UnirorM CovEnanTs. Borrower and Lender coverant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidanced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insvrance. Subject to applicable 1aw of to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly instatlments of principal and interest are payable under the Note. until the Note 15 paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly taxes and assessments which may auain prierity over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premtium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bifls and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). [ender shall apply the Funds to pay said faxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments ard bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable Taw
requires such interest to be paid, Lender shall not be required to pay Barrower any interest or eamings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secored
by this Morigage. :

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the dus dates of taves, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly iastaliments of Funds. If the amount of the Funds
held by Lender shall not be sulicient to pay faves, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amecunt necessary 1o make up the deficiency within 30 days from the date notice is maifed
by Lender to Borrower requesting payment thersof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no Tater than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds hald by
Leader zt the time of application as a credii against the sums secured by this Mortzage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragrachis 1 and 2 hereof shalt be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then to the priacipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves, assessments and other charpes. fines and impositions attributable to
the Property whick may 2ttain a priority over this Morlgage. and leaschold payments or giound rents. if any, in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. whea dos. directly o the
pavee thereof. Borrower shali prompily fursish to Lender all notices of amounts due under this paragraph, apd in the event
Borrower shall make payment cirectly. Borrower shall promptiv fumish to Eender receipis evidencing such paymenis.
Borrower shall promptly discharge any liee which has priority over this Morigage: provided. that Berrower shall not be
required to discharge any such Yien so long as Borrower shall agree in writing to the payment of the cbligation secured by
such ben in a mannzr acceplable 1o Lender. or shali in good faith cantest such lien by, or defend enforcement of such len in,
legal proveedings which operate 1o prevent the enforcement of the Lien or {orfeiture of the Property or any part theredf.

5. Hazard Insurznce. Borrower shali keep the imprimements noa existing of heiafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™. 2ad such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lemder shall not require that the amount of
such coverage exceed that amaunt of coverage required to pay the <umn secered by this Morlgage.

The insurance carrier providing the insurance shall be chosen by Bosroaer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall ke paid in the manner
provided under parzgraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form accepizble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hatl kave the right to hold the policies and renenals thereof,
and Borroaer shall prompily furnish to Lender all renewal notivces and al receipts of paid premivras. In the event of loss,
Borrower shafl give prompt notice to the insurance carrier and Lendes. Lender may meke proof of loss if not made promptly
by Borrower.

Unless Lender and Borroaer otherasie agice in wriling. insurance procoeds shafl be applied 1o restoration of repsir of
the Property demaged. provided such resioration of fepar 18 <conomicaiy feasble and the secusity of this Mortgage i
not thereby impaired. If such restorstion of reparr is not evonomicstly feasble or if the securnity of this Mesigage would
be impaired. the insutance proceads shail be applied to the sumis secured by this Mongage, with the evcess. if any, pad
to Borrower. If the Property is aharadaned by Borrower. of it Borrouer fails 1o respond to | ender within 30 days from the
date notice is mai'ed by Lender to Borrower that the insurance carsicr oifers 1o seitle a claim for insuranie beachts, Leader
is authorized to collext and apply the insurance proceeds at Hender's opuon either to restesation of repair of the Propenty
of o the suras socured by this Mortgage.

Lnless Lender and Borroaer otheraise 2groe it AfMg. ary such application of proceeds 10 prncipal <hall act exterd
or pustpeng the due daie of the monthly insiallmenis rofersed o B paragraphs 1 oand 2 hereof or change the amount of
such jnotlatiments. |f uader parzgraph 18 hereof the Properts 1 acquired by 1 ender. all right. ke and interest of Borrower
in and to any imuiance pohcies 2ad in and 1o the proveads thereof rouiung from damage to the Propeiiy piior to the sale
on shali pass to Leader to the evtent of i1 surn seoured by this Martgage wnnedately poor to wxh sa%e or
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6. Presenvation 20d Maintenance of Property: Leacholds: Condominivms; Planned Unit Developments. Borroaer
shzll keep the Property in good repaie and hall pot commil aaste of permet impairment of deteriorztion of the Property
ard shall comply with the provisons of any lease of the Mortgage ¢ on 2 Résshoid If 1his Mortzage i3 o0 z orit in 2
condominium or 2 phanned unit development. Borroaer kst perform el of Bormaer's oblizatons eder the decisretion
OF cOvenanls creating of govern:ng the condvmemem o planned wmt dawlopment. the by-lans and reguletionn of th
condominium o7 planned unit development. and constituent dovumenis. If a condominium or planred umt Sovelopment
vider is cxecuted by Borrower 2nd recorded togeiher with thes Morigage. the conenants and agreements of wwh rrder
shall be incorporated into and shall amend and supplement the covenents and agrecraents of this Mestgage as if the rider

were a part hereof.
7. Protection of Lendee's Security, If Bosroaer fals fo perform the covensnts and 2grecments cotained in this

Mortgage, of if any acton of proveedmg i cemaenced whih materiztiv offects Lenders imerest in the Propomy.

inctuding. but not Emited o, eminent domazin rmwehena, aode enforcement. or arrepgements of proceedings swohing
o tn Borroazr. may meke euch appoarences, driturss such
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