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2. That, together with, aad in addition to, the monthly puyments of prncipal and mterest payable uader the
tesms of the note secured hereby, he will pay to the Mortgagee, on the first duy of cuch ronth untit the said note
is fully paid, the following sums:

iz} An wriount suffictent te provide the holder hercof with funds t pay the net murlyspe mswtanie promes if this indtre-
roent and the note secured horeby are insured, or 3 monthly cherge On lica of & neftgdpe msctande peomius) if they are
held by the Secretary of Housing and Urban Developoent, as folloas:

(1) Il and so long as said note of even dute and this instrusent are insured of are reinsured under the provisiens of the
Natiunal Housing Act, 2n armcunt sufficient to accurmulate in the hands of the holder one (D) miath prior to its due
date the snnual morlgage insurance premium, in onder to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the Natianal Housing Act, a3 avonded, andapplicable
Regpulaticns thereunder; or

(H) If and s0 long as said npote of even date and this instrument are held by the Secritary of Housing and  Urban De.
veloprent, a monthly charge {in lica of a mortgage insurance prexium) which skall be in an amount £qeal to one-
twelfth (1712) of cae-half (3:) per centum of the average outstanding Balance due ¢ the note corputed without taking
into acccunt delinguencies of prepayments;

f8) A sum equal to the ground rents. if any, nexi due, plus the préxmiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assesstents next dee on the woatgaged
property (all as estimated by the Mortgagee) less all sums already paid therefsr divided by the nuxber of months toelapse
befcre one (1) montk prior to the date when such ground rénts, premiums, taxes, and assessments will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground renls, premiums, laxes, and special assessments, and
{c} All payrments mentioaed in the wo greceding subsectiens of this paragraph end alt payrments to be made under the note

secured hereby shall be added together and the aggregate amount thereof shall e paid by the Mortgager cach month in a

single payment to be applied by the Mortgagee to the following items in the order set forth:

(1) premium charges uader the contract of insurance with the Secretary of Housing sad Urban Developzent, or rmoathly
charge (in liea of mortgage insurance peemiun), as the caseé may be;

(I} taxes, special assessments, fire and other hazard insurance premiuns;

({11} interest on the nste secuted hereby; and

(IV) amoriizalicn of the priacipal of said note.

Any deficiency in the a=ount of aany such aggrégale monthly payzent, shall, unless ~ade good by the Mortgagor prior to

the due date of the next such payzent, constitute an event of default under this —omntgage. The Mortgagee may collect a

¢Jate charge' not to exceed four qents t4§) for each doltar (81) of €2ch paxyment e then fiftcen (15) days in arears to

cover the extra expense invelved in handling delinguent payn.ents.

3, it the w013 of payments made by the Mortgagor under (b) of paragraph 2 preceeding shalt exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assesaments of insurance premiums, as the case may be, sach excess, if the
loan is current, at the option of the Mortgager, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Morigagor. If, however, the monthly payments made by the Mortgagor under {b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the ssme shall bacome due ard payable, then the
Morigagor shall pay to the Mortgagee any amount Recessary tc make up the deficizncy, on or before the date when payment of
such taxes, assessments, OF insufance premiums shall be due. If at any time the Morigagor shall tender to the Mortgagee, in
accordance with the provisons of the note secured hereby, full payment of the eatire indebiedness represented thereby, the
Mostgagee shall, in computing the amount of such indebtedness, credit to the account of the Morigagor all payments made
under the provisons of (3) of paragraph 2 hereof which the blortgagee has ot become obligated to pay to the Secretary of
Housing and Urtan Development, and any balance remainirg in the funds accumulsted under the provisions of (b) of paragraph
2 heteof. I there <hall be a default under any of the provisions of this mortgage resuiting in a puablic sale of the premises
covered heteby, or if the property is otherwise acquired after defasll, the Mortgagie shall apply, at the time of the
commencement of such proceedings, o at the time the property is otherwise acquired, the balance then remaining in the funds
accamulated under (b) of paragraph 2 preceding. as a credit aj2inst the amount of priacipa! then rematiy) unpaid under the
note secured hereby. 2nd shall properly adjust any payments which shall hzve been made under {a) of paragraph 2.

1. That he il pay zll taxes. assessmeats. waler rates. and other goverarental or ceaicipal charges, fines,
o1 impositions, for which provisioa has not been made hereinbefcre, and in default thereof the Mortgagee pay pay
the szme; aad that he will prompily deliver the official receipts therefor to the Mortgagee. H the Mortgagor fails
to make any paymeats provided for in this secticn of any other payzents for taxes, assessmenls, of the like, the
\orlgapee may pay the same. and all surs so paid shall besr interest at the rate set feethinthe note secured hereby
fcom the date of such advance zad shall be secured by this mertgege.

5. That ke will keep the prezises in as goed order and conditicn as they are now and will not commit o1 per-
@it aay waste thereof. ressonable wear and tear excepted.

6. That he will keep the icprovenents nox existing &2 Lercalter erected on the mottazged property insured as
ray be required fiom tire to tize tw the Mongagee agaiast loss by fire snd other hazards. casualties and contin-
geacies in such amouals and for such pericds as =ay be reguired by the Mongages ard wiil pav prozptly, ahen
due, any premiusg o3 such insyrance provicion for pavrent of whic

h has rot been made hereinbefore. All asus-
ance shall be carried in companies approved by the Mortgagee aad the policies and renewals thereof shall be held
by the Morigagee and have attacked thereto loss payable clezuses in favor of and in form acceptable to the Mort-
gagee. In event of loss Morigagor will give immediate notice b ~ail to the Morlgagee. aho rmay cake proof of
Inss if not made prozptly by Mertgagor. znd each insurance compeny concerned is hereby zuthonzed and directed
to make payrent for such loss directy to the Mortgagee instead of to the Mortgages and Mortgagee jointly, and the
insurance proceeds. «r zny patt thereof. may be applied by the Mostgagee 3t ils option either to the reduction of
the indebtedness hereby secured or to the restoeration of tepair of the propedty damaged. 13 event of feeeclosure of
this cortgage o1 othei transfer of title to the Mostgaged property in extingurs
Lereby, all right. title end interest of the Mostgagor in a2ad o anynsurance policies then in force shell pass to

ent of the 1ndeitedness secured

the puichaser o1 grantee.

4. That he kereby assigns all the reats, issues. and profits of the morigeged premises from s
fault hereunder. and skould legal procesdings be institeted purszant to this instruzent, he
have the right to have & receives appoinied of the reals. issues, and profits,
expenses atlending such proceedings and the execulion of his trast s receiver. shall 2pply
rents. issues. zad profits. toward the payment of the dett secured ool

$. That if the prexises, or any part thereof, be condenned under any praer of exninest domzin, o1 acquired for
a public use, the da—ages, praceeds, and the consideration for suck zcqaisition, to the exteat of the full e=ounl of

indebtedaess upon this mortgage, and the note secured hereby remzining unpaid, are Leschy zssigned by the Morigagor
to the Morigagee and shall be paid ferthwith to 1he Mortgages to be applied by it oa acedwnt of the indebledness se-

cured hereby, whether due or net
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