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Untborn Corg s~ as s Boerrosser and Demder covenant aond aoree o Toiloas i

1. Payment of Principal and Interest. Borrowor shadl pronpthy s wicl b the princeped o aed oterest en b
indebtedness evedenced by the Notel prepayment amd Lite o batoos as proes ded o the Note o oaod the prescgpat of and mteres
on anv Future Advances secured by thss Morpage
2. Funds for Faves and Insurance. Subject 1o appinable Lo o tow wntten waver by Leoder. Burmoser shall pas
1o Lender onthe day monthly instaliments of posoipal snd mterost e pas shle neder the Noteo uattb the Note s paid i fudt,
a sum therein “Fuads™ equal o ene-tackth of the seails taves aond assessiients whih may attamn priority over this ]
Muortgage. and ground rents on the Property. af anv, plus one-tacltih of vearty premuem isstallments for hazard msurance.
plus one-twelfth of yearly premunt instalimiests tor morigage msorance. thany. Al s reconabiv ecmted mitaliy and from
time to tme by Tender on the busis of assessinents and billy and reasonable estimates thereot,
The Funds shall be held in an imtitution the deposits of aceounts of which are msured or cuaranteed by a Federal or
state ageacy (induding Lender if Lender s sich aninsttution) . cader shall appiv the Funds to pay ~aid taves, assessments.
insurance prentums and ground reints. Tender many not Charge tor se Rolding and apphung the Funds. anahsing satd account. 10
or verifving and compiling said assessments and bilisunless ender pays Berrower anterest on the Funds and wpphicable law
permits Lender to make such o charge. Borrower and L ender miay agree inowrnting ot the tme of crceution of this ;
Mortgage that nterest on the Funds shall be pard 1o Bereower, and unless such spreement s made or apphicable Few : ~Ft
reagtiires stich interest o be purd, Lender shall not be required 1o pay Borrower any mterest of earnings on the Fands. Lender
shall give to Borrower. without charge, «n annoal secounting of the Funds showing credits and debits to the Funds and the O.
parpose tor which cach debit to the Funds was mude. The Fands are pledged s additional security for the sumis secured .
by this Morigage. Co
If the amount of the Funds held by Lender. together with ihe tature moenthiy instaliments of Funds pavibic prior to
the due dates of Lives, assesstnents, insurance premiumns and groand rents, shali eveeed the amount required to pay said taxes,
assessments, instrance premivms and grovnd rents as they tall dues such eveess <hall be. at Borrower's option. ¢ither
promptly repaid to Borrower or credited o Borrower on monthly mstallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay lanues, assessmienis. instrance preapums and grouad rents as they fall due. ‘
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 davs from the date notee pailed
by lender to Borrower requesting payment thereot.
Upon payment in full of all sums secured by this Mortgage. 1ender shall promptiy refund 0 Borrower any Funds
held by [ ender. 1f under paragraph I8 hereot the Property wold or the Property s otherwise acquired by Lender, ender
shall apply, no later than immediately prior 1o the sale of the Property or s acguisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morgage.
3. Application of Payments. Unless applicable law provides otherwise, ali payments received by lender under the
Note and paragraphs 1 und 2 hereof shall be applied by Leader first in payment of antounts payible o f.ender by Borrower
under paragraph 2 hereof, then to interest povable on the Noie. then to the principal of the Noteo and then to interest and R
principal on any Future Advances.
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4. Charges; Liens. Borrower ~hull pay all faves, asossments and oiher charges, fines and HINpaSIons attributable to
the Property which may attain a priority over this Mortgage. and easeheld payments or ground rents, if any. the manner
provided under paragraph 2 hereof or. if not pad wich manner. by Borrower making payment. when due. direcily to the
pavee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shal prompily furnish to Lender receipis cvidenang such payments.
Borrower shall promptly discharge any hen swhich has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long s Borrower shall agree in wriimg o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shaliin good fath contest wich lica by, or defend enforcement of such lien m,
legal proceedings which operate to prevent the crifercenient o1 the len or forteiture of the Property or any parl thereof.

