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Usrornt Corvenanas, Borrewer and Lender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay shen dJue the principal of and interest on the
indebtedness exvidenced by the Note, prepaymient wnd late charges an provided 10 the Note, und the principal of and interest
on any Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject (o applicuble Faw of o o written waiver by Lender, Borrower shail pay
10 Leader on the day monthly installments of principal and interest are pavable under the Note. untid the Note is paid in full,
a sum therein “Funds™) equal to one-twelfth of the vearly taves and assessments which may attain priority over this ]
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly preminm instaliments for hazard insurance,
plus anc-mwelfth of yearly premium installments for mortgage insurance, if any, all as reasenably estimated faiially and from
time to time by Lender on the basis of assessments and bills and reasopable estimates thereof.

The Funds shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageacy fincluding Bender if Lender is such an institation). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Leader may not charge tor <o holding and applving the Funds. anatyzing said account,
or verifying and compiling said assessments and bills, unless 1eader pays Borrower interest on the Funds and applicable faw
permits Leader to make such a charge. Borrower and Lender may agree in writing a1t the time of evedvtion of this
Mortgage that interest on the Funds shall be paid 1o Borrower, ard unless such agreement s made or applicable Taw
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of ¢arnings on the Funds. Lender
shal] give to Borrower, without charge. an aneual accounting of the Funds showing credits and debits to 1the Funds and the

purpose for which each debit to the Funds was made. The Vuads are pledged as additional security for the sums secured .
by this Morigage. :
If the amount of the Funds held by 1ender. together with the future monthly instaliments of Funds pavable prior to .
the due dates of taves, assessments. insufance premiums and ground rents, shall exceed the anount required to pay said taves, v
assessments. insurance premivms and ground eends as they fafl die. such excess shall be. at Borrowers option. cither S
promptly repaid to Borrower or credited to Borrower on monthly invaliments of Funds. Il the amount of the Funds
held by Lender shall not be sullicient to pay faves. asessments. insurance prentiums and ground rents as they fall due, _ N
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 davs from the date noticz is mailed
by Lender to Borrower requosting payment thercof,
Upon paymeat in full of all sums secured by this Morrgage. | ender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph 1S hereof the Property s sold or the Propernty is otherwine acquired by Lender, Leaker ‘B
shall =pply. no fater than immediately prior 1o the sale of the Property or bis acquisstion by Lender, any Funds held by §
Leader at the time of application as a credit against the sums secured by this Mortgage. ' 4

3. Application of Payments. Unless applicahle law provides otheraise. all paments received by Leader under the
Note and paragraphs 1 snd 2 hereof shall be applicd by Lender it in payment of amounts payeble to Fender by Borrower
vnder parageaph 2 hereof. then 1o 1aterest pavable on the Noie. then 1o the principal of the Note. and then to interest and
principat on any Future Advances.

4. Charges; Lieas. Borroner shall payv all Laves. avessments and other charges, fines and imipwsitions attnibutable 10
the Property which may atiain a priority over this Morigage. and leaschold payments or groand rents. if any. in the manner
provided under paragraph 2 heceof or. if not paid in swch mepner. by Botrower making pazmeri, when dee. directy to the
payes thereof. Borrower shali prompily fureich to Lender all notices of amcunts due ender this paragraph. and in the event
Borroner shall make paymwent directiv. Borrower <hafl prompiiy furnish to Lender receipts evidencng such payments.
Borrower shali prompily Jischarge any lien which has prionty over thix Monigage: provided. that Borrower shail oot be
required to discharge any such ica <o #ong o5 Borrower shall agree in writing ta the payment of the obligation secured by
such lien in 2 manner aceeplable to Lender, or <hall in good faith contet such lien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the ben or ferfeiture of the Property of any parl thereof.

5. Haraed Insomance, Borrower shall heep the impronements noa existing or hereafter erected on the Propenty insured
against Ioss by fire, hazards included asihun the term “extended coverage. and such other hazards as Eender may require
and in sich amounts and for such pediods 2« Fender may regure: provided. that Feader <hall net require that the ameent of
such coverage exwcond that amount of voverage redqanrad 10 pay 1he sums wecared by this Morigage.

The nsurance carrier providing the inwurance shell be chosen by Borroaer subject o appronal by Lender provided,
that swweh approval <hall et be unreasonably withheld ARl premumis on dnsurance policics shall be paid 10 the manner
provided under paragraph 2 hercof or_ if not paid in ech maneer. by Borcower making payment. when due. diredtly to the
INSUIIBTRKE CRTFICE.

Al insurance policies and rencaals therenf <hall b in formm sccepiable (o L eader zod shall include a standard morigage
clause in favor of and m form acceptsble 1o Lender. Lender sl haae the right e held the policics and rencaaks thereof,
and Bosrower shatt promply furnish 1o L ender all rencasi notives 2nd 5H receiprs of paid premivmic. In the event of loss.
Borrouer shall give prompt potice (o the insurance carrer and Fender Lender gy muake provt of foss if net mede prompily
by Borroaer.

Unless Lender and Borroacr c2hersing agree st rance proveeds shall be appined 1o restorztion or repeir of
the Property dzmaged. provided such restoration of repair s cocmemndeiy feotble and the wourity of this Moerigage s
rot thereby impared. T such restoratios of fopar 6 ret coenome st feaePe o of he secunty of this Merigsge would
bz umpared, the insurance procecds hall be applied ta the sums seosred By this Mengege, wath the excoss. #f any. pad
1o Borrewer, I the Propeity n zbandonal by Borrewer, of i Borroaer farh 1o ropond 1o Tender within 30 daws from the
date motice is mailed by Leader to Borrower that the iasarance cerrier offers tooweitie a clam for imsurance henefits, Lender
i 2uthorrred 1o collect and apphy the imurance procceds ot Feador's opiron esther to restoration or repair of the Property
or to the sums secared by this Mosigage.

Unfess Lender and Borreaer otheraine sgree i wrding. any sech application of proceeds to principai shall pot extend -
of pusipone the due Jate of the monthls invtzilments refersed (o in paragraphs 1 oand 2 hereof or change ihe amoeunt of !
siwch instaliments 1 uader paragraph 13 hereof the Preperty o acguired by Foender, 2!t fight, e znd interest of Borroaer
17 and 1o zny imsurance podices and 15 and o the proveeds theree! reninag froon demage 1o the Properts phor to the sale
or acauisibon shall pass 10 Lesder 10 the oxtent of the soms souted By this Morizage menediately prior to such sale or
acgusion.

6. Presenvation and Maintenance of Properts: Jeacholde: Condomsiniums: Plaaned 1 nit Developments. Borroacr
shall keep the Propeity in good repair 2nd shall pot commit waeste o permetaspeirment of deicioration of the Properiy
aid shall comply with the provicons of any fease of this Muslzere v o0 o feascbol B chic Mettzage oo o w5t i«
coadomimum o a pianoed vt Revcddopoent. Botreaer <Rt perferm 2 ot Borrouwer's cPRligatioss under the dalTsration
07 cvenanis crcating of goverang the weidom ~ed vmr dovelepment the bi-feas and regoletieas of the .
condenimum of plaaned vt develepment. ond e 2 era of plannad ¢ 7.1
mder v oowvated By Borreaer ard roverded together aah thie Montgage. the coneasnts and agreemnets of ~vich fey
shall be incerporated into and vhall srmend and coppliment the wovcnenis and sgrecmenis of thy Mengzge oy sf the nider
aeie a part hereof.

7. Piotection of Lender’s Security. H Berroaer fas 1o porferm the conenants znd sgreenwents wontnned in this
Mortgage. or if any zoticn of proveeding o commeneed whah matcniaih ofoos Fenders snterest in the Propersy.
including. but not mited o, enupoet damain, imehends, onde enloraoment, o offsrg L or proveeds mohiunz a J
hankrops or decedent. then Berder ot Fender's opton, upon nvtice to Boirewer. ey niake suth appearenaes, disturse wach
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