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Uxtroryt Covexants. Borrower and Lender covenant and agree as folluas:

1. Payment of Principal and Interest. Boreower shall prompily pay when duc the principat of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Fulure Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable hw or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the yearly tnes and assessments which may attain prisrity over this 'l
Mortgage, and ground reats on the Property, if any, plus one-tuelfth of yearly preminm installments for hazard insurance,
plus one-twclfih of yearly premium installments for mottgage insurance, if any. all as reasonably estimated initially and from ‘
fime to time by Lender on the basis of assessments and bills und reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Eender if Lender is such an institution). Eender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1.ender may not charge for so holding and applying the Funds, amalyzirg said account,
or verifying and compiling said asscssments and bills, unless 1.ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender nay agree in wriling at the ime of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Rorrower any interest or carnings on the Funds. Lender
shal] give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Yunds and the
purpose for which cach debit to the Funds was mads. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to

the due dates of taves, assesements, insurance prentiums and ground rents, shall exceed the amount required to pay said taxes, i :
assessmients. insurance premivms and grovsd rents as they fall due, such excess shall be, at Borrower's option, either i
prompily repaid to Borrower or credited to Borrower on mombly instaltments of Funds. If the amount of the Funds t
held by Lender shall not be sufficient to pay (aves, assessments. insurance premioms and ground rents as they fall due, o
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed N
by Leader to Borrower requesting payment thereof. i

Upon payment in full of all sums sccured by this Morgage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Leader, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage. .

3. Application of Payments. Unless apphicable law proaides othersise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of anrounts pavable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Ctarges; Liens. Borrower shall pay all taves. assessments and other charges. fines and tmpositions attributable to
the Property which may atiain a priority over this Mosigage, and leasehold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. whea due. directly to the
payee thereof. Borrowzr shall prompily furnish to Eender all notices of amounts due under this paragraph. and in the evenl
Borrower shall make paymen directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority oser this Mortgage: provided. that Borrower <hzll not be
required to discharge any such lizn so long as Borrower shail agree in writing to the payment of the obligation secured by
such fien in a manner acceptable 10 Lender, o7 shall in good faith contest such ficn by, or defead enforcement of such lien i,
legal procesdings which operate to prevent the enforcement of the Lien or forfeiture of the Propenty or any part thereof.

§. Hazard Insurance. Borrower shall heep 1he improsements now existing or kereafter erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage™, and such other hazards as Lender may requite
and in such amounts and for such periods as Eender may require: provided. that Lender shall pot reguire that the amourt of
such coverage exceed that amount of coverage required 1o pay the sums <ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Berrower subject to approval by Lendes: provided.
that such approval thall not be unreawrably withheld. All preminms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manaer. by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and reaewals thereof dhall be in form acceplable 1o Leader and shall include a standard morfgage
clause in favor of and in form acceptzble to Leader. Lendor <hali hase the right to hold the policies 2nd rencuals thereef.
and Bortower shall prompily furnish to Leader all rencaal notices 2ad all receipts of paid prentiems. In the event of loss,
Borrewer shall give prompt notice to the insurance carrier and Lender. Lender may make proof of ioss if not made prompily
by Borrower.

Unless Lender and Borrower ctheraice agree in anlimg. inserance proveads skall be applied to rectoration or sepair of
the Property damaged, provided such resteraton of repaie 15 coonemivally feaabie and the security of this Mortgage is
0ot thereby impared. 1f such retorstion or repair is nol coonoemn ey feasHe of i the security of this Morigage would
be impaired. the insurance proceeds chali be 2pplrd to the sums seured by this Morigage, with the evcess, if any. paid
10 Berrower. If the Property is zhandoned by Borsewer. or 51 Bairoaer faih 10 respond to Leader within 30 days froen the
date notice is mailed by Leader 1o Borrower that the issurance cerrrer offers to seitle 2 claim for iasurance benehits, Lender
is autharized to coflect and apply the insurance proceeds 2t Leader's oplion either 1o restoration of repair of the Property

of to the sums secured by this Mortgage. .
Unless Eonder and Bosroadr otheraise sgree m anting. any swck application of proceeds to principal shall not ertend )
or postponz the due date of the monthly instaitments refeered to in paragiaphs 1 and 2 hereof or change the amount of :

such installnents. I under paragraph 18 hereof the Property s acquired by Lender. = night, titke 2nd interest of Borrower
in and 10 am insurance policies amd in and 1o the proveeds thereof resuitag from damage to the Propenty prior 10 the sale
or acquisinon shali pass to Lender to the extent of 1he sunms secured by this Mertgage immedaiely prior o suwch sak or
Acquisition.

6. Presemvation 39¢ Maintenance of Property: Eexweholds: Condominizms: Planned Unit Developments. Boiroaer
shall keep the Property in pood repair and shall pot comait Aasie of permil "mpsiinknt of deterioration of the Propesty
and shall comply with the prosis:ons of any lease of this Modigepe o 0n 2 leasehod. M this Mostgage is oo a unit a2
condominem or a planned unit deselopment. Borroaer shali perform 2l of Borrowors cbligations uader the declaration ‘
or covenants creatng of governeg the condamnium of plansed st deveiopment. the byvlaws and regulatinns of the
condominum or planmed uait declopment. snd condtitint divemenis, If g condomindum of pleared vasr deselopinent
nder s execuied by Borsower znd reconded together aith thie Mortgage, the covcasals and agroements of vxh rider
shalt be incorporated ate and chall amend 2nd supploment 1he corenzats and sgreements of this Morigage 35 if the rider
were a part kercof

7. Protection of Lenders Security. 1f Borrouer fak to perferm the covenants and agreements contained in this
Mortgage, or if any 2ction of proveed:ng i commenced which mareriallh  affects Pender's mterest in the Propeny.
including. but not Limited to. eminent domain. inwohency. code cnforement. or airangements of provecdings involuing a
bankrupt of decedent, then Lender at Leader’s opiion. upon notice 10 Berromer. may make such appearances. dnbune wch
sums and 1ake such zction as is pevessans o protect Leader's interest. aincluding. bt not limszed 1. dishursement of
reascrable atiorney’s focs znd entry upon the Properiy fo mzbe repairs. M Leader roguired moifgage inerance o 4
cond:t:on of making the loaa woured By this Mortgsge, Boreoaer shall pav the premiume regiired fo maintan wxh
insurance i1 cffect wntd such Gime as the teguireraent for wxh meurane ivrminatos 1n sccordance with Borrewer’s znd
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