S. Hazard Insurance. Borrower shall heep the mmprovemients now cuisting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “esiended coverage”. and such other hazards as [eader nray reguire
and in such amounts and for such periods as Eender may regquire: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverages required to pay the sums ~ecired by this Morigage.

The insurance carrier providing the insurance shull be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasenably withheld. Al prenuums on insurance policies <hall be patd in the manner
provided under paragraph 2 hereof or. tf net paid in stich manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals thereot shall be m form ccceptable 1o Lender and shall include a standard mortgage
clause in favor of and in form acceplable w Lender. Lender shatl hinve ihe right to hold the policies and renewals thereef,
and Borrower shall promptiy furnish to Lender all reneswal notices and al} receipts of paid premiums. In the event of loss,
Borrower shall give prompt noitce to the imufande carner and Lender, Eender may make proot of less it not made promptly ‘ R Ty
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranve proveeds shall be applied to restoration or repair of
the Property damaged. provided such resteratien or repair 1y ccenaiivally teasible and the scourity of this Mortgage s
not thereby impaired. It such restoration oF repair s oot ceonontivally feasible or 1t the security of this Mortgage would
be impaired. the insurance proceeds shall be applhied to the sums woeured by this Mertgage. with the excess. if any. paid
to Borrower. I the Property is abandoned by Bortower. or «f Borrower fails 1o respond io Lender withun 30 days from the
dite notice is mailed by Lender to Borrower 1hat the msuirancy carricr ofters 1o settle a claim for 1nsusance benefits, Fender
is authorized to collect and apply the insurance proceeds at L enders option cither to restoration or repair of the Property
or to the sums sccured by this Morigage.

Unless Lender and Borrower otherwise agree i writing. any such applicanion of proceeds to principal shall not oveend
or pastpone the due date of the monthly installments referred o o paragraphs and 2 hereof or change the amount of
such instaliments. it under paragraph i8 hereof the Properiy s acquired by Lender. all right, utie and interest of Borrower
in and e any insurance policies and in and o the procecds thereot resulting from damage to the Property prior to the saie
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to swch sale o
acqusiion.

6. Presersation and Maintcaance of Property: Leascholdy: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in goed tepail and shall not commit waste of permit smpaarment or deterioration of the Propenty
and shull comply with the provisions of any lease 1l ts Mostgage v on g feaschotd, B this Mortgage voon g unit I oa
condominium or a planned upit development, Borrower shatl perform abb of Borrower's obligations under the declaration
or covenants creatimg or governing the condemimium or planned umt dovelopnient. the by-lans and regulations of the
condominium or planned unit development. and constituent documents. B4 condeminiuny of planned unit develepment
rider is evecuted by Borrower and recorded together with this Muortpage the covenants and sgreeawnts of such wider
shall be incorporated mto and shail amend amd supplument the covenants and agreaments of tha~ Moptgage as it the rider
weie a part hereof.

7. Protection of Leander's Security. H Borrower faids 1o pertorm the covenants amd agreements contained in this '::-
Mortgage. or if any action or procecding i commenced which muaterialh wilects Lender’s snteiest in the Property. I =n
including. but not limited to. vnupeni domuain, insebvenos. cade eatorcement. o afrangements of procecdings mvohving a o
bankrupt or decedent, then Bender at | ender™~ optien, Gpon iiehice e Borrower. i muake such appedrences, disburse such o
s and take such action as is nocessary o profedd fenders mterest cludmg, bat not bnuted oo disbamement of od
reasonable attorney’s tees and eatry upon the Proporiv 1o make epars. 30 Tendar Fequired mortpaee NnTange s d 2
condition of making the loan sccured by this Mortzage. Betrewer shall pav the premuns regiired 1o maint.aa such ] A
insutance in offect until such time as the rosjuirenent for such osuranee terminates 10 accerdance with Borrewer’s and
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