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1. Paystist ofF Principar aso Innterpst. Borrower she

Hopr prhy pay owben due crest cnothe i
debtadness evidenced by the Note, prepavment and Lite charwes as provided inothe

Puture Advances sevured by thic Mortzage.

e
b o] intare-t onoan

2 Fusps sor Taxes asxp Insurascr. Subiect tooapplivalle Law or mo d writien weier Yo Vondes, Boorower <hall pay o1 ]
Lender on the dav monthly installments of principal and interest are pevable under the Neoteo unol the Notwe 1 peid in tulll 2 sum

“herein “Funds™ cqual o cnetwelfth of the yearly taxes ind a-cesemments wWhich mav atain prionny e this M osrzege, and ground
rents ¢n the Propenty, if any, plus one twelfth of vearly premium instalinents {or herard incurince, plus one taelfth of vearly pre-
mium installments for muortpage insurance, if any, all as resonably estimated initielly and frem time v

s vime by Lender vn the kaus
of asscwsments and bills and reasonable estimates thereof.

The Funds shall be held in an institaticn the depesits or coccunts of which are insvred o1 sustanteed by a Federal or stare
ageney (including Lender if Lender is cuch an instituti n . Lender shall epply the funds 0 pay sand e soosments, insuran.c
premiums and ground rents. Lender may nut charge fur so holding end spplying the Funds, wnalvzing wid seruni, cr overifying and
compiling said ascssments and bills, unless Lender pays Borrower interest on the Tunds and spplicable Liw permine Lender 1o male
such a charge. B:riower and lender may agree in wriiting a1 the time of evecution «f this M rigage that interest on the Funds <hall be ot
paid to Borrower, and unless such agreement is made or applicable law requires such interest £ be paid. Lender shzall not e require.
to pay Borroner eny interest or earnings on the Funds. Pender shall pive to Borrower. witheut charge, en sonual sccounting tf the
Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledeed
s additions] security for the sums secured by this Moartgape.
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1f the amount of the Funds held by Lender, togpether with the future monthly installments of Funds pavable prior w0 the
Jue dites of taxes, assessments. insurance premiums and greund rents, shall exceed the amount required to pay said raxes, astess
ments, insurance premiums and ground rents as they fall due. such excess <hall be. at Borrower's option. either promptly repaid ‘
Borrower or credited to Borrower on monthly installments of Furds. If the amount of the Funds held by Lender shall nct ke
sufficicnt to pay taxes, assessments, insuranpce premiums and grourd rents as they fall due, Borrawer hail pay to Lender any amount
necessary to make up the dehciency within 30 days from the dite notice is mailed by Lender to Borruwer requesting payment therecd.
Upon pavment in full of all cums secured by this Mortgaze, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately privr to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgaze.

3. Appricamiox ofF Pavaests. Unless applicable law provides otherwise, #11 pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavmment of amounts pavable to Lender by Borrower under paragraph 2
hereof. then to interest pavable on the Nete, then to the principal of the Nute. srd then 10 interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrewer shall pay all texes, assecoments and other charges, fines and impesitions attributable to the
Property which may attain a priemy over this Muorgage. and leusehcdd pavments or sreund rents, if anv. in the menner provided
under paragraph 2 hereof or, if not pard in such munne, by Borroawer muking payment, when dJue, directly 1o the payee thereof.

otrower <hall promptly fumish to Lender all Nesices of smounts due under this paregraph, ard in the event Borrower shall make
payment directly, Borrower shail promptly furnish to Lender receipts evidencing such pzyments. Borrower shall prompily discharge
any lien which has priority over this Mortgage: provided. that Burrower shall not be required to discharge any such lien so fong as
Borrower shall agree in writing to the payment of the obligaticn s«cured by such lien in o manner scceptable to Lender, or shall in
good faith contest such lien by, or deferd enforcement of such lien in, legal priceedings which (perite to prevent the enforcement
of the lien or forfeiture of the Property or any parnt thereof.

