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Usirorss Covi xaxas, Borpower and Leader covenant and agree as follins:

1. Payment of Principa) and Inferest. Borrower shall prompthv payv when due the priecipst of and interest on the
indebizdness evidenced by the Note, prepayment and Late charges as provided m the Note, and the pringipal of and inferest
on any Fulure Advances secured by this Montgage.

2. Funds for Taves and Insurance. Subject to applicable kaw of 0 a written waiver by Lender, Borrower <halk pay
to Lender on the day monthly invtallments of principal and interest are payahle sndes the Note, until the Note is paid in full,
a sem (herein “Funds™) equal to onetwelfth of the yeardy taves and assessments which may attsin prionity over this
Mortgage, and grovnd rents on the Propenty. if any. plus one-twelfth of yearly premium installments for hasard insurance.
plus ene-twelfth of yearly premium instaliments for moitgage insurance. if wny. all as reasonably extimated initially and from
time 1o time by Leader on the basis of assessmznts ard billy and rexsonable gstimates thereof.

The Funds shall be held in an institution the deposits o1 secounts of which are insured or guaranteed by a Federal or .
state agency (including Eeader if Lender is such an institation) . Lender shall apply the Funds to pay said tawes, ascssments, H
insurance premiums and ground rents. Lender may aot charge for <o holdiog and applying the Funds, analyzing said account, ?m ;
or verifying and compiling said assexsments and bills. unless ender payvs Boreoner interest on the Funds and applicable law it
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this 4
Moertgage that interest on the Funds shall be paid to Borrower. and unless <uch agreement is made or applicable law : ;
requires such interest to be paid, Leader shali not be required to pay Borrower any inferest or earnings on the Funds. Lender ) %
shal} give to Borrower, withour charge, an annual accounting of the Funds showing credits and debits i the Funds and the : .
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured »
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthlv installments of Funds pavable prior to
the due dates of 1axes, assessments, insurance premivms and ground rents, shall excead the amount required to pay said tawes,
assessments, tnsurance premiumis and grevad rents as they (adl due. such encess <hall be. at Borrowers oplien, either
prompily repaid to Borrower or credied to Borrower on monthly mnstallments of Funds. I the ameunt of the Funds
held by Lender shall not be sufficieat to pav 1aves. assossmients. insurance premiums and ground rents as they fall due,
Borrower shall pay te Lender any amount necessary to male up the deficiency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting pasment thereof. . i

Upon payrrent in full of all sums sccured by this Monrgage. Feader shall promptly refund 10 Boreoser any Fuads
held by Lender. If under paragraph 18 hercof the Property s sold or the Property s otherwise acquired by Lepder. Lender E

shall apply. no later than immediately prior to the <ale of the Propenty or its acquisiton by Leader. any Funds held by
Lender at the time of application as a credit against the sums secered by this Morigage.

A, Application of Paymente. Unless applicable law pronides otheiwise. all payvmcats received by Leeder under the
Note and paragraphs | and 2 hereof shall be applivd by fender ind in payment of amoanis payable to Lender by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Now, then o the principal of the Note, and then to interest and
principal on any Foture Advances.

4. Charges; Liens. Borrower <hall pay all 1aves. assessments zad other charges. fines and impositions attributable to
the Property which may attzin a priorty over this Mortgage. and leasehold paymezats or ground rents, if any, in the manper
provided undzr paragraph 2 hereof or. if net paid in such manner. by Borroier moking pavment, when Jue, directly to the
payee thereof. Borrower shall prompily fornish to Lender all notices of amaunts due under this paragraph. acd in the ¢vent
Borrower shall make pavment directiv. Borrower shall prompthy furnish to Lender receipts eviderweng such paymeals.
Borcower shall prompily discharge any lien which has privnity mver thic Morrgage: provided. that Borrower <hall not be
required to discharge any such Lien wo Jong as Borrower shall agree in writing 1o the payment of the obligation secured by
such Hen in a manner acceplable to Lender. or shail in govd faith contes ech Bien by, or &efend enforcement of such lien in,
Iegal proceedings which eperate to preient the enforcement of the bea or ferfaiture of the Propedy or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvemenis now evisiing or hercafter erected en ihe Property insured
against loss by fire, hazards included within the term “eniended coverage”. and such other hazards as Leader may require
and i such zmounts and for such periods 3s 1 ender nay reguire: provided. that Lender shall not reguire that the amount of
such coverage excecd that amount of coverage required o pay the <oms secuired by thss Morntgage.

