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Uxiroras Covinaxts, Borrower and Fender coverant and agree o follows:

. Payment of Principal and Interest. Bo,rower shadl prompily pay whea due the principal of and anterest on the
indebtedness evidenced by the Note, prepayment and late charges o provided i the Note. and the princpal of and interest
on any Future Advances secured by this Mortgage. .

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leader. Buarroner shall pay
to Lender on the day monthly installments of principat and interest are payable under the Note, untit the Note i paid in full,
a sum (herein “Funds™) cqual to ene-twelfth of the yvearly taves and wisewsments which may attain privrity over this
Mortgage. and ground reats on the Property. if any. plus oac-twelfth of vearly premium instaliments for hazard insurance.
plus enz-twelfth of yearly premium installments for mortgage insetrance, if any. all as reasonably estimated initiaily and from
time ta time by Lender on the basis of assessments aad bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). Lender shall apply the Funds to pay said 1w, assessments,
insurance premiums and ground rents. Leader may aol charge for so holding and applying the Funds. analyzing said account,
or venifying and compiling said asscssments and biils. unless Lender payvs Barrower interest on the Funds and applicable aw
permits Eender to make such a charge. Bosrower and Lender may ageee in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid to Borrower, and unless such agreement is nade or applivable Taw
requires such interest to be paid, Lender shait rot be required 1o pay Borrower any interest of garnings on the Funds. lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits 2nd debits to the Funds and the
purpose for which each debit to the Funds was made. Fhe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with 1he future monthly installments of Funds payable prior 1o
the due dafes of faxes, assessments. insurance preminms and ground reats, shall exceed the amount required to pay said 1aves,
assessments. insurance premivms and grovnd rents as they fall due. such eveess shall be, at Bogrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient to pay lates. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay (o Leader any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader te Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mongage. | ender shall prompily refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Propenty is sold or the Property is othemise acquired by Lender, Lender
shall apply, no later than immediately prior o the sale of the Property or its acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable law provides othereise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lendes by Barrower
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay al} taxes. avessments and other chargss. fines and impeositions attributable to
the Properly which may attain a priority over this Martgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when dwe. directly to the
payee thereof. Borrower shali prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily furnish to Lender reveipts evidencing swch payvments.
Bosrower shall prompily discharge any licn which has priority over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such lien so leng as Borrower shall agree in wriling To the payment of the obligation secured by
such Fen in a manner acceptable to Lender. or shall in good faith contest sich lien by, or defend caforcement of such lien in,
legal proceedings which operate 1o prevent the eaforcement of the Len or forfeiture of the Propeity o any part thereof.

§. Hazard Insurance. Borrower shall keep the improrements noa eisting or hereafier erccted on the Properiy insured
against loss by fire, hazards included within the term “cxtended coverage™ and such other hazards as Leader may require
and in such amaunts and for such periods as Fender may requires prosided. that Leader shall net require that the amaeant of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject te approval by lender: piovided.
that such approval shal not be unreasonably withheld. All prenuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Bozrower making payment, when due, Jirectly to the
iNSUrance carrkey.

Al insurance policies and rencwals thereof shall be in forny scceprable to Eender and shall include a standard morigage
clause in faver of and in form 2cceptable to Lender. 1cader <hu!l have the right 1o hold the policics and renewals thereof.
and Borrower shall prompily furnish to Leader all resew 2] notices and all receipts of paid premiuns. In the event of loss,
Borrewer shall give prompt notice 1o the insurance carries and Lender. Fender may make proof of loss if nol made promptly
by Borrower.

Unless 1ender and Borroaer otheriice agree in wriling. insurance provecds shall be applied fo restoration or repair of
the Propenty damaged, provided such restoration of cepair s economically feasthle and the socuarity of this Mortgage is
not thereby impaired. If such redoration or repair is not econcmiseliy feeable o if the security of this Morigags would
be impaired. (he insurance proveeds shall be applicd (o the sums sccured by this Mongage. with the evcess. if any. pad
to Borrower. If the Property is 2bandoned by Borcower. oz it Borrower fails to respond 1o Lender authin 30 days from the
daie notice is mailed by Lendet to Borrawer that the insurance carier oifers to sctile a claim for issurance benefits. [.onder
is authorized to colect and apply the insurance procends 2t Lender's option either o restoration o repair of the Property
or to the sums sccured by this Morigage.

Unless Lender and Borrower othemiise agree i wiiling. any such application of proceeds o principsl shall nol extend
or postpone 1the due date of 1he monthly installments referred o in paragrephs 1 and 2 kereof or change the amount of
such instalimeets. If under paragraph 13 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance palicies and in and to the provends thereof rawuliing frem damage to the Property prios 1o the sale
or acquisitien shall pass to Lender o the extent of the sums secured by This Mentgage immediately prior 1o such sake orf
acquisiion.

6. Presenvation and Maintenance of Property: |eascholds: Condominiums: Planned Unit Developmenls.  Borroaer
shall keep the Property in good repair and shall not commil waste of permit impairment o deteriorztion of the Property
and shall comply with the prosisions of any lease if this Mosigege 55 on 3 keawhold. If this Morizzge o0 a unil it a
copdominitm of a planned unit development. Borroaer shall peaforny 2ll of Borroaer's obligations vader the declaration
or covenants creating of govemning the ceademinium of phnecd umt development. the by-daws zad regulations of the
condominium of planned unit desclopment. snd convituent documwnts. If a condomintem or plenncd 1o e elopment
rider it evecuted by Borrower and recorded together with thie Meitgage. the cerenants and agreemenis of sich rder
shall be incorporated into and shall amend and supplemeat the corenants and agreemenis of this Morigage 2« if the nder
acre a part hercof.

7. Protection of Lender's Security. 1f Bosrower fals to perform the covenants and agreemdnts contained i this
Morigage. or if any actwon o proveeding 6 cemmenoed which meterialiv affectis Tender’s interest in the Propeity.
including. but net inited to. emincat deman. mwheny. code vnfercenient. or arrangenknts oF pfoveedings invohing a
baskrupt or decedent. then Leader 2t Lender's aption. upon palice to Borroaer. mat make such appearances. dburse such
coms and take such action as is peoiseany o protect Lenders nterost. andoding, but eot himited o, dibirsement of
reasonable attorseys fecs and eatry vpon the Properiy to make repairs. I Toader regiirad Menigage Insuiemoe as a3
condition of making the boan sccured by thise Mortgege. Berroacr shall pay the premives foguired o mzintan wxh
incuranee in offect getil wxch time ac the requitement {07 such snssiance feammates m sovordanoe werh Boskewers and
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