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st oxng Covpxases. Borrower and Feander coveaant and apree as foflows:

1. Payment of Principa) and Interest.  Borrower shall prompiiy pay when sdue the prindipat of and mtetest on the
indebtedness vvidenced by the Note, prepayment and Fate charges ws pravided m the Note,und the principal of and interest
on any Fature Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applivable Lo or 10 a written waiver by Lender, Bortower <hall pay
to Leader on the diy monthly instaliments of principal wnd mierest are payshle under the Note. unti} the Note 15 paid n full,
a sum therein “Funds™) equal to one-taclfth of the veurly poves and assessments which may altain priedity over thiv
Modtgage, and ground rents on the Property. if any. phis one-twelfth of yearly premiom installments for hazard insurance,
plus ane-1acifth of yearly premium instaltments for mortgage instrrance. 1f any, all as reasonably estimated imtially and from
time to iime by Lender on the basis of assessmients and bills and ressonable estimates thereof.

The Funds shall be held in an institution the depsits or accounts of which are insured or guaraniead by a Federal or
state agency {including Tender if Eeader is such an institution). | ender shall apply the Funds to pay said taxes, assessents,
insurance premiums and ground reats. Eender may not charge for so holding and applying the Funds, analysing said acoount,
or verifyving and compiling said assessmcats and bills, unless Lender pivs Borrower interest on the Funds and applicable law
permits Leader to make such a charze. Borrower and Lender may agree m writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable Taw
requires such intersst to be paid, Leader shall net be reguired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an anaeal acceunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. ‘The Funds are pledged as additional security for the sums secured
by 1his Mostgage.

If the amount of the Funds held by Leader. together with the future menthly instaliments of Funds payable prior to
the due dates of tares, assessments, insufance premiums and ground rents, shall exceed the amount required to pay said taves,
assessenis. insurance premiums and groved reats as they fall due, arch eveess <hall be, at Borrower's option. cither
promptly repaid 0 Borrower or credited to Borrower on monthly installments of Fuads. 1f the amount of the Funds
held by Lender shall not be sufficient te pay faves. awssssments, insurance premiums and ground rents as they f2t! due,
Borrower shall pay to Leader any amount necessary 1o muke up the deficiency within 30 days from the date notice is mailed
by 1ender to Borrower requesting paymerit theieof.

Upon payment in full of all sums secured by his Morizage. Leader shall promptly refund to Borrower zny Funds
held by Lender. If under paragraph 18 hereof the Propeity is «wld or the Property is othenwise acquired by Eeader, Lender
shall apply. no later than immediately prior 1o the sale of the Propernty or s acquisition by Lender. any Funds held by
Lender at the time of application as & credit agamst the sums secured by this Morigage.

3. Application of Paymeats. Unless applivable law prontdes otherniwe. 3il payments received by TLender under the
Note and parazraphs 1 and 2 hereof shall be applied by Lender first in paament of amounts payable to Lender by Borrower
under paragraph 2 bereol. then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay 2l taves, asessmnents and other charges, fines and impositions atributable to
the Properly which may aitain a priority over this Morlgage. and leaschal pavments or ground rents. if any, in the manner
provided urder paragraph 2 hereof o if net paid in sich manner. by Borrower making paymeal. when due. Jirectly to the
payee thereof. Borrower shal prompily furnich to Lender alf rotices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly, Berrower shall prompily furmnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien shich has prority oner thic Morigage: provided. that Borrower shall not be
required to discharge any such lien so lonz as Borrower shall agree in writng to the paament of the obligation secured by
such lien in a manner acceptable to Leader. o <hall in zovd faith contest sch fien by, or defend enforcemzat of such leen in,
legal proveodings which operate 1o prevent the enforcement of the lea or forfedure of the Property or any part thereof.

S. Harard Insgrance. Borrower shali heep the smprosements poa evisting of hercafter erectod on the Property insured
against loss by fire. hazards included within the term “ervtended coverage”. and such other hazards as Leader may require
and in soch amoints and for such periods as Lesder may reguire: providad. that Lender shall pot requise that the ameunt of
such coverage excoed that amoant of coierage required o pay the sums secired by this Morigage.

