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URIFORM COVENANTS. Borrower and Lender covenant and agree as folloas:
1. Payment of Principal and Intecest. Borrower shall prompily pay when due the principsl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principat of and interest
on any Future Advances secured by this Morigage. !

2. Funds for Tases and Insurance. Subject to applicable law or te a written waiver by Eender, Borrower shall pay i
to Lender on the day monthly installments of principal and infezest are payable under the Note, untit the Note is paid in foll, I :
a sum (hercin “Funds”) equal to one-twelfth of the yearly faves and assessments which may attain priority over this F
Mortgage, and ground rents on the Propeety. if any., plus one-twelfth of yearly premium installments for hazard inSUrance., ' R
plus one-twellth of yearly premium instaliments for morigage insurance, if any, all as reasonably estimated inittally and from }! e
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. 1 w

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or : .

state agency (including Lender if Lender is such an institution}. 1ender shall apply the Funds to pay said 1axes, assessments, |
insurance premiums and ground rents. 1ender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of exexution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such intersst 10 be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secorty for the sums secured .
by this Morigage. )

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of laxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, 2t Borrowers option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Fuads
held by Lender shall not be suflicient to pay taves. assessments. insurance premiums and groand rents as they fall due.
Borrower shall pay to Lender any amount necessany to make up the deficiency within 30 days from the datz netice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall premptly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prier to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable Iaw pronides otherwise, all payments received by Eender under the e e
Note and paragraphs 1 and 2 hereof shall be applicd by Leader first in payment of amounts payzble to Lender by Borrower LT ReERE
under paragraph 2 hereof, then to interest payable oa the Noie, then to the principal of the Note, and then to interest and
priecipal on any Foture Advances.

4. Chaiges; Liens. Borrower shali pay all taves, assessments and other charges. fines ard impositions attnbutable to
the Propeity which may atiain a priority over this Morigage. and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making payment. whea due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due ander this paragraph, and in the event
Botrower shali make paymemt directly, Borrower shall promptly furnish o Lender receipis evidencipg such payments.
Botrower shail prompily discharge any lien which has priority over this Mornigage: provided. that Borrowes shall not be
required to discharge any such lien <o long as Borrower shall ageee in writing to the payment of the obligation secured by
such tien in a manner accepiable to Lender. or shall in good faith contest such fien by, or defend enforcement of such Tien i,
iegal proceedings which operate to prevent 1he enfercement of the hen or forfeiture of the Propenty of any part thereof.

5. Hazard Insurance. Borrower shall koep the improvements now evisting or hereafter erecied on the Property insured
against toss by fire. hazards included within the term “ertended coverage™. and such other hazards as Lender may reguire
and in such amaunts and for such periods as Lender may requires provided. that Lender <hall not require that the amount of
such coverage eveved that amount of coverage required to pay the <ums secured by this Morizage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to 2pproval by Leader; provided,
that such approval shall pot be unreasenably witkheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower meking payment, when due. directly to the
insurance carrier.

Al insurance policies 2nd rencwals theceaf shall be in form acoeptable 10 Lender and shall include a standard merigage
chause in favor of and in form acceptable 1o Lender. Fender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premivms. In the event of loss.
Botrower shall give prompl notice to the insurznce carrier nd Lender. Lender may make proof of kass if not made prompily
by Borrower.

Unless Lender and Borrower ofherwice agrer in wriling. insurance provedds shall be applied to restorztion of repair of
the Property damaged. provided such restozation of repair is economically feauble zad the security of this Morigage s
nel thereby impaired. [ such redoration or fepair 15 not weonomicaily [zaable o if the security of this Morigege would
be impaired. the iasurance proceeds shall be applicd to the sums secured by this Mortgage. with the evcess. if any. pad
to Borrower. If the Propedty is abandoned hy Borrower, or if Barrower faits to respond 1o Leader withia 30 days from the
date notice is mailed by Lender to Barrower that the insurance carriet offers o seitle a ciaim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds 21 Eenders opion either 10 restoration of fepair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise ageee in writing. any such application of proceeds to principal <hall act exterd
of postpone the due date of the monthly installments referred to in paragraphs 1 2nd 3 hereof or change the amouent of
such installments. If under paragraph 18 hereof the Property & acyutred by Lender. 21 right. title 2nd interest of Borroaed
in 2nd 10 any insuranve policies and in and to the proceads thereof resulting from damage to the Properiy prior to the szle
or zcquisition shzll poss to Leader 1o the evient of the sunis secured by this Mortgege immadiately prior to such sale or
20quisition.

6. Presenvation and Maintenance of Properts: Leaseholds: Condominiums Planned Usit Developments. Borrones
shall keep the Propesty in good repair and shall not commit waste or peromit impairment or deterivration of the Property
and shall comply with the provisions of eny lease if this Moatgage is on a kasshold. If this Mortgage is on 2 wni ia a
condominium or a planned vsit developmert. Borrower shali perform all of Borrowers obligations under the declarzbion
or covenants creating of govermng the condominium o planead umit develepment. the by-laws and regulsticas of the
condominium o plansed unil development. and condituent docomenis. If a condominiam of plinned enit &evelepmwnt
sider is executed by Borrower zod recorded together with this Morigage. the covenants amd agrecoents of soch rider
shall be incorporaied ato and <hall zmend zad supploment the covenants and agreements of this Mortgage as if the rader
were a pait hereof.

t 7. Protection of Lendess Security, If Borrower fals to perform the covenants znd agrecinents comained in this
Mortgage. or if any actien or procecdiag rs commenced which matertally affecis Deaders interest in the Properiy,
inctuding. but not limited to. eminent domain. inohemy. code enfercement. OF sriangemeai of provecdings invelung 2
bankrupt or decedent. then Lender at 1 ender’s option, upon aMice ta Bosroaer, may meke such appearzaces, disbore sweh
sums and fake such 2ction as s peccsary to protet Fenders nigiod. iacluding. bat oot frmted o, Jibongment of
reascnable atiorney’s fees znd eniry vpon 1he Propediy to maeke repsis. HOTorder regiined

comhition of making the foan secured by this Mormgeze, Bommoaer shall pay the prosiurs feg .ol o Menia o onh

insurance in oTect until wuch time as the requirement for sech maranes terminsies 1 soeotdes o B caers amd
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