The insurance carrier providing the iasurence <hall be chosen by Borrewer subject to appraval by Lender provided.
that such zpproval shall not be unreawonably withteld ANl premivms on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or. of not paid in such manner. by Borrower making payment, when due. directly to the
INSULANCE CaTries.

All insurance pohicies and rencaals thereof shafl he in form ecveptable to Leader and shall include a sizadard mortgage
clause in faver of and in form acceptatle to Foerder. Bonder el have the night te hold the policics and renvash thereof.
and Borroacer shall premptly furnish to Leader 2 renvasl notices and 2l receipts of paid preminms. in the event of loss,
Borrower shall give prompt potxce 10 the insurance carfier ond 1ender. Pender may make proef of loss if not made promptly
by Borroaer.

Unless | ender and Borrower ofheraise agice in anhiag, misgiance proveeds shali be 2pplied to restoration of repair of i
the Property Jdamoaged, provaded sich resterativn of reparr 58 coenemn sable snd the securiny of tha Mottgage s E
oo thersby imparred. Tf soch redorstios of epar 15 ol coomr o e or 1t the security of this Maorigage aouid f
be impared. the insurance procoeds <halt be appied o the wums wonred by this Mongage, wah the evoes. if amy. pasd
to Borroraer. 1 the Property 6 abasdoned by Borsoaer, ¢f 3 Borrower fnls to reypond to | ender within 30 days from the
date notice is madad by Leader to Borrvaer that the taurance <arrier offers 10 se1ile a clerm for amsurance benefits, Lender
is authonized to collect and apply the Bsurence pircceds ot Femder’s opion either to restozation of repair of the Propeny
or 10 the surms secured by this Morigage

Unless [ender and Borroaer ctheraise agroe in wnling, am such spplication of piocceds 1o principal shall not exiend
of postpone the due date of the manthiy instalimente referred toin paragraphe 1 ond 2 hereof or change the amount of
sich instalimente If under patagreph I8 hereof the Propetis s aogitred by Pender. 3 right, tale and interest of Borroaer
in and 10 amy inturance policies and in a7 o the proveads therect rovfnng frem Jenape to the Property prior to the sale
or acquisition shzll pass te Lender 1o the entent of the sunn sewured By 1 Metigage immedaich pror to wweh sale of

acquisiton. '

6. Presenvation and Mainteaance of Property: 1eascholds: Condomisivm: Planned Unit Dovddopments. Borioacr '
shall keep the Propenty in good repar 2rd shall not commib aete oF peimit impaament of Kieriworaton of the Property
amd shall comply with the provicoess of amy eawe o tha Metigepe v o f Sd I this Mengage 5 00 2 Lnit 3
condomin:um o 2 planmred und dnelepment. Borpeaed <kt pertesm 2l of Borroadr's ohlgznons under the dediarston
or covenzanls creaing of goveinng the condenta Cite by daas znd repslations of the
condominem o phinned vt deidoprent. ol o J : m oor pleoaned oo Seselopoment
rider s oveceied by Berreaer zrd recorded tegeihes aoh this Mongaie,
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were 2 pant hereof.

7. Protection of Fender's Security. 1 Borroaer (s 1o perform the
Maortgage. of if any acton of provesding s cemmaved whih matciiall
including. but pot imited o, eminent domamn. Inolemy, «
tankrupt or decedent. then Lender at Fenders opon upon o
sums and take soch action as is pocesszny Lo protedt Demds
reasonable atlemev’s foos and ontry pon ihe Propeers oy o
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