The insurance carrier proniding the insurance shatl be chowen by Borrower subject to approval by ender: provided.
that sich approval shall rot be vnreawnably withheld. Al premaam on insurance policies shall be paid in the manner
provided under paragraph 2 bereo! or. 5f pot paid in wxch manner. by Borrower making payment. when due, directly to the
INSUrance carrer.

Al insurance policies and reaewals thereo! shall be in form zoceptable to Lender and shall incluede a standard monigage
clause in faves of and in form acoepisble 1o Leadsr. Lender ~hall huse the right to hold the policics and renenalk thereof.
and Borrouer shall promptly furnish o Lender all renvnal nofices and all receipts of paid prentiums. In the event of loss,
Berrewer shzH give prompt notice 1o the instrance cerrier and $ender. Lender may make proof of loss if not made promplly
hy Borrower.

Unless Tender snd Borrower otheruiv agree in wriling. insarence provecds shall be applied to restoration or repair of
the Property damaged, provided such retoraion of fepain s ocenomivally feasble and the security of thic Mortgage i
nct therebs impaired. IF cuch restoration of Fepalt is oot ecopomiveliy feanble or if 1he sevunty of this Mortgage would
be impaired. the imsurance proveeds thell be cpplicd to the wume secer=d by this Mortgage. with the encess, if zay. paid
to Borrower. 1 the Properiy is 2handonad Fy Bortoaer. or it Borrewer faih 1o respend to Lender within 70 days from the
datz potice is maited by Eeader to Borrewer that the isurance carrier offers 1o settle a claim for insurance benefits, Lender
is authorized 1o collect 2nd apply the murance provocds at Lemder's option cithet to resteration or repair of the Property
of to the suniv sevarred by this Mortgage.

Uniess Lender 2nd Borrower ciherwisc zgroe n writing. 2my such application of procesds to principal shall not extend
o postpoene the due dzte of the mcnthly insaliments referred o in paregiaphs 1 oand 2 hereef or change the amount of
such imstaliments. If under paragraph 13 boreof the Propetty is acquized by Lender. all right, titke and mterest of Borrower
in and 10 20y imurance poticies and m and 1o the proveads thereo! reufung from damage to the Piopeiny prior to the sale
or acquiviton shzfl pess o Lender to the evient of the sunns secured by this Mostgage immcdiately prior o such sake er
20Quisiion.

6. Preservafion and Maintenance of Propers: 1 eacehold Condominiumn: Planaed Unit Developments. Borrouer
shall keep the Property in govd repair 2ndd <hall pot commit waste of peimil miperoal of detertoation of the Properiy
and shall comply with the prosisions of aay kease 1l this Maedlzage o o 2 deacheld. I this Morizage is on a unil a2
condaspizaga of 2 planned enit dnvclepment. Borreaer il peiform ol of Bosroaes's obligations under the declaratien
Of COVENARIt Creatng of goneiping the cendeauaivm or planeed emt divchopmcnt. the bylawns 2ad rezulztions of the
condenmimam of planned uait dovelopaeat, ond conditienn dovureen Tt condvmintum of plaened unit Jovelopmient
nder 15 cweeuied by Borreaer and recerded topciber wih this Medtgepe, 1the conenenic and agrecments of soch nider
shall be socorporated into and shell zaiend and wpploment the emcasnts and sgrecoienis of tha Muoitgage as if the rider

avie a part hereof.

9. Protection of Lenders Securify, If Borrower fale 1o peiform the conenaals and agreenienls contained i thic
Mortgage. or if any achon of proceading s somimemed wkilh matcrialls zTects Temlors mterest 0 the Property,
including. but aot Iimited fo. cominent domzin. inwhendy. code eatefaanent. of srfasgerients of rrocecdings mvehing a
Fankiupt of decedent. then Lender at Fopdor's opiren, upen notice fo Boiroaer, iy make srch appearanves. disbure such
cares and fake soch wtian as s pocewsany to picfedt Lecders snterost, mohndng, bt el Bmsted too diskotsenient of
feasonatle aitoenev’s foes and entry wpoen The Propariy fo muade repain I Foedir reg
cond tep of madaeg the lean wouied ba this Mongece Berneacr shall pav the pren
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