall be incorporated nto and shail smend aod supplement the covenants and agicements of this Morigage as 1f the nider
were a part hereof.

7. Protection of Lender’s Security. It Borrower fails to perform the covenants amd agreements contained 1n this
Mortgage. or if any action or procecding v commicneed which muaterialiy atfects Pender's interest in the Properiy.
including. but not hmited to. counent domain. insehvency. code enfercetiient, Of affangemonls or proceedings mvelvng a
bankrupt or decedent. then Lender at Lender's option, Upen notice 1o Borrewer. fitad make such appearances, diburse such _I
sumis and take such action as 1s mecessary to protedt i enders interest, aindlusbing, but net hmuted o0 dishursement of
reasopable attorney’s fees and entry upon the Property to muake repais It Lender reguircd momigage Isuiance as g
condition of making the lean secured by th:s Mortgoge. Borrower shail pay the premiums feqeoted to maintain stivh
insurance in effect until such time as the reguirenient for such msurance terminates o accordance wiih Buorrower's and

et

)

i1

Jwgrr

2328 RV-2}

N T - s = - - R et T Ca Y B T & TN 2 e s . ) J