5. Hazarp Insumrance. Borsower shall keep the improvements muw existing or hereafter erected on the Property imsured
apainst loss by Bre, hazards included within the term “extended corerage.” and such cther hozards as Lender mav requize and in such
amounts and for such pericds as Lender may require; provided. thst Lender shall not require that the amount of such coverage excead
that amount of coverage required to pay the sums secured by thiz Mortgage.

The insurance carrier providing the insurance shall be choren by Burrower wutiect to approval by Lender: provided, thar wuch
approval shall not be unreasonably withheld. All premiums ¢n irsurance pelicies shall be paid in the manner provided under para-
graph 2 hereof or, if not peid in such manner, by Borrower making payment. when due, directdy o the insurance camier.

All insurance policies and renewals thereof chall te in form acceptable to Lender and shall iaclude a standard mertgage
clause in favor of and in form acceptable to Lender. lender shall have the right 1o hold the policies and renewals thereot. ard o e
Borrower shall promptly furnish to Lender all renewal nciices ¢ne all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender iray make proof of luss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. irsurance rroceeds shall be applied to restoration or repair of the
Property damaged, provided such rextoration or repair is ecopomically feasible and the security of this Mortgage 1s not thereby
impaired. If such restoration or repair is not eccnomically feasible ur if the security of this Mortgage would ke impaired, the insur-
ance proceeds <hall be applied to the sums secured by this Morngage, with the excess, it any, paid to Borrower. If the Property
is atandoned by Borrower, or if Borrower fails tu respord to Lender within 30 davs from the date notice is mailed by Lender o
Borrower that the insurance camrier offers to settle a claim ko irsurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Preperty or to the sums secured by this Mortgage.

Unless Lender and Berrower ctherwise agree in writing. any such application of preceeds principal <hail not extend or
p.sipone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or chinge the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, tile and interest of Borrower in and to any insuramde
policies and in and to the proceeds thereof resulting frem damage the Property pricr to the sale or zcquisition <hall pass 1o Lender
tr the cxtent of the sums secured by this Mortgege immediately prior 1o such sale or coquisition.

6. PRESERVATION AND MAINTENANCE oF ProPeRTY; LiasEnoips; Coxpozuxiuns; Poassen Usir DevErLopMENTS. Bormowa
chall keep the Property in good repair and shall nut commit wiste or penmit impairment o deterkration ~f the Property and shall
comply with the provisicns of any leawe it this Mortgage is on a leasehold. If dhis Mortgage s en 2 unit in a condeminivm o1 a
planned unit development, Bormower shall perform all of Borrswer’s obligation under the declaration or covenants Creating o©f g vein-
ing the condominium or planned urit development, the by-laws end regulations of the crpdominium of pleaied unit development,
and constituent documents. If a condominium cr planned unit development rider s executed by Borrower and recorded towether
with this Moertgage, the cuvenants and agreements of such rider shall be incorperated into and :hall amend arnd supplement the oo
enants and agreements of this Mortgage as if the rider were a pant hereof.

i
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% ProrvecTiox of LEsper's Securimy. If Bormewer fails 1o perform the covenants and agreements antained in this Maortaage,
ar if any action o1 prcedding B commenced which materially aHewts Lenders interest in the Property. includine. but not limited oo
cminent domain, insolvency, ade enfurcement. or srmangements 7 priceedings invelving o henkrup: o1 decedent. then Lender a1
I ender’s opticn, upen notice to Bormower, may make such eppearsnces, dishure such sume and tshe such actiim a8 i powessary U
pretect Lender’s interest, including, but net limited 1o, dishurcement of reasnable attornes’s tees ond enty upen the Propoy o
make repairs. If Lender required morigege insurance as g conditin of making the luan secured by this Mortoage. B orrower shall

.
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pev the promiums required to maintain cich insurznce in effect until such time as the teguitement for such imsurarie feriminates
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