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UNIFORM CoveNanis, Borrower and Lender covenant and aprece as follows:

1. Pavment of Principal and Interest. Borrower shull promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided n the Note, and the prinapal of and interest
on any Future Advances secured by thus Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten wawver hy Lender. Borrower <hall pay
to Lendei on the day monthly installments of principal and mterest are pavable under the Note, until the Note is paid in full,
a sum therein “Funds™) equal 1o onc-twelfth of the vearly taves and assessments which may attain priority. over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly prenuuena mstatlments for hazard msurance.
plus one-twelfth of yearly premium installments for mortgage insturance. if any. atl as reasonaldy esiimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said tazes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the FFunds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower anv interest or eatnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additicnal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. tegether with the future menthly instaliments of Funds pavable prior to
the due dates of taxes, assessments. insurance premiums and ground rents. shall exceed the amount iequired 1o pay said taxes,
assessments. insurance premiums and gpround rents as they full due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaitments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments, insurance premiums and ground rents as they fail due,
Borrower shall pay to Lender any amount necessary to make up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesung payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or s acquisition by Lender, any Funds held by
Lender at the ume of application as a credit agaimst the sums secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first tn payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessmients and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or grousd rents. if any. in the manner
provided under paragraph 2 hereof or.of wot pard in such manner. by Borrower making pavment. when due, directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of umounts due under this paragraph. and in the event
Borrower shall make pavment directly, Borrower shall promptiy turnsh to Lender receipts evidenang such payments.
Borrower shall promptly discharge anv len which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the oblization secured by
such lien in a manner acceptable to Lender. or shali in good faith contest such len by, or defend enforcement of such tien in,
legal proceedings which operate to present the enforcement of the hen or forferture of the Propersty or any part thereof.

S. Hazard Insurance. Borrower shall heep the improvements noss existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “envtended coverage”. and such other hazards as Lender may reguire
and in such amounts and for such periods os Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borrower making payment. when due. directly to the
InSUrance Carrier.

Al insurance pohicies and rencwals thereot <hall be tn form accepiable to Lender and shalb include a standard mortgage
clause in favor of and i form acceptuble o Lender. Eender <hati hase the right o hold the policies and renewals thereof.
and Borrower shali promptiy fuznish o Lender all renewat notices and 2l receipts of paid premioms. In the event of Joss,
Borrower shall give prompt notice to the msuange carrier and fender. Leader miay make proot of loss if not made promptly
hy Borrower.

Unless | ender and Borrewer otherwine agree it wnting. insurance proveeds shall be applied to restoration or repair of
the Property damaged. proveded such restoration or reparr o coeiontically feauble and the security of this Mortgage s
not thereby impaired. 1 such restoration or repair 15 net veononieally teasthle or f the secunity of this Mertgage would
be impaired. the msurance proceeds shall be apphied to the sumis secured by this Mortgage. with the excess. if any. paid
to Borrower. It the Property 1s abandoned by Borrower, or 18 Borrower faids to respond to Lender within 30 days from the
date notice is matled by [ ender 1o Borrawer that the msurance cartict offers to settie a claim for insurance bhenefits, Lender
1s authorized to cellect and apply the isurance proceeds ot Dender’s optien either 1o restoration or repair of the Property
or to the sunb secured by this Mortgage.

Unless Leider and Borrower otheraise agree i aniing. any such apphostion of proceeds to principal shall not extend
or postpone the due date of the monthly instalinieais referred 1o paragraphs 1 oand 2 hereof or change the amount of
such instaliments. 11 under paragraph 18 hereof the Properts s acguired by Lender. 2l night, title and interest of Borrower
in and to any insurance policies and in and o the proceeds thereot resalimg from damage to the Property prior to the sale
or acquirition shail pass to Lender to the extent of the suens secured by this Mortgage sminediately pnor te such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaschalds: Condominiums: Planned Unit Developments. Borrower
shali keep the Properiy in good repair and shall not commit waste o permut mmpairment or deterioration of the Property
and shall complv with the provisions of any lease it this Morigage v on a feascholds It this Mortgage s on g urnit i a
condominium or 4 planned umit development, Borrower shail perform ol ot Borrower's obligations under the declaratuon
or covenants creating of govermng the condonimium or planned uni deveivpment. the by-laws and regulations of the
condominium or plaaned unit developmicnt. and comtitirent dovuments 11 o condominium or planned vt development
rrder is evecuted by Borrower and recorded together wih this Mortgage. the vovenants and agreenients of such nider
shall be ncorporated imte and shati amend and supplement the covenants and agreements of this Muorngage as of the nider
were a part hereof.

7. Protection of Lender's Security. It Horrewer fuds 1o porform the covenants and agreements contained in this
Mortgage. or if any action or proceeding v commienced which masterially atfecrs Lenders anterest in the Properiy,
including. but not hmted to, enunent doman. nselvency . code enferceient. or airangements or proveedings mvehving a
bankrupt or decedent. then Lender at § ender’™s option, upon notice to Borrower. miay make such appearanees. diskurse such
sums and 1ake such action as s mecessary o protect §ender s iorest ncieding. bot vet muted too disbursement of
reasonable attorney’s fees and entry upon the Properiy to micke repars It Fender reguired mortgage isurance as i
conditton of making the foan ~ccured by this Morrgea Berroaer shali pav the premiums reguered o maintam such
insurance in offect unil ~such time as the reguirement tog ~uch msarance termmates moaccordance with Borrower’s and
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