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Unirorr CoveansnTs. Borrower and Lender covenant and agree us folows:

1. Payment of Principal and Inferest. Borsower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.
2. Funds for Taxes and Insvrance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable undet the Note, until the Note is paid in full, ]
a sum (hercin “Funds”) equal to one-twelfth of the yearly taxes and assessmeats which may atain priority over this
Morigage, and ground rents on the Property. if any, plus one-twelfth of vearly premiem installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institetion the depasits or zccounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institrtion). 1ender shall apply the Funds (o pay said taxes. assessments,
insurance premiums and ground rents. Lender may not charge for so holding 2nd applying the Fumds, analyzing said account,
or verifying and compiling said assessments and bills, urless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid to Borrower, ané unless such agreement is made or applicable Iaw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shalt give to Borrower, without charge, an annual accouming of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage. -
If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
1he due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, i
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either '
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds 1
held by Lender shall not be sufficient to pay tawes, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any aniount necessary 1o make up the deficiency within 30 days from the date noiice is mailed
by Lender to Borrower requesting payment thereof.
Upon payment in full of ali sums secured by this Mortgage, fender shali prompily refund to Borrower any Funds
heid by Lender. 1f under paragtaph I8 hereof the Property is wold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior ta the <ale of the Praperty of its acquisition by Leader, any Funds held by
Lender at the time of application as a credit against the sums sevured by this Mortgape
3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in paament of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Notwe, then to the principal of the Note, and then to interest and
principal on any Future Advanoos.
4. Charges; Liens. Borrower shall pay all tanes, ansessments and other charges. fincs and impositions altributable to
the Property which may attain a prionity over this Mortgage. and leawchold paymeats or groaad rents. if any, in the manne?
providad under pzragraph 2 hereof or. if not paid in such manner. by Borrower making pavment, when due. directly to the
payee thereof. Berrower shall promptiy furnish to Lender all notioes of amounts due under this paragraph, aod in the event
Borrower shall make payment directhy. Bosroner shall promptly furnish to Leader receipts ovidenving such payments.
Borroaer shall prompily discharge any fien which has preority over this Morgage: provided. that Borrower shall not be
required 1o discharge any such lien so long 3s Berrower shall 2grec in riting to the payment of the obligation secured by :
suxch lien in a manner acceptable to Leader, of shall ia govd faith cortest such fien by, or Jefend enforcement of such lien in, '
legal procesdings which operate to prevent (ae enforcernert of the Len or forfeiture of the Property or any pant thereol.
S. Hazasd Insurance. Bomower shaft heop the impronements nowa evisting or herealter erecied on the Property insured
against loss by fire. hazards included within th? term “ertended coverage”. and such other hazards as Leader may require
and i such amesats 2nd for such periods as Lender may reguire: provided. that Leader <hall pot require that the amcunt of
such coverage excend that amount of coverage regquied 1o pay the sums secured by this Morigage.
The insvrance carrier providing the insurance shall be chosen by Borroner subject to approval by Eender: provided,
that suck approval shall not be unreaconably withheid. Al premiums on inserance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer maling payment, when due, directly to the
insurance carrier.
Al insurance policies and rencaals thereof shali be in farm acoepiable to Lender and skall include a standard morigage
clause in favor of and in form acceplable to Lender. 1 ender <hall have the right to hold the policies and renewals thereof,
and Boreower sha!l promptly furnish to Lender all renenal notices 2nd 2ll rzceipts of paid premivms. In 1he event of Joss,
Borrower sh:H give prompt notice 1o the insuranie carrier and | ender. Lender may make procf of Joss if not made prompily
by Borrowner.
Untess | ender and Borroaes othernine agrer in wnbng. inusance proceads shaki be applied to restoration or repair of
the Property Jamagad. provided such redoraton of repa <00 omically feasible znd the secumiy of this Mostgege
not thereby impaired. Tf such resloration OF repzif 18 A0 SO iy feaxble o if the security of this Mortgage waeuld
be impaired. the mnturance proceeds thall be applzd to the sums secured by this Morigage, with the exces. if any. paid
to Borrower. If the Property is shandvned by Botroaer. of if Borrower fails 1o respomd to Leader within 30 days from the
date notive s marled by Lend2t to Borroaer that the insurame -arrier offers to seitle a cham for insurance benefits, Lender
is authorized 1o collect and appiy The insurance proceads =t Eender’s option cither to restoration or repair of the Propenty
or to the sums secured By this Morigage.
Unless Eender and Borrower othernise agies in anming. am such application of proceeds to principat shall aot extend
or pastpone the due date of the morthly inualimenis referred to in paragraphs 1 and 2 hereof or change the amount of
such imstaliments M under parazraph 15 hereof the Property s acuinad hy Lender. aff right. title and interest of Borroaer
in znd 10 an ipsurance policies and in and 1o the provends thereot roauling fron dansage to the Propenty priof o the sale
or zoquisilion shall pass io Leader 1o the exlent of the sums seeured by this Morizage immeduicly prior to such sale or
acquisiteon.
6. Presenation and Maintenance of Property: Leaseholds: Condominisms: Planoed Unit Developmeats. Borroaer
shalt keep the Property in govd repait and shall pet commil waste of pefmit impairment of deierioration of the Property ’
and shall comply with the provisiens of any Jease i this Mortgage o on s lesschold. IF this Mertgage s o0 2 unit ia a
condominum of a planned uant dovdhpmens. Borroaer <hall perfurm 2 of Borroaer's ebligations Gander the declizration
of covenants creaning of goweinng the condoemaum OfF prernod wnat develepmient. the by-Jans and reguletions of the
condeminium o planned uait development. sed comtituent daumenis. If a condominivm or plannad onit doelepment
sidr i cvevuied by Borrower and recorded togeiher with 1his Merigage. the corenents and agrecracnts of such rider
shall be incorporated nto znd shall amend and swopplement 1the covensnts znd agreements of this Mortgage as if the rider
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, were 2 part hereof.
i 1. Prote:tion of Lender's Security. 1f Borroaer fads to pertosm the coveranis and agrecmernts contained in this
: Moilgage. or i€ a2ny action of procecding i Leptmienced which mareriaily affects Leader’s interest in the Property